
COLORADO RIVER COMMISSION OF NEVADA 
AGENDA ITEM D 

FOR MEETING OF SEPTEMBER 11, 2018 

SUBJECT:  
For Possible Action:  Public Hearing for the Allocation of Salt Lake City Area Integrated 
Projects (SLCAIP) Hydropower Post-2024 including the consideration of and possible action 
to approve, modify or reject, in whole or in part, the proposed Draft Order dated August 21, 2018, 
setting forth the recommended allocations of the hydropower resource. 
RELATED TO AGENDA ITEM: 
None.  
RECOMMENDATION OR RECOMMENDED MOTION: 
Staff recommends that the Commission approve the Draft Order. 
FISCAL IMPACT: 
None. 
STAFF COMMENTS AND BACKGROUND: 

The Commission’s current contracts with the Western Area Power Administration (WAPA) and 
with its customers for SLCAIP hydropower expire on September 30, 2024.  WAPA began the 
process for the post-2024 allocations in 2015 and the Commission has been offered a contract 
through September 30, 2057 which contains the same allocation amounts it currently holds - 
20,851 kW of capacity and 37,944,500 kWh of energy (Summer Season) and 27,414 kW of 
capacity and 50,267,119 kWh of energy (Winter Season). 

Before the Commission commits to taking this resource through 2057, it must ensure that there 
are customers in Nevada who will take the resource.  To that end, Commission began an 
allocation proceeding in accordance with the process recently revised in NAC 538.455.  Staff 
prepared a Notice and Invitation to Apply for the resource which contained the criteria to be 
utilized by the Commission in determining the allocations awarded.  An application form has also 
been prepared.  

The Commission approved the Notice, Invitation to Apply and Application for post-2024 SLCAIP 
Hydropower on June 12, 2018.  Staff posted the Notice and solicited Applications.  Applications 
were due July 16, 2018. 

The Commission received four (4) applications (attached hereto): 
City of Boulder City (current SLCAIP contractor); 
City of Las Vegas (new request); 
Overton Power District No. 5 (current SLCAIP contractor); and 
Valley Electric Association (current SLCAIP contractor). 

Staff reviewed the Applications and drafted an Order (Draft Order) (attached hereto) which 
provided an allocation to each applicant.  In order for some of the resource to be allocated to the 
City of Las Vegas, the three current contractors’ allocations were each reduced by approximately 
7%.  

Staff provided the Draft Order containing the proposed allocations to each of the four Applicants 
on July 24, 2018 and asked for written comments on August 14, 2018.  Valley Electric Association 
filed a comment letter supporting the proposed allocations. 
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BEFORE THE 
COLORADO RIVER COMMISSION OF NEVADA

In the Matter Of:

ALLOCATION OF SALT LAKE CITY AREA 
INTEGRATED PROJECTS (SLCAIP) 
HYDROPOWER POST 2024 

ORDER

At the regular monthly meeting of the Colorado River Commission of Nevada 

(“Commission”) held on September 11, 2018, a public hearing was held on the allocation 

of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024:

PRESENT: Chairwoman Puoy K. Premsrirut
Vice Chairwoman Kara J. Kelley
Commissioner Marilyn Kirkpatrick
Commissioner John F. Marz
Commissioner Steve Sisolak
Commissioner Dan H. Stewart
Commissioner Cody T. Winterton

Executive Director Jayne Harkins, P.E.

INTRODUCTION

The Commission represents and acts for the State of Nevada in the negotiation 

and execution of contracts with Western Area Power Administration (WAPA) for the 

purchase of hydropower from federal generation facilities.   See NRS 538.161. WAPA 

markets and transmits SLCAIP hydroelectric power pursuant to, inter alia, the 

Reclamation Project Act of August 4, 1939 (53 Stat. 1187). These federal generation 

facilities are operated by the United States Bureau of Reclamation (Reclamation). This 

Order involves the Federal hydroelectric facilities known as the Collbran Project, Rio 

Grande Project, and the Colorado River Storage Project.  WAPA refers to the collection 
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of these Federal hydroelectric facilities as the Salt Lake City Area Integrated Projects 

(SLCAIP).

The Commission as part of its negotiations, execution and allocation of the 

hydropower contracts looks to achieve “the greatest possible benefit to this state.”  NRS 

538.161 and 538.181.  Here, the Commission received four applications for the Post 2024 

SLCAIP hydropower from the City of Boulder City (BC), the City of Las Vegas (CLV), 

Overton Power District No. 5 (OPD) and Valley Electric Association, Inc. (VEA). 

Following is a summary of the allocations the Commission herein orders to each of the 

applicants:

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh

City of Boulder City 5,138 9,350,439 6,755 12,387,030 

City of Las Vegas 1,500 2,729,689 1,972 3,616,166 

Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151 

Valley Electric Association,
Inc. 8,385 15,259,268 11,025 20,214,772 

Total: 20,851 37,944,500 27,414 50,267,119 

FINDINGS OF FACT

1. On September 11, 2018, a public hearing was held in the above-entitled matter in

compliance with the provisions of the Nevada Open Meeting Law, Chapter 538 of

the Nevada Revised Statutes (NRS) and Chapter 538 of the Nevada

Administrative Code (NAC).
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2. The Commission represents and acts for the State of Nevada in the negotiation

and execution of contracts for the purchase of hydropower from federal generation

facilities for the greatest possible benefit to this state pursuant to NRS 538.166,

NRS 538.181 and NAC Chapter 538.

3. The United States Bureau of Reclamation (Reclamation) owns and operates certain

Federal hydroelectric facilities known as the Collbran Project, Rio Grande Project,

and the Colorado River Storage Project.

4. The Western Area Power Administration (WAPA) markets the hydropower

generated at Reclamation’s facilities and refers to the hydroelectric facilities of the

Collbran Project, Rio Grande Project, and the Colorado River Storage Project

collectively as the Salt Lake City Area Integrated Projects (SLCAIP.)

5. The Commission has the authority to hold and administer Nevada’s rights to

distribution of SLCAIP power and to represent and act for the state of Nevada in

contracting for such power pursuant to NRS 538.166, NRS 538.181 and NAC

Chapter 538.

6. The Commission has an existing contract with WAPA for SLCAIP hydroelectric

power which will expire on September 30, 2024. Under this contract, the

Commission is allocated:

a. Capacity

i. Winter Season 27,414 kW
ii. Summer Season 20,851 kW

b. Energy

i. Winter Season 50,267,119 kWh
ii. Summer Season 37,944,500 kWh
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7. The Commission has three existing Renewal Contracts with Nevada contractors,

BC, OPD and VEA which will also expire on September 30, 2024.

8. In 1993, the Nevada legislature passed an amendment to NRS 538.181 which

granted a right of contract renewal to the Commission's customers who had a

contract for the purchase of power from the Commission which was in effect on

July 1, 1993. In 2004, the Commission executed Renewal Contracts with BC, OPD

and VEA for delivery of SLCAIP power from October 1, 2004, through September

30, 2024, to satisfy the one – time right given in that statute.

9. In the November 29, 2016, Federal Register (81 FR 85946), WAPA announced its

Final 2025 Salt Lake City Area Integrated Projects Marketing Plan which extended

capacity and energy allocations to existing Contractors including the Commission

and provided for establishing a new federal Firm Electric Service contract based

upon the existing SLCAIP contract.

10.The post 2024 contract will be for deliveries of SLCAIP hydropower from

October 1, 2024 to September 30, 2057.

11.The Commission is executing a contract with WAPA for post 2024 SLCAIP power

for the same allocations of SLCAIP hydropower outlined in paragraph 6.

12.Concurrent with executing the Federal post 2024 contract, the Commission will enter

into contracts with Nevada entities for post 2024 SLCAIP hydropower.

13.To that end, Commission Staff (Staff) prepared a draft Notice and Invitation to Apply

for the allocation of SLCAIP Hydropower Post 2024 which included draft allocation

criteria as well as a draft Application.
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14.Staff noted that pursuant to NRS 704.787, existing contractors that receive a

SLCAIP or a Boulder Canyon Project (BCP) – Schedule A or Schedule B allocation

from the Commission would be eligible for a SLCAIP allocation as well as the

Southern Nevada Water Authority and its member agencies, provided that the

Southern Nevada Water Authority and/or its member agencies used the SLCAIP

allocation for its water and wastewater operations.

15. On or about April 25, 2018, the Commission issued a Notice of a Public Meeting

and Request for Comments on the draft Notice and Invitation to Apply, the draft

allocation criteria and the draft Application. The Public Meeting was to be held on

May 15, 2018 and written comments were due to the Commission by May 25,

2018.

16.The April 25, 2018 Notice included a copy of the draft documents and was sent to all

current customers of the Commission, all individuals on the Commission’s

notification list and was placed on the Commission’s website.

17.The Public Meeting was held on May 15, 2018. Staff gave a background presentation

on SLCAIP hydropower, reviewed the draft documents and answered questions

from the attendees.

18.On or before the May 25, 2018 deadline for written comments, the Commission

received written comments from two of its customers, BC and OPD.  Staff reviewed

and considered the comments offered by its customers and revised the draft

documents in response to some of the comments received.
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19.On June 12, 2018, the Commission reviewed, considered and approved the Notice

and Invitation to Apply for the allocation of Salt Lake City Area Integrated Projects

(SLCAIP) Hydropower Post 2024, the allocation criteria and the Application.

20.The criteria for the post 2024 SLCAIP allocation as approved by the Commission

was:

1. The award of resources to the Applicant will achieve the greatest
possible benefit to the state including but not limited to:
a. Economic development, including but not limited to, job

creation, development in, and/or support of, economically
disadvantaged areas or rural communities.

b. Support of public entities (including but not limited to public
entities engaged in natural resource management or
reductions in expenses for a public entity.)

2. The award of resources to the Applicant will not place an undue
administrative burden on the Colorado River Commission of
Nevada (CRCNV).

3. The Applicant must be an entity that the CRCNV has the ability to
serve under NRS 704.787.

4. If the Applicant is:
a. An electric utility, it must satisfy the requirements of NAC

538.410(5) which states that the electric utility must:
i. Have a load that:

1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in

this State for the Boulder Canyon Project, Parker-Davis
Project or Southern Division of the Salt Lake City Area
Integrated Projects; and

ii. Be qualified to receive preference power under the
applicable provisions of federal law relating to preference
power; or

b. An entity that is a qualified Applicant under NRS 704.787(b),
the entity must certify that any power awarded will be used for
its water and wastewater operations.

5. The Applicant must have sufficient load to fully utilize the allocated
resource, in addition to existing hydropower resources contracted
for with the CRCNV.

6. An Applicant requesting an allocation of SLCAIP resource must
be able to accept a minimum SLCAIP schedule of 1 MW off-peak.
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7. The Applicant must be willing to execute a Contract with the
CRCNV in the Fall of 2018 for power deliveries beginning on
October 1, 2024.

8. The Applicant must demonstrate, by June 1, 2024, that it will have
all necessary transmission, scheduling and distribution
arrangements in place prior to delivery.

9. The Applicant must enter into a new contract, prior to June 1,
2024, with the CRCNV to take and pay for transmission service
from Pinnacle Peak on the SLCAIP Transmission system, to one
or more of the southern Nevada delivery points on the Parker-
Davis Transmission system which currently include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and
Mead Substation.

10. An Applicant utilizing continuous or backup transmission service
over the Parker-Davis Project Southern Nevada Facilities, or an
Applicant directly interconnected to the Parker-Davis Project
Southern Nevada Facilities, must have an existing contract with
the CRCNV or enter into a new contract with the CRCNV to take
and pay for service over those facilities prior to June 1, 2024 for
power deliveries beginning on October 1, 2024.

11. The Applicant must be able to make its own, independent
assessment of the need for the additional products offered under
the SLCAIP Contract including Western Replacement Power
(WRP) and Customer Displacement Power (CDP).

12. The Applicant must be creditworthy and in compliance with its
current Commission contracts and may be required to post
collateral in accordance with and subject to any exceptions,
conditions or exemptions in the CRCNV’s statutes and
regulations.

21.On June 14, 2018, the Commission issued the Notice and Invitation to Apply for

the allocation of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower

Post 2024, the allocation criteria and the Application. Completed applications were

due to the Commission by 5 PM PDT on July 16, 2018.

22.On or before the deadline, the following four (4) entities submitted Applications:

City of Boulder City (BC);
City of Las Vegas (CLV);
Overton Power District No. 5 (OPD); and
Valley Electric Association, Inc. (VEA).
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23.Staff evaluated each Application for completeness and creditworthiness, verified

electric load data, and determined if the Application met the general eligibility

criteria. In developing its recommendations regarding the proposed allocations,

Staff considered how an Applicant’s use of the SLCAIP Hydropower would fulfill

the Commission’s Approved Criteria and provide the “greatest possible benefit to

this state”. Staff considered the statements provided by the Applicants in Section

3 of the Application identifying the benefit to the state from the Applicant’s receipt

of the allocated resource.

24. In its application, City of Boulder City requested for the Summer Season 5,537

kW of capacity and 9,278,621 kWh of energy and for the Winter Season 7,279 kW

of capacity and 12,291,887 kWh of energy. Staff noted that BC had used energy

numbers from a previous contract and revised the request to match BC’s current

SLCAIP energy allocation, namely 10,075,242 kWh of Summer energy and

13,347,215 kWh of Winter energy.

25.BC stated in its response to Section 3 that:

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the
stability of the Utility's operations which serves over 16,000 Nevadans, 580 
local businesses and 61 federal, state and local government facilities. 
Among the CRC's hydropower customers, the City is one of the more 
effective users of these allocations to satisfy broad and significant public 
benefits to Nevadans and government. The CRC can confidently award a 
Post-2024 SLCAIP allocation to the City knowing from past performance that 
great "actual" (instead of just "possible") benefit will accrue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the 
resources the Utility deploys to provide electric service at reasonable rates 
with an emphasis on a renewable resource reliance. The Utility's ability to 
count on lower-cost clean hydropower for about 60 percent of the energy it 
sells, allows the City to support very meaningful low-income energy 
assistance ("LIEA") programs. The City has done so for over 40 years and 
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in 2017 provided 65 percent of the non-profit electric utility LIEA in the entire 
state. Likewise, the lower-cost hydropower provided through allocations like 
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency 
rebate programs that have been available for over 27 years. 

The stable portfolio of lower cost hydropower used by the Utility also allows 
the City to entertain conservation and renewable energy initiatives through 
a net metering program, tiered rates and time of use metering. These 
initiatives permit the Utility to focus on encouraging wiser use of energy 
instead of allowing policies that generate higher demand to generate 
revenues.  That these policy choices are working is shown by the fact that in 
the last five years while summer peak demand has increased by 0.8 percent 
annually, total energy consumption has decreased  by 1.2 percent.

The loss of 14.5 percent of the lower-cost hydropower resources used to 
satisfy the Utility's needs, would force the City to increase market purchases 
to meet supply-side requirements. Even with the availability of lower-cost 
SLCAIP allocations, the Utility has raised rates by 21 percent in the last two 
years. A loss of the SLCAIP allocation in 2024 would conservatively translate 
to another rate increase of 2.7 percent alone just to replace this hydropower 
resource with market power. This rate increase would be additive to a 5 
percent rate increase set for July 2019 and a 2.5 percent rate increase 
established for each July thereafter.

The City is focused on responsible growth and economic development 
plans. The core elements of this plan positions the City as the Southern 
gateway to the region, with an emphasis on the transportation infrastructure 
benefits of the Interstate 1-11 corridor, the availability of significant real 
estate in the City's ownership for public-private partnerships, reliance on 
municipally-delivered renewable electricity at stable prices and a local 
economy independent of the casino-resort industry. Despite these efforts, 
the Utility's residential and commercial growth prospects are not expected to 
dramatically change, and accordingly new service connections is not the 
answer to the impact of a loss of the SLCAIP allocation. Moreover, a nearly 
15 percent reduction in lower-cost SLCAIP resources will further complicate 
the City's efforts at economic development and diversification by making the 
cost of electricity more expensive to businesses or governments that might 
locate or expand in the municipality. Disrupting the Utility's hydropower 
allocations could have a material adverse impact on the City to the detriment 
of efforts to grow this region of the State of Nevada.

26. In its application, City of Las Vegas requested for the Summer Season 1,000

kW of capacity and 4,380,000 kWh of energy and for the Winter Season 2,000 kW
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of capacity and 8,760,000 kWh of energy. Staff noted that CLV has not previously 

had a SLCAIP allocation and further noted that CLV was requesting an amount of 

energy that would equate to a 100% capacity factor1 which is not consistent with 

either the Commission’s Federal SLCAIP allocation or the allocations of the 

Commission’s other customers. Using CLV load data, staff calculated an 

appropriate level of capacity within CLV loads and resources, as well as what could 

be scheduled and delivered with minimum administrative burden. Thereafter, Staff 

revised the request to the appropriate capacity factor (41- 42%), whereby the 

capacity requested was modified and the energy requested was decreased,

namely for the Summer season 1,500 kW of capacity and 2,729,689 kWh of energy 

and for the Winter Season 1,972 kW of capacity and 3,616,166 kWh of energy.

27.CLV stated in its response to Section 3 that:

Since 2009, the City of Las Vegas' renewable energy program has met the
goal of providing the greatest possible benefit to the state through economic 
development through direct job creation, environmental protection through 
the use of clean power, and reductions in wastewater treatment expenses 
for the City of Las Vegas. For a municipal government, the City has 
consistently led the region in renewable energy production and greenhouse 
gas mitigation through solar energy production. In December 2016, the City 
announced that through a Renewable Energy Agreement with NV Energy, it 
receives 100 percent of the energy it needs from renewable sources for its 
retail load, most coming from Boulder Solar, a solar facility near Boulder City, 
Nevada, in addition to the City's solar installations at forty city buildings and 
facilities, parks, fire stations and community centers and a three megawatt 
solar plant at the city’s Water Pollution Control Facility provides power for 
wastewater treatment. In addition, the City receives Hoover Schedule A and 
D hydropower allocations through the Commission and WAPA.

1 The capacity factor is defined as the ratio of the total actual energy supplied over a definite period, to the 
energy that would be produced if the plant (generating unit) was operating continuously at the maximum 
output.
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Together, this renewable energy generated and received contributes toward 
City Council's net-zero energy goals enumerated in the 2017 Resolution on 
Community Resilience, Net-Zero Energy and Sustainability (R-32-2017). 
The power reduces energy consumed from non-renewable source, 
emissions, and annual utility expenses by $5 million, and the City similarly 
believes SLCAIP hydropower will further reinforce and support the City's 
strategy at its wastewater treatment facilities while meeting the State and 
Commission's goal to provide the maximum benefit possible to the state's 
southern region. In order to optimize facility performance and operation, this 
hydropower will contribute to a long-term reduction of annual electric 
expenses by while increasing the share of cheaper green power used for 
these facilities. 

The City of Las Vegas respectfully requests the Commission's consideration 
of this application in an effort to build a resilient, sustainable, and diverse 
community and economy for Southern Nevadans.

28. In its application, Overton Power District No. 5 requested for the Summer Season

6,593 kW of capacity and 14,563,065 kWh of energy and for the Winter Season

8,669 kW of capacity and 19,292,475 kWh of energy. Staff noted that OPD has a

current SLCAIP contract and that the requested amounts were an increase to

OPD’s current allocation.

29.OPD stated in its response to Section 3 that:

Overton Power District No. 5 was formed by the State of Nevada in 1935 as
a non-profit quasi-municipal special improvement district.  The District's 
service territory is approximately 2,000 sq. miles and encompasses the 
northeast quadrant of Clark County Nevada which includes the City of 
Mesquite, and the unincorporated towns of Bunkerville, Logandale, Moapa, 
and Overton.  The District also serves the Moapa Band of Paiutes, Valley of 
Fire State Park, and the northeast portion of Lake Mead Recreational Area.
The District has procured hydro power contracts through the Colorado River 
Commission for more than 80 years.  These contracts help provide energy 
to a variety of rural Nevadans including resorts, mining, residential, 
manufacturing, agricultural, water districts, school districts, State and 
Federal agencies, and other retail customers.  The District provides service 
to many retired and fixed income customers who rely on affordable power. 
The current SLCAIP allotment allows us the opportunity to blend the low cost 
of hydro with our other resources to keep our rates under the state average 
per kilowatt hour cost.  Any reduction in our current SLCAIP allotment could 
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be detrimental to Nevada's rural residents, businesses, and recreational 
visitors.

30. In its application, Valley Electric Association, Inc. requested that all of the

Commission’s SLCAIP capacity and energy be allocated to it. Staff noted that VEA

has a current SLCAIP contract and that the requested amounts would be a

substantial increase to VEA’s current allocation.

31.VEA stated in its response to Section 3 that:

The allocation of the requested resources to Valley Electric Association, Inc.
(VEA) will achieve the greatest possible benefit to the state for the following 
reasons:

• This economical, reliable renewable power resource, if granted to
Valley Electric Association, would take the place of less affordable and
environmentally friendly resources and goes further in serving
consumers in need than anywhere else in Nevada. In fact, it would be
difficult to imagine a better source for the allocation of resources than
VEA.
• More than 90 percent of the consumers of VEA power reside in Nye
County, which is among the more economically depressed counties in
the state.
• According to recent census data, the median income for a household
in Nye County is $41,000 and the median family income is $50,000. By
comparison, the median household income statewide is $55,750, and
the median family income is approximately $64,500.
• Only two of Nevada's 17 counties rank below Nye, and one of them
(Esmeralda) also is in the VEA service territory.
• Nye County fares a little better nationally, but not much. In the United
States, the median household income is about $52,000, and family
income is $63,000.
• As a result, energy expenses take up a far greater percentage of
household Income of residents of Nye County than households
elsewhere in the state.
• Affordable hydropower has contributed to more than a 20% increase in
VEA's load since 2010 and it will help drive a projected annual average
load growth of 11 percent through 2034.
• The allocated hydropower resources will help VEA to continue to
directly contribute to the economy of Nye County, which it has been
doing by increasing employment by more than 100% since the depths of
the last recession.



Draft SLCAIP Allocation Order
August 21, 2018

Subject to Further Review and Revision

Page 13 of 16

• The additional hydropower will help VEA continue to invest in the
technological infrastructure needed for the 21st century such as bringing
high speed fiber optic internet communication services to rural Nevada
homes, schools and businesses.
• It will also help VEA continue to make investments in Nevada's future
such as electricity storage, electric vehicle charging stations and
community solar generation.
• It will help VEA continue its Lighthouse Assistance Program, providing
up to $200 tor low income senior members in having difficulty paying
their electric bill.
• This resource also helps make the renewable energy we take from the
Community Solar Project (15 MW photovoltaic generator located in
Pahrump, NV) viable by shaping and firming it.
• Finally, it will also help VEA continue a decade-long tradition of
awarding hard - working students with currently in excess of $10,000 in
academic, vocational / technical, and continuing education scholarships
to assist members and their families as well as help continue VEA's
successful energy saving solar water heater & irrigation efficiency pump
testing programs.

VEA ls always searching for additional renewable power resources at 
affordable rates, not because it serves the Interests of investors but because 
it directly benefits our members, who are also our owners. If allocated lo 
VEA, these resources will provide the greatest possible benefit to Nevada 
by keeping more money, jobs and investments for the future in the state 
economy.

The loss of our existing reliable, affordable and renewable SLCAIP 
hydropower allocation would impact VEA's ability to provide the 
aforementioned benefits (see above), to the detriment of the state. If these 
resources are not allocated to VEA, it will diminish our ability to maintain rate 
stability and keep more money, jobs and investments for the future in the 
state economy. More explicitly:

• It will diminish our ability to provide reliable, affordable and
environmentally friendly electricity to consumers in need in one of the
most economically depressed areas of Nevada.
• It will diminish our ability to make further investment, in the
technological infrastructure needed for the 21st century such as bringing
high speed fiber optic internet communication services to rural Nevada
homes. schools and businesses.
• It will diminish our ability to make further investments in Nevada's future
such as electricity storage, electric vehicle charging stations and
community solar generation.
• It will diminish our ability to maintain or increase our current
employment levels.
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• It will diminish our ability to provide assistance lo low income members
experiencing difficulty paying their electric bill as well as diminish our
ability to provide energy efficiency programs.

32.Staff performed analyses and reviewed various scenarios to look for a reasonable

allocation that provided the best possible benefit for the state.

33.Staff looked at the total hydropower allocations of all four applicants, including

hydropower from the Boulder Canyon Project and the Parker-Davis Project.

34.Staff noted, and the Commission concurs that an allocation to the CLV would require

a decrease in the allocations to the three current SLCAIP contractors, BC, OPD and

VEA.

35.A small allocation to the CLV would expand the benefits of SLCAIP hydropower to

CLV and would help further its renewable energy goals.

36.A small allocation to CLV would require a reduction of approximately 7.2% (.0719) in

the current SLCAIP allocations held by BC, OPD and VEA.

37. In balancing the benefit to CLV versus the reduction in allocations to the current

contractors, the Commission finds that the minimal reduction to the current

contractors in order to allow the advantages of SLCAIP hydropower to be utilized by

CLV, is in the best interest of the state.

38.On July 24, 2018, Staff provided a draft copy of this Order to all four applicants and

requested written comment on the draft by August 14, 2018.

39.The Commission received no written comments on the Draft Order.

40.The Commission conducted a public hearing on September 11, 2018 at which Staff,

and ______ provided testimony.
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41.The Commission found the oral testimony and the written statements contained in

each Application compelling.

42.The Commission further determined that BC, CLV, OPD and VEA should each

receive an allocation of the SLCAIP hydropower.

CONCLUSIONS OF LAW

1. The Commission has the authority through NRS and NAC Chapters 538 to allocate

hydropower resources.

2. An allocation of the SLCAIP hydropower resources to all four applicants provides

the greatest possible benefit to the state.

3. Pursuant to NRS 704.787, the City of Las Vegas must use its SLCAIP allocation

for its water and wastewater operations.

ORDER

CAUSE APPEARING THEREFORE:

IT IS HEREBY ORDERED that:

1. The Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

is hereby allocated as follows:
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Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh

City of Boulder City 5,138 9,350,439 6,755 12,387,030 

City of Las Vegas 1,500 2,729,689 1,972 3,616,166 

Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151 

Valley Electric Association,
Inc. 8,385 15,259,268 11,025 20,214,772 

Total: 20,851 37,944,500 27,414 50,267,119 

2. Upon execution of this Order, Staff will cause to be published the notice

required by NRS 538.181(4) and NAC 538.455(10).

3. Applicants who have received an allocation of SLCAIP hydropower must

execute contracts within sixty (60) days of the date of the formal offer from the

Executive Director of the allocated resource. Formal offers are sent following

the publication required in paragraph 2, supra.

Dated this ______ day of September 2018.

BY THE COMMISSION:

______________________________
PUOY K. PREMSRIRUT
CHAIRWOMAN
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STATE OF NEVADA 
BRIAN SANDOVAL, Governor MARILYN KIRKPATRICK, Commissioner 

PUOY K. PREMSRIRUT, Chairwoman JOHN F. MARZ, Commissioner 
KARA J. KELLEY, Vice Chairwoman STEVE SISOLAK, Commissioner 

JAYNE HARKINS, P.E., Executive Director DAN H. STEWART, Commissioner 
CODY T. WINTERTON, Commissioner 

COLORADO RIVER COMMISSION
OF NEVADA 

June 14, 2018 

NOTICE AND INVITATION TO APPLY 
 FOR THE ALLOCATION OF SALT LAKE CITY AREA INTEGRATED 

PROJECTS (SLCAIP) HYDROPOWER POST 2024 AND  
APPLICATION FOR ALLOCATION OF POWER 

The Colorado River Commission of Nevada (CRCNV) hereby notifies all interested 

parties that certain hydropower resources have become available for allocation. 

Interested parties should review the available resources, the criteria for the allocation and 

the attached application form. 

Completed applications must be received by the CRCNV by 5:00 p.m. 
PDT on: 

MONDAY, JULY 16, 2018 

Resource Available: 

All, or a portion of, CRCNV’s allocation of Salt Lake City Area Integrated 

Projects (SLCAIP) capacity and energy based upon its allocation of 20,851 

kW of capacity and 37,944,500 kWh of energy (Summer Season) and 

27,414 kW of capacity and 50,267,119 kWh of energy (Winter Season) and 

associated transmission required for delivery of the resource from October 

1, 2024 through September 30, 2057.   
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Criteria to be Used by the CRCNV in the Allocation of the Resource: 
1. The award of resources to the Applicant will achieve the greatest possible benefit

to the state including but not limited to:

a. Economic development, including but not limited to, job creation, development

in, and/or support of, economically disadvantaged areas or rural communities.

b. Support of public entities including but not limited to, public entities engaged in

natural resource management or reductions in expenses for a public entity.

2. The award of resources to the Applicant will not place an undue administrative

burden on the CRCNV.

3. The Applicant must be an entity that the CRCNV has the ability to serve under

NRS 704.787.

4. If the Applicant is:

a. An electric utility, it must satisfy the requirements of NAC 538.410(5) which

states that the electric utility must:

i. Have a load that:

1) Has a peak demand of at least 8 megawatts; and

2) Is located within Western's defined marketing area in

this State for the Boulder Canyon Project, Parker-Davis Project

or Southern Division of the Salt Lake City Area Integrated

Projects; and

ii. Be qualified to receive preference power under the applicable

provisions of federal law relating to preference power; or

b. An entity that is a qualified Applicant under NRS 704.787(b), the entity must

certify that any power awarded will be used for its water and wastewater

operations.

5. The Applicant must have sufficient load to fully utilize the allocated resource, in

addition to existing hydropower resources contracted for with the CRCNV.

6. An Applicant requesting an allocation of SLCAIP resource must be able to accept

a minimum SLCAIP schedule of 1 MW off-peak.
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7. The Applicant must be willing to execute a Contract with the CRCNV in the Fall of

2018 for power deliveries beginning on October 1, 2024.

8. The Applicant must demonstrate, by June 1, 2024, that it will have all necessary

transmission, scheduling and distribution arrangements in place prior to delivery.

9. The Applicant must enter into a new contract, prior to June 1, 2024, with the

CRCNV to take and pay for transmission service from Pinnacle Peak on the

SLCAIP Transmission system, to one or more of the southern Nevada delivery

points on the Parker-Davis Transmission system which currently include

Amargosa Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead

Substation.

10. An Applicant utilizing continuous or backup transmission service over the Parker-

Davis Project Southern Nevada Facilities, or an Applicant directly interconnected

to the Parker-Davis Project Southern Nevada Facilities, must have an existing

contract with the CRCNV or enter into a new contract with the CRCNV to take and

pay for service over those facilities prior to June 1, 2024 for power deliveries

beginning on October 1, 2024.

11. The Applicant must be able to make its own, independent assessment of the need

for the additional products offered under the SLCAIP Contract including Western

Replacement Power (WRP) and Customer Displacement Power (CDP).

12. The Applicant must be creditworthy and in compliance with its current Commission

contracts and may be required to post collateral in accordance with and subject to

any exceptions, conditions or exemptions in the CRCNV’s statutes and

regulations.
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Application Form and Submission Dates: 
The Application Form is attached to this Notice and is available on the CRCNV’s website 

at www.crc.nv.gov. The completed Application may be submitted between June 25, 2018 

and July 16, 2018. Applications should be addressed to the Executive Director and 

submitted:  

▪ By email addressed to:  crcpower@crc.nv.gov;

▪ By fax to (702) 486-2695; or

▪ By personal delivery or U.S. Mail to the CRCNV’s office, 555 E. Washington

Avenue, Suite 3100, Las Vegas, NV 89101.

No applications will be accepted after 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018 

Questions about this process should be directed to:  crcpower@crc.nv.gov 

http://www.crc.nv.gov/
mailto:crcpower@crc.nv.gov
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Colorado River Commission of Nevada 
Application for Allocation of Salt Lake City Area Integrated Projects Power 

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s 
(CRCNV) website: www.crc.nv.gov. If the form is opened in Microsoft Word, responses may be entered directly into the text 
boxes which will expand as needed to accept the text entered.  Alternatively, additional pages for your responses may be attached 
by the Applicant. Applicants are requested to clearly identify on any attachments the Applicant’s name and the related numbered 
item on the form. 

ALL APPLICATIONS AND INFORMATION SUBMITTED TO THE CRCNV WILL 
BE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQUEST.  
PLEASE SEE NOTE ATTACHED TO THIS APPLICATION FORM FOR MORE INFORMATION. 

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on: 

MONDAY, JULY 16, 2018 
1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:
Entity Name 

Address 
City, State, Zip 

b. Person(s) representing Applicant:
Contact Person 

Title 

Address 
City, State, Zip 

Telephone 
Fax 

Email Address 

c. Was the Applicant or its predecessor in interest, a customer of the CRCNV on July 16,
1997?

d. Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

Yes  No  

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is requesting.

Kilowatts (summer) Kilowatts (summer)

 Kilowatts (Winter)  Kilowatts (winter) 

Yes  No  

tin 

I I I 111, ti ,, L' 
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2. Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowatts) experienced from October 2015
through March 2018. Note:  For those applying for power to be used in their water and/or
wastewater operations - please provide monthly data directly related to such use.

Federal Fiscal Year 2016 
Oct. 2015 Nov. 2015 Dec. 2015 Jan. 2016 Feb. 2016 Mar. 2016 

Demand 
(kilowatts) 

Apr. 2016 May 2016 Jun. 2016 Jul. 2016 Aug. 2016 Sept. 2016 
Demand 
(kilowatts) 

Federal Fiscal Year 2017 
Oct. 2016 Nov. 2016 Dec. 2016 Jan. 2017 Feb. 2017 Mar. 2017 

Demand 
(kilowatts) 

Apr. 2017 May 2017 Jun. 2017 Jul. 2017 Aug. 2017 Sept. 2017 
Demand 
(kilowatts) 

Federal Fiscal Year 2018 
Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar. 2018 

Demand 
(kilowatts) 

Demand 
(kilowatts) 
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b. Applicant’s Power Resources.  Please provide the energy resources in kWh that were
delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC”).  Delivered resources should total up to the
loads in each period.

NERC On-Peak Period

Federal Fiscal Year 2016 
Oct. 2015 

kWh 
Nov. 2015 

kWh 
Dec. 2015 

kWh 
Jan. 2016 

kWh 
Feb. 2016 

kWh 
Mar. 2016 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Apr. 2016 
kWh 

May 2016  
kWh 

June 2016 
kWh 

July 2016 
kWh 

Aug 2016 
kWh 

Sep. 2016 
kWh 

Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above 

11111111111 
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Federal Fiscal Year 2017 
Oct. 2016 

kWh 
Nov. 2016 

kWh 
Dec 2016 

kWh 
Jan. 2017 

kWh 
Feb. 2017 

kWh 
Mar. 2017 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Apr. 2017 
kWh 

May 2017 
kWh 

June 2017 
kWh 

July 2017 
kWh 

Aug 2017 
kWh 

Sep. 2017 
kWh 

Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Federal Fiscal Year 2018 
Oct. 2017 

kWh 
Nov. 2017 

kWh 
Dec. 2017 

kWh 
Jan. 2018 

kWh 
Feb. 2018 

kWh 
Mar 2018 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

11111111111111 



Application Due: By 5:00 p.m. PDT, July 16, 2018 Page 5 of 9 

NERC Off-Peak Period 

Federal Fiscal Year 2016 
Oct. 2015 

kWh 
Nov. 2015 

kWh 
Dec. 2015 

kWh 
Jan. 2016 

kWh 
Feb. 2016 

kWh 
Mar. 2016 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Apr. 2016 
kWh 

May 2016  
kWh 

June 2016 
kWh 

July 2016 
kWh 

Aug 2016 
kWh 

Sep. 2016 
kWh 

Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

11111111111111 
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Federal Fiscal Year 2017 
Oct. 2016 

kWh 
Nov. 2016 

kWh 
Dec 2016 

kWh 
Jan. 2017 

kWh 
Feb. 2017 

kWh 
Mar. 2017 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Apr. 2017 
kWh 

May 2017 
kWh 

June 2017 
kWh 

July 2017 
kWh 

Aug 2017 
kWh 

Sep. 2017 
kWh 

Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

Federal Fiscal Year 2018 
Oct. 2017 

kWh 
Nov. 2017 

kWh 
Dec. 2017 

kWh 
Jan. 2018 

kWh 
Feb. 2018 

kWh 
Mar 2018 

kWh 
Hoover (kWh) 
Parker-Davis 
(kWh) 
SLCAIP (kWh) 
Purchased 
Power (kWh) 
Fossil Fueled 
Generation 
(kWh) 
Renewable 
Resources 
(kWh) 
On-Peak Load 
(kWh) Total of 
resources above  

11111111111 
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c. Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:

d. Transmission:

Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNV’s authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.

e. Ability to Use:

Provide a brief explanation of the Applicant’s ability to receive and use the requested
resource as of October 1, 2024.

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource.  Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.”  If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.
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4. Creditworthiness:

a. If the Applicant is publicly traded, provide exchange and symbol:

b. Provide the Applicant’s Dun and Bradstreet D-U-N-S Number if available:

c. Provide the Applicant’s most recent bond and credit rating if available:

d. Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, if applicable.

e. If Applicant has a parent company, provide the requested information in items 4a) though
4c) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental guarantee if required.

f. If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses?  Please explain.

g. If applicable, does the Applicant have the taxing authority to cover expenses?  Please
explain.

h. If applicable, please state the number of late payments to the CRCNV in the past three
years, the date of the invoice that was not timely paid and the actual date of payment.
Please explain the circumstances for each late payment.

i. Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.

5. Other Information:

The Applicant may provide any other information pertinent to the application. 
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6. By signing this application, the Applicant acknowledges that if the Applicant accepts an
allocated resource from the CRCNV, the Applicant will be subject to the following:

i. The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024.

ii. The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV to
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

iii. An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevada Facilities, must have an existing contract with the CRCNV
or enter into a new contract with the CRCNV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024.

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who 
can attest to the validity of the application and who is authorized to submit the request for an allocation. 

By signing below, I certify the information which I have provided is true and correct to the best of my 
information, knowledge and belief. 

Signature Title 

Print Name 

Applications may be addressed to the Executive Director and submitted: 

• By email addressed to:  crcpower@crc.nv.gov;

• By fax to (702) 486-2695; or

• By personal delivery or U.S. Mail to the CRCNV’s office, 555 E. Washington

Avenue, Suite 3100, Las Vegas, NV 89101.

Applications may be submitted between June 25, 2018 and July 16, 2018. 

No applications will be accepted after 5:00 p.m. PDT on: 

MONDAY, JULY 16, 2018 



NOTE ON SUBMITTAL OF CONFIDENTIAL 
OR COMMERCIALLY SENSITIVE INFORMATION 

TO THE COLORADO RIVER COMMISSION OF NEVADA 

The Colorado River Commission of Nevada, as a State agency, is subject to the Public 
Records Law of Nevada, Nevada Revised Statutes (NRS), Chapter 239, which provides 
for public access upon request to all records, data and information in the possession of a 
state agency.  

As a result, all Applications and all data or information supplied to the Commission 
in support of an Application will be considered “public records” subject to public 
disclosure upon request.  

Further, the Colorado River Commission of Nevada is also subject to the Open Meeting 
Law, Nevada Revised Statutes (NRS) chapter 241.  

The contents of the Applications will be discussed at a public meeting. Copies of 
the Applications and all data or information supplied to the Commission in support 
of an Application will be available to the Commissioners and staff, as back up 
material, at the Commission meeting where the applications are discussed. Any 
member of the public requesting copies of the backup materials will be provided 
them.  

Any Applicant desiring to discuss issues concerning potentially confidential or sensitive 
information should contact the Commission through:  

Christine Guerci-Nyhus 
Special Counsel  
(702) 486-3505
cguerci@crc.nv.gov

mailto:cguerci@crc.nv.gov


SLCAIP HYDRPOWER POST 2024 
APPLICANT 

City of Boulder City 



Colorado River Commission of Nev11da 

Applic11tion for Allocation of Sall Lake City Arca Integrated Projects Power 

This p,rm was c1¥/<t1ed ;,, Mic1t1soft Wttrd mu/ " tltf(itul copy is il¥'1ilablci mr t/te Cofonu!o Rivet· Crnm,tissio1t of Ncv,ufa '., 
(CRClVV) website~ H'li'H'.t'/'{'.111'.g,,w. Ilthe flmu i.v tJpt:m:d in lficra.wfl Wm·d, resp,mse:. nwy he i.'IUiN'l!d directly inw rite lttxl 

IMXf!S which will t!,l;[l(tntl a.t ,wt,ded tu flt'c,,pt the text cnterf!t/. Alternurlvdy, additWnaiJHlgesfor J1Jn11· 1·"sp1mst!.1<· may be ,m,u:lted 
l>y fhl' AppJicanr. A.ppll<.·a11ts are re(flU'tiilt•d to clet1r(~ ideufifj: on tmy att,u.:/11mmts the AJtplfomtl'.~ mm1e,mJ tht' relt1t,,d mmifu:red 
ih!m on tltef,)rm . 

. !U. -U'l'i.fCtrfOX\' ANI> IVF0//.\/.1110 V .I'/ '/Hfff/H/1 )() 'If//;' (NC\'I. /UI.L 
NF l V.YSJ[)EJIJ:/) l'/..'111.fC Ill:( '/J/1/JS Sil/JUT TO f'U!I.IC 1)/SCI.O.\UW I •'l'/1.V IIEQ/fHS1: 
/'/./; 1,\/o' SE!:" .VOTJ: ·In: H ///ii.) ro 111/S ,ll'l'UCAno.v FOIIM FOR 1//)J/I:" /Nfl)l/.l1-i110S. 

Completed app!icati<ms must be received bv the Cl?CNV I>)' 5:110 p.111. PDT 011: 

MONDA \\,JULY Hl, 2018 

I. Ap[llica11t lnformlltion. !'lease provide the following: 

•· Name and address ol' enfityiorganizalion requesting and allocation: .. --··· ""~ .. --·· 
Entity Name Cily of Bo~-~:1_0:_~Hy, Nevada, a municipal corporaho_~ (!1err,,inafter the "City") 

A<ldfCSS 401 ca:ifomla Avenue 
·-· 

Cil)\ Stale, Zip 8ouldc, City, Nevada 89005 

h. l',£.rson s re ircscntin A ,licant: 
Contact Pcrsun 

-· .. 

Title Rory Dwyer, PE, Eloctric Util!ly Administrator, Boulder Cily Municipal Eli,cbic Uti!ily Dept 

Address ! 401 Califomla Avenue 

Cily, State. Zip : Bo\Jlder City, Nevada 80005 

Telephone : 702293.9231 

_____ f_;,,_,x_·, ?~2 293,9.438 {Note: Nol ir regular use: ~~::~S~ use email) 

Email Address rdwy0r@bcnv.org 

c. Was the Ap1>lica11t or it• predecessor in interest, a customer of the C.RCNVou July u,, 
1997? 

!No 

d, Is the Applicant the Southern Nevada W11tcr Authority or one (If its member· agencies that 
will use the allocated resource for its water andior w11stewalcr OJ)Crations in accordance 
wHh NRS 704.787(b)'! 

I Yes I NuX -::::J 
c, Provide the amonnt of Salt Lake City Area Integrated Projects (SLCAII') available 

caeacitv and ener!!v tile A111Jlkant is rcQuesting. -
Kilowa11:i (q11m1-wr) Ktlowalts (wnumer) 

5,537 kW 9,276,621 kWa 

Kt,'mvai/s (Wint'-'r) Kilowa/!4• (win!e;} 
7,279 kW 12,291,6l:17 k\•Vti 

.. 



2. Applicant Data: 

Historical Dcnmnd: 

a. Provide the actunl monthly maximum demand (kilowntts) experienced from October 2015 
through Mnrch 2018, Nole: For 1/mse 11/IP(l'ing ji,r power to be use// in their water 11mV11r 
wa.ftewater operations~ please pnwide monthly data diredly related to ~·uch use. 

Oct 20I~ Nov. 2015 Dec. 2015 Jim, 2016 Feb. 2016 Mnr. 2016 

33,341 21,539 23.447 22,322 23,312 16,917 

Apl.',.~016 M,y 2016 ,Jun, 2016 ,lul. 2016 Aul-(, 2016 Se1~1, 1016 
...... ~-· 

22,721 34,350 48,508 50,759 44,570 38,927 

Oct, 2016 Nov, 2016 Iler, 2016 ,Ill.II. 2017 Feb, 2017 Mar. 2017 

26,526 19,630 21,833 22,801 18A17 20,23$ 

M,y 2017 ,Juu, 20.17 ,Jul, 21H7 Aui,:. 2017 Sept 2017 

21,042 34.494 50,133 G0,946 46,176 43,569 

Federal Fiscal Yeur 2018 
Ori. 2017 NfJV, 2017 Uet:, 2017 JHn. 2018 l"th, 201.!I- Mnr.1018 

24,876 10,450 20,471 19,673 20,385 17,714 

Page 2 of() 



b. Applic1111t'• Power Resources. Please provide the energy resources in kWh thnt were 
delivered (scheduled) to serve Applicant's load from October 2015 through Mardi 2018 
during standard On-Peak and OIT-pe:11< Periods, 11s defined by lite North Arnericnn 
Electric Reliability Corporntion ("NERC"). Delivered resources should 101111 up to the 
londs in each period. 

NF:RC On-Peak Period 

~ 
••••• ar2016 . 

Oot. 2011 No,•. 2015 J1m,.:W:l6 1-'eb. 2016 
-~--~-

Da. ?Ol~ M~r, 20U1 

kWh kWh k\YJ1 kWh ½)Vh ~Wh 

Ho11vc1 kWh 5,091,040 4,904,329 5,075,090 5,022,780 4,472,020 4,78~ ... r~ 
Parl,cr-l>~vi.~ 

0 0 0 0 0 0 
Jl,_Wh) .. 

$1 1CAJP lkWhi 1,643,000 1,309,000 1,610,000 1,717,000 1,61?,,000 1,683,000 

Purchuscd 
1,200,669 (245.107) 

Power {kWh I 
918,395 278,031 13,917 (348,882) 

Fossil Fuc.lcd 
Gcnt~ration 0 0 0 0 0 0 

(l,Wh\ 
Rcucwithlc 
Ri:llourccs 49,926 40,G33 36,501 40,267 41,119 57,112 

.. (l<Wh) 
~ .. ~ .. .. -"···-··· ···-

On-Pc;tk Load 
(kWh) Toto I ot' 7,934,634 6,178,855 1,669,986 7.058,077 6,139,057 6,176,940 

resources 1-1()01,'e 
A.rr, 2016 May 2016 Juoc 20H1 July 2016 /\11g :Z016 Sep. 20J6 

-·-··· kWh ... k°\Y)/ kWh .. kW_~ 1.Wh _____ kWh 

I loovcr (kWh) . __ 5,905,740 6,41_1,530 7,166,170 , 6,48_1_,890 5,165,J~ c. 5,410,590 

Pi,rkcr-Oavi.~ 
0 0 0 0 0 0 

_\kWh) ..... 
sLrAIP lkWl;i" 1,098,9,9~ 

·-·-
961,000 1,118.000 1,236,000 1,286,000 1,032,000 

Pun'has1:d (736,698) (1,727) 4,736,127 5.749,113 G,397,722 2,729,664 
Powl,.'I' (kWh I 

Fos~il l;udcd 
(;encr,Himl 0 0 0 0 0 C) 

(kWh) 
···-·- ·- __ , ___ ._ ..... ····--· ·-·- . 

,_,,, ____ 
l{tncwHhh\ 

Rt!.Olll'CC~ 60,505 63,925 61,718 57,863 56,570 54,701 

_(l<Wh) ,,_, .. ,' 
O11~Pl.\1lk Load 
(hWh) Tot.ii of 6,327,637 7,434,728 13,oa2,01e 13,524,866 12,906,211 9,226,955 

rc.~ourcl,.'s :ihovc ,,, ... ,., .. _____ ..... _ ... , ... .,_ . .,, ... 

f1•1dh:rtiio11 /)/1(',' Hy s_,1)1} fl,///, P/1/", .!11/r lh, )(}JS 



-----·-···· .. . 

--

Year2017 
Oct, 2016 Nov. 20Ht J>cc20J6 ,hrn, 201? Feb.2017 Mi1r, 20J7 

llWh kWh 11.Wh ··-·····kWh kWh kWh 
_ _.!loov,it· (kWh) 4,287,170 4.514,970 4,060,700 .. 4,101,560 4,041,990 5,328,510 

P:11'1u.•r-Davis 
() 0 0 0 0 0 

/hWh) 
SL('AII' tl<Wh\ .. ,., 1,582,000 1.481,000 1,812,9,00, 1,667,000 1,595,000 1,677,000 

Purchai;cd 
1,114,762 (42,171) 1,305.749 1,101,824 (42,289) (745,310) 

Pow('r (kWl,1,) .. 
" 

l<'oi.sil Fueled 
G~11cr1~tioi, 0 0 0 0 0 0 
11,Wh) 
ltcnewahl!! 
ltcl)HllrCCS 51,601 41,096 37,725 41,616 42,499 58,143 

(hWI,) _,,. .......... 
On-Pcitli I ,mul 
(kWh) Total of 7,035,532 5,995.795 7,216,175 6,012,002 5,637,200 G,3113,344 

r~\1/.0Ul'{!C!\ llhO\le 

~ 
A1,r, 20J7 M,y 2017 ,June 20.17 .,~,y 2017 Aug 2017 Scp.2017 

kWh l~Wh kWh kWh kWh kWh 

4,836,390 8,354,230 
.. 

5,476,920 7 200,160 7,157,480 4,832,930 

P1trl~cr-l)11vis 
0 0 0 0 0 0 

(l<Wh'l 

SI.CAIi' 11<\Vhl 1,056,000 1,281,000 1,0:?.1. ,000 1.147,000 1,286,000 1,032,000 

l'ur('hased 
(61,491) 450.126 4,538,944 4,981,684 6,218.410 3,103,681 

Power (l~~'h) .. . " 
rosi.il Fueled 
Gc,1ct·11tion 0 0 0 0 0 0 

lkWh\ . 
Rencwnblc 
Rci.our~e~ 61,689 65,079 62,832 60,468 60,214 57,193 

Jk\\1h) ,,_ ·~• 

O11-Pc:1k Load 
(kWh) Totul or 5,002,588 8,150,438 12,852,936 13,346,631 13,041,544 9,025,804 

l"\'SO.l_l"('.e1• :1hon~ 

O~t. 2017 Nov.2017 Dec. 2011 ,J.1m. 2018 l;lib. l018 Mnr :.'!018 
l~Wh kWh kWh kWh kWh kWh 

4,494,748 .. 4,327:270 4,706,150 3,659,6~_ .. ,_ 4,329,080 4,399,710 

1"~1·kcr•011,1 i-i 
0 0 0 0 0 0 

.. (1,IVh) .... 
SI.CAIi' kWh 1,526,000 1,286,000 1,555,000 .1,ea~.000 1,484,000 1,676,000 

Pun·hllsed 
366,705 (43,645) 04,182 941,531 (39,117) (59,670) 

Powfr(kWh 
Fos~il Fockd 
(;c11cr:Hio11 0 0 0 0 0 0 

{l,Wh! 
Rtnewt1ble 
H.c,~ou t'('cs 53,951 43,909 42,046 40,385 47,368 64,804 

J!<~Yh) 
On-Penli I ,01111 
(11-Wh) Tot11l of 6,441,494 5,1313,534 6,397,390 6,331,546 5,821,331 6,082,645 

re.~OUl'('.CS i1hO\.'e 

-(11pfic11lio11 0111': Hy 5:fJ(J 11,111. l'liT, .fufi·' /ti, )()/8 Page 4 of9 



NERC Off-Peal< Period 

iiiicar 2016 
Oct. 2015 NI)\', lOl:5 Dc:,i:, 2015 ,lttll, 20l(t Feb, 2016 Mllr. 20l(i 

kWh kWh kWh kWh kWh kWh 
Hoover (li\Vhl • o 408,100 0 578,300 

""'"' 
2.082,250 2,525,110 

r~rkcr-Dnvi!; 
11,Wh\ 

0 0 0 0 0 0 

SLCAIP Oi\Vh\ 421,900 491.000 596,000 671.000 483,000 
''' 

752,0.QQ_ 

l'urch.1:-;td 
3,76'1,517 3,7B7,390 4,921,120 4,259,643 1,303.634 291,618 

Pm~-~~JkWI_)). 
' - - -- ·~"'"'-- -... 

FO'is.il Fueled 
(;c,11.w:•liun 0 0 0 0 0 0 

(kWh\ 
" 

H..cnt.·w~1hll~ 
RtsOlll'('CS 0 0 0 0 0 0 

(kWh) __ - --Ou-Peak Load 
(kWh) Tohil or 4,182,517 4,686.490 5,517,129 5,508,043 3,868,884 3,508,728 

rt.\~ourccs abo,1c _,,. 

Apr. 2016 May 2016 ,hrne 2016 July 20U• Aug 2016 Scp.2016 
kWh kWh .. kWh kWh kWh kWh 

lloOVi.!1' (l{\Vh\ 2,352,460 695,250 0 0 0 0 

Parkc1·-lhvis 
/l<Whl 

0 a 0 0 0 0 

SLCAIP (kWh) 460,000 433,000 -- 510,000 566,000 639,000 549,000 

Purthascd 
676,837 3,556,124 6,034,516 7,636,882 5,762,640 4,625,532 

Power (kWh\ ·-··· 
l<'o!.sil Fueled 
Cc11cr11li1H1 0 0 0 0 Q 0 

ll<Wh\ 
1tc11cw:1hl1.~ 
Riermurct!, 0 0 0 0 0 0 

il<Whl 
On-P1.~n1, Lond 
(kWh) Toh1I of 3,489,297 4,684,374 6,544,516 6,202,882 6,401.640 5,174,532 

l'C-~()lll'tC'I Hhovc 
" ""~- .. 

Page .5 of <J 



--

Year.2017 
Oct. 2016 Nov. 2016 Dec 201r. .)an. 2011 F,b. 2017 M11r. 2017 

1!:Wh l1WII kWh kWh,._.,.. kWh kWh 

):loovll1· (l~~:':J,!) 0 1,696,190 0 
-"'""~'"' 

... 779,814 247,910 2.153,045 

r~rl,cr~n11vl1. 
0 0 0 0 0 0 

J.![\\'h) .... 
~~!CAIP (kWh I 481,000 399,000 424,000 721,000 491,000 758,000 

Pm·i..•h11 .. cd 
3,730,087 1,702,016 4,710,378 3,784,169 2,900,708 687,183 

row~~" {kWh! ···-··· 
Fo.~sil Fueled 
c;cncrutiou 0 0 0 0 0 0 

Jk.W_.!1) 
Rencwuhh.-
RcsOUl'C(.".ll 0 0 0 0 0 0 

J_l_<_\Vh) . -· 
On-Peal, Load 
(kWh) Total ol' 4,211,087 3,889,206 5,134,378 5,,64,983 3,64A,706 3,598,228 
r·c~ourcc~ above 

Apr. 2017 M!I)' 2017 ,hlll(\ 20l7 .luly 2017 Aui,; 201f~·~· Sep.2017 
kWh '•' ····~~ kWh kWh kWh ~~\.1.~.-- . . __ .,_ kWh 

l-loovcr (kWh) . 3,123,170 1481,000 0 0 0 0 
-··-· 

l1nl'ltc1·-D11vio,; 
0 0 0 0 0 0 

(l1Wh) -····-·--· -· -· ·---' _,_,, ___ , 
Sl.,('i\11' lkWii 502,000 759,000 577,000 655.000 639,000 $49,000 
Purcha~cd 

103 2,264,553 5,738,464 7,867,279 5,013,132 4,843,579 
Powc1' iltWhi -··· .,. 

Fossil Fueled 
Gcncn1lio11 0 0 0 0 0 0 
/kWh) ... ''"""' 
Renewable 
Rcsolll'CC,\ 0 0 0 0 0 0 
/kWh\ 
011Fl'c11k Load 
(kWh) Tohil of 3,825,273 4,504,553 6,315,464 8,522,279 6,552,132 5,3g2,579 

,·e~ourccs 1~b~yr ,. 

0,1, 2017 Nor, 21!11 l>t>c. 2017 ,hrn. 2018 Felt 2018 Mar 2018 
kWh kWh kWh .~.W.h kWh kWb 

11,670 1,410,440 100,930 0 1,638,010 2,376,350 
P1,1·kt•l'-1)1ll-'iS 

0 0 
(kWh!. 

0 0 0 0 

SLCAIP kWh 538,000_ 5.S9,000 680,000 704,000 611,000 757,000 

P111·ch11st.>d 3,207,606 1.623,254 4,052,901 3,645,297 1,55t1,462 604,512 
Power l,Whl 
Fossil Fueled 
Gcnctntion 0 0 0 0 0 0 

kWh 
Rc11c·w11blf. 
Rc.11011rce-; 0 0 0 0 0 0 

(kWh 
On~l'c11k Load 
(kWh) Tot:11 of 3,847,366 3.622,694 4.833.921 4,'.)49,297 3,A05,472 3.737,862 
resource.~ alHn·t 
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c. Future Demand: 

d. Transmission; 

Points of delivery/location of encl'gy delivery: Pl'ovidc the Applicant's requested J>oint(s) 
of delivery on the Parker-Davis Transmission System, the voltage of service required and 
the capacity desired. The CRCNV's authori,,cd point(s) of delivery Include Amargos11 
Suhstation, llnsic Substation, llould_e.r. Cit.Y.'L•p,l'.'1!!!~~1\".,.•nd.)~1e_at§~IJS1nti,<m~·---~ 
I Boulder City Tap: Mead Substation 

e. Ability to Use: 

Provide a brief ex11Ja11ation of the Applknnt's ability to receive ,111<1 use the 1·cqucsted 
l'CSOUl'CC IIS of October I, 2024. 

See Schedule 1. 

3. Provide a statement from the Applicant identifying the benefit lo the slate from their 
receipt of the allocated resource. Applicants should demonstrate how receipt of the 
allocated resource would provide the "grcatc81 po;;siblc benefit lo this state." If applicable, 
Applicant should also demonstrate how loss of ;m existing allocation could impact the 
Applicant to the detriment of the state_ 

See Schedule 1 . 



4. Creditworthiness: 

•· If the A_pplicant is publicly trnded, provide exdrnnge and symbol: 
! Not applicable. . ....... ,. 

h. 1'[1:_ovide ti_,£_ ~11plicaut's Dun and ... \l~adstrect D-U-N-S Number if available: 
Not applicable. ~~~------------------······ ····----------~ 

c. Provide the A licant's most _recent bond and credit ralin if available: 
See Schedule 1. 

d. Attach n chart showing all equity interests, including cot·porate structure or the pnrcnt and 
subsidiary organization, if npplic11ble. 

c. If A(J()licant has a pnrcnt company, provide the requested info1·mation in items 4a) !hough 
4c) for the pa1·e11t company, and attach a signed statement by the p;,1•c11t company tlrnt the 
parent company is willing to provide a p,u·cntal guarnntcc if required. 

f. If applicable, docs the Applicant have independent rate setting authority to misc its 
custome1·'s rates to cover expenses? Please explain. 
I See S~t1edU1e 1. • ·" 

g. If applicable, docs the Applicant have the taxing authority to cover expenses? !'lease 

C~ill.'--------------
~ Schedule 1. __________ _ 

h. If applicnble, please state the number of l"te payments to the CRCNV in the past three 
years, the date of the iuvoicc that was not timely (l11id and the ,1e1ual d:.te of payment. 
Please explain the ci1·cumsta1~~~~-for each late payment. 
I None 

i. Provide com1>lete co11ies of the Ap11llc,mt's Audited Financial Statements ro,· the past 
three years. 
I See Schedule 1. 

5. Other Information: 

The Applicant may P"!'Y.!.<1£,!!l!Y other i11fonnalion 11crtinc.11t to the• , lication. 
See Sc;l1edule 1 
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6. Bv ~igning thi~ application, the Applicant aclmowlcdgcs that if the Anplic:mt 11cccpts nn 
allocated resource frnm the cnCNV1 the Applicant will be subject to the following: 

h The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for powor 
deliveries beginning on October t, 2024. 

ii. The Applicant must enter into a new contrnct, prior to Ju11c 1, 2024, with the CRCNV to 
take and pay for tmn.1mi.1sion service from Pinnacle Peak on the SLCAIP Transmi.1,ion 
~ystcm, to one or inol'e of the southern Nevada delivery points on the Parkel'-Davis 
Transmission system which currently include Amargosa Substation, Busic Substation, 
Boulder City Tap, Clark Ti.c. and Mead Substation. 

iil. An Applicflnt utilizing cor1ti11uous or backup transmission service over the Park·er~Davis 
Project Southern Nevada 1:acilitics, 01· ,rn Applicant direcily interconnected t~, the Parker­
Davis Projr.:'!ct Southern .Nevadtt Facilities, must have an existing ctmtn.u.:t with the CRCNV 
or enter into a new contract with the CRCNV to take und pay for service over tl1ose facilitl.::s 
prior to June I, 2024 for power deliveries l,oginning on October I, 2024, 

7. Sli:nature: 

lhe Cnlornclo Rivel' Commission of N~vada requires the sig,rnturc and title of an appropriate offidal who 
can attest lo the validity ofth~ application And who is fluthorize<l to submit the request for an allocation. 

By signing below, I certify the infonnation which I have provided is true and cnrrect to the best of rny 
information. k11owledge arid belief. 

Electrlt Utility Administrator 
Title _____ ~ 

Rory Dwyar 
Print Name.-----··--.. ~··•, ... 

Applications may be addrcnscd to the Jtxccutivc Dil·ector and submittc-<t: 

• Dy email nddressed to: crcpowcr(iiJcrc.nv.gov; 

• By fax to (702) 486-2695; or 

• Dy personal delivery or U.S. Mail to the CltCNV's office, 555 E, Washington 

Avenue, Suite 3100, Las Vegas, NV 89101. 

Applications may be submitted between .June 25, 2018 and ,July 16, 2018, 

MONDAY, .JULY 16, 2018 

App/h:(rtfrm Drw: l~~' 5:()() p.m, PJ)T, Ju(v 16, 2(118 Page9~)f9 



FENNEMORE CRAIG 
ATTORNEYS 

ELECTRONIC & U.S. MAIL 

July 16, 2018 

J,1y11e Hatklns, Executive Director 
COLORADO RIVER COMMISSION OF NEVADA 

555 E. Washington Avenue, Suite 3100 
Las Vegas, Nevada 891 l)l 
S:l't;powt~'l"(ipcrc nv ,~sov 

Dan R. Reaser 
( 'lt-11;·1~( ,r:(J1f d;·;w .,:\ )In 

.~on 1.: Sc:1:011d Sl.rrnrt, S111tc v;10 
l~t!IV.'>. NV n'.J!,01 
PM C/7 1i'.l '/IH!·/. ✓ l.'(l I FX (/ /!'i) /r!,H-)')',.:/ 
li·.'I 111r•!ll'IO! (·.'1·:r,w,J ni:n 

Re: APPLICATION FOR ALLOCATION OF POST•2024 SLCAIP HYDROPOWER; 

Application of the City of lloulder City, Nevada 

Dear Executive Director Harkins: 

On behalf of our client, the City of Boulder City, Nevada (the "City"), we submit the 
accompanying Application for Allocation of Salt Lake City Area Integrated Projects Power (the 
"Application"), in accordance with the Notice and Invitation to Apply issued by the Colorado 
River Commission of Nc·v,1da (the "Commission"), and published on June' 14, 2018. Jn the 

event of ,my questions or requests fol' information related to the City's Applic,1tion .. please 
contact eithc1· of the following rcpr<:>scntatiws of the City: 

Rory Dwyer, Elcctrk Utility Administrator 
B0ULlleR Cl'J'Y ELIK"mlC UTILITY Dl-:J' AJ{'IMEN'J' 

Telephone: 702.293.9231 
En1.fli I; rd wyer_(1dxn v .org 

Dm, R. Reaser 
fl,:NNl•:lv!ORli CIMJG, P.C. 
Telephone: 775.788.2226 
E1na il: .~tr~~~1&1 .. ~.r(f.it(!.nw .c< .. .11.lJ 

The City ,1pprcciatcs the opportunity to submit the Application to the Commi.ssion 
Should you have any questions, or require• nddilion,1I inform,Hion, plea.se advise. 

Enclosure (1) 
cc: Craig Pyper 

Rory Dwyer 

Sincerely, 

Dan R. Reaser 



SCHEDULE 1 

SCHEDULE 1 



CITY OF BOULDER CITY, NEVADA 
SLCAJP APPLICATION FOR ALLOCATION OF POWER 

JULY 16, 2018 

SCHEDULE 1 

Question 2(b). Applicant's Power Resources. 

The City notes that cert,1in data in the tables in this section of the Application are stated 
in negative numbers. This is a result of th<' pricing and timing of balancing trades 
through the City's scheduling energy deliveries through the Western Area Power 
Administn1tion. The negative values do not reflect that the City would not be able to 
place the requested SLCAIP allocation to full ,md continuous beneficial use. The City 
believes that the CRC is aware of this situution. If the City is in error concerning CRC's 
understanding of this on-peak trading issue, please advise. 

Question 2(c). Future Demand. 

The BoLtlder City Municipal Electric Utility Department (the "Utility"), experienced an 
0.8 percent average annual change in peak demand during the preceding five years. 
Sec J3ould,~r City Municipal Electric Utility Department, 2018-2022 lntei;:nited Resource 
Plan. at 1l (Adoptc'd July 10, 2018)(the "City IRP")(Attachment A, infra). The City's 
reskfontial population growth has aven1gcd 0.5 percent during the preceding five years, 
and under existing growth ordinances this should remain the case. Residential service 
accounts for about 64 percent of the Utility's demand-side requirements. 

Commercial customers account for almost 19 percent of the Utility's rnstomers with 
govemment, nonprofit, educational and customers accounting for 14 percent of 
demand-side requirements. Business activity <S'xpansion within the City has remained 
fairly consistent ,it 0.65 percent annually in the preceding five years. The City's 
economic development initiatives might result in modest increases in business peak 
demand, but the City expects business, commercial and government growth to range 
between 3.0 to 3.5 percent in the next five years. 

Question 2(e). Ability to Use. 

The City is a current contn1ctor of the Colon1do River Commission of Nev,Kfa (th,, 
"CRC"), and receives ,1 SLCAIP nllocation under Renewal Contract No. Pl4-52R. 
effoctive October 'I, 2004, in the range of approximately 22.9 to 23.0 million megawatt 
hour-s annually. The Utility uses the ('xisting SLC:All' aJlocatinn to satisfy betw<'<'n 16.2 

I 



percent (Summer) and 21.5 percent ('Winter) of the utilities non-m.arket supply-side 
requirements. In 2017, the SLCAJP allocation accounted for 14.5 percent of the Utility's 
energy requirements. The City is able to immediately receive and place to similar and 
full benefici.il use by the Utility a Post-2024 SLCAIP allocation. 

Question 3. Statement on Benefit. 

Receipt of a Post-2024 SLCAlP allocation is important to maintaining the stability of the 
Utility's operations which serves over 16,000 Nevadans, 580 local businesses and 61 
federal, stale and local government facilities. Among the CRC's hydropower 
customers, the City is one of the more effective users of these alloec1tions to satisfy broad 
and significant public benefits to Nevadans ,md government. The CRC can confidently 
award a Post-2024 SLCAlP allocation to the City knowing from past performance tbat 
gre,1t "actual" (instead of just "pos,9//Jle") benefit will accrue to Nevada. 

The availability of the SLCAIP allocation s<1tisfies M.5 percent of the resources the 
Utility deploys to provide ek,ctric service at reasonable rates with an emphasis on a 
renewable resource re Hance. The Utility's ability to count on lower-cost clean 
hydropower for ,1bout 60 percent of the energy it sells, allows the City to support very 
meaningful low income energy assistance ("UEA") programs. The City has done so for 
over 40 years and in 2017 provided 65 percent of the non-profit electric utility l.JF.A in 
the entire state. Likewise, the lower-cost hydropower provided through allocations like 
that made by the SLCAlP buoy the Utilities very dynamic energy efficiency rebate 
programs that have been available for over 27 ye,ns. See City IRP at 9. 

Tlw stable portfo.lio of lower cost hydrnpower used by the Utility also allows the City to 
entertain conservation and renewable energy initiatives through a net metering 
program, tiered rates and time of use m.etering. These initiatives permit the Utility to 
focus on encouraging wiser use of energy inste,1d of allowing policies that generate 
higher demand to gerwratc revenues. That these policy choices are working is shown 
by the fact that in the last five years while summer peak demand has increased by 0.8 
percent annually, total energy consumption bas decreased by 1.2 percent. See City !RP 
at 10-11. 

The loss of 14.5 percent of the lower-cost hydropowcr resources used to satisfy tbe 
Utility's needs, would force the City to increase market purchases to meet supply-side 
requirements. Even with the availability of lower-cost SLCAIP allocations, the Utility 
has raised rates by 21 percent in the last two years. A loss of the SLCAlP allocation in 
21.124 would conservatively trnnslatc to a another n1te increase of 2.7 percent alone jusl 
to repl,1ce this hydropower resource with ,nnrket power. This rate increase would be 
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additive to a 5 percent rate increase set for July 2019 and ,1 2.5 percent rate increase 
est-lblishcd for each July thereafter. 

The City is focused on responsible growth and C'conomic development plans. The core 
elements of this plan positions the City as the Southern gilleway to the region, with an 
emphasi, on the tnmsportation infrastructure benefits of the Interstate 1-11 corridor, the 
availability of significant real estate in the City's ownership for public-private 
partnerships, reliance on municipally-delivered wnewable electricity at stable prices 
,md a local economy independent of the casino-resort industry. Despite these efforts, 
the Utility's residential and commercial growth prospects are not expected to 
dran1.atic,1lly changL>, and accordingly new service connections is not the answer to the 
impact of a loss of the SLCAIP alloC<1tion. Moreover, a nearly 15 percent reduction in 
lower-cost SLCALP resources will further complicate the City's efforts at economic 
development and diversification by m,1king the cost of electricity more expensive to 
businesses or governments that might loc,1te or expand in the municipality. Disrupting 
the Utility's bydropower allocations could have a material adverse impact on the City 
to the detriment of efforts to grow this region of the State oi Nevada. 

Ouestiou 4(c). Municipal Bond Rating. 

The City's most recent rnunicipnl bond n1ting is Aa3 set on June 19, 2018 by Moody's. 
The City has current bonded debt of $27.315 million. 

Question 4(f). Rate Setting Authority, 

Yes. The City Council of Boulder City h,1s the authority to establish ,rn electric utility 
and set and collect rates for electric service. See generally NEV. REV. STAT.§ 266.285. The 
City Council increased rntes by 15 percent in 2016 and 6 percent in 2017. These rate 
increases h,w,, met increased operating costs and will fund $45 million in capital 
improvenwnts for service efficiency ,md reliability in the next decade. 

Question 4(h). Taxing j\u.thority. 

Yes. As a Nevada municipal corporation, the City has the general taxation powers 
accorded cities by the Nevada Legislature. Sec generally NEV, REV. STAT,§§ 266.600, .605. 

Question 5. Other Information. 

The City's history and economic vitality is very closely associated with the developm\~nt 
of hydropower resources on thl' Colorado River. necaust' of that history, Congress and 
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the Nev,1da Legislature have recognized that the City should be a special beneficiary of 
these resources. The City has built a stable electric service delivery model using these 
resources and demonstrated remarkable stewardship of the resources through the 
Utility. Awarding a Post-2024 SLCAIP allocation to the City contim1es that legacy with 
great tangible benefit to the State of Nevada, and avoids the detriments assodate>d with 
withdrawing this resource from the City. 

4 
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1. Background Information and Public Process 

Integrated resource planning is a planning process for new energy resource$ that 
evaluates the full range of alternatives, including: 

• 5upply-side resources - such as generation facilities or purchased power 
contracts 

• demand-side resources that reduce the need to acquire supply-5ide resources -
such a5 energy efficiency improvements to the utility distribution system, 
customer incentive programs for purchase of energy efficient appliances, and net 
metering programs 

As a recipient of federal hydro-power, the City of Boulder City must comply with the 
requirements of the Energy Planning and Management Program (10 CFR Part 905), 
including: 

• preparation of an IRP document conforming to the requirements of the Western 
Area Power Administration (WAPA) every five years 

• public participation in the IRP process 

• submittal of annual IRP updates to WAPA 

The draft CY 201 B - 2022 IRP was presented at the Boulder City Council Meeting on 
June 26, 2018. Public and Council comments and City Staff responses were included 
this document, which was posted on July 2, 2018 to the City's website at the following 
location: 

http://www.bcnv.org/203 

The City Council adopted this revised 2018 - 2022 IRP at its Public Meeting on 
Tuesday, July 10, 2018. 

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 • 1 . 



2. Utility'/Cuatomer Ov rvl w 

Tho Municipal I ctffe Utility of the City of Bc,uldor City (C09C} serves about 18,200 
residents In th popul t r or the City, about 35 of tfl 207 vare mlies of 
if'co.rporated area .. The unpopul. t d re, . southwest of tho town sit i· rv d l)y NV 
'En rgy, 

In ccord nee with Sect on 704.340 of th N v da Revleed Statutes, th • Municip I 
Electric Utility l Ul:iJOO. to the jurisdiction end epprov I o·F me Boulder City Council, 

he Boulder City E.loctrio UWity Is a full-service pr'Ovid r ( rl rgy nd delivery service) to 
ul~mate customers. Th Utility doe. not own or operate gon mtion faellltles, 

~ 

nd Significant Load.a 

Number r 
of 

2017 
n l"IJY 
u d 

a.P!Z (, 1 .Ml ahUOWlll•I 

eo111"" NCI 

<I 0111 MWH (ll:Z 4'1Ufil'l!!rty tia•) 

I . C.JlurUli.Jr v~ r (CY) 2011 data, 

. IIO (01 t 'II aT aa:ll'lll'lt.) 

RDIIOOl'f1Vil. 

,270 Mll\11:l jG4. l'II al•n••w NIH) 

2. h Co/T1mtJteJ1JI Service1 Class lnclud s lndw•llhl, non-profit, nd non~munlolpel 
government custom rn. 
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Customer Mix 

% CY 2017 Load Type 
Enerav Sold 

64.1% Residential 

46.4% Detached homes 

2.6% Aoartments 

5.3% Condominiums 
'"'"""""'""' 

0.8% Duolex home~ ____ 

4.6% Mobile homes 
1--···' '' ..... """ 

4.3% Manufactu_red homes 

18.8% Commercial ..... 
1.3% Automotiye sales, service, fuel 

1.3% _ General commercial 

o._2% Construction .. 
1.9% Food /retail and wholesale) 

2.5% Lodaina 

0.9% Manufacturina 

3.7% Healthcare and assisted livina ---·· 
0.7% Fin!!ncial, real estate and other erofessional services 

2.5% General retail sales and services .. 
3.8% ___ _!;ating and drinking es_tablishments 

-··-'' 

6.4% Government 
""'" 

2.0% Citv (excluding air~ort, golf courses, utiliti~_s) 

4.5% County, State, Federal (excluding scho_ols & research) 

1.8% Utilitv 

0.8% __ Municieal 

1. 0% Non-municipal (includino wireless\ 
--

3,1_o/o Golf courses .. . 
0.8% Citv 

'"" ·-·""" 

2.3% Private .... 
4.2% Schools and other mixed Government/Commer cial 

0.3% Aviation ... 
3.4% Schools and davcare . - ···----... , 
0.5% Research .. 

1.5% N<:>_ri_'.profit 

0.5% Churches 

1.0% Charitable and social oraaniz_ations 

100.0% Total Enernv .. 

Boulder City Electric 2018-2022 IRP .. Adopted July 10, 2018 



Summer air oondlUonln9 kmd, ~ 01 Hy re ldentlal, Is the dominant driver of peak 
demand. The ratio of summer peak domund to ye rly ver ge demand Is about 2.9 to 1 
for f ede~ dominated by reeldentJal loeds, end ebOut 2.0 to 1 ror 'f d f6 domlrioted by 
comm rc::1.11 !0;. d , 
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I D[llly Mwri1l'lu111. 1 
DIIIIV M1nJmum 
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01.11 of p!Mli\ l(){td - J1,1I 7 

Cl la of ponk WIili r !Goo - Jon 6 
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- - -
Service 

Class Description Applies to # Accts 
Charae 

RS residential single-family units 6,958 $10.00 (2) 
,.,,_ . .,,_ 

RM residential master-metered five or more units 2 $50.00 

GS general service 
service where no other 

914 $15.00 
schedule applies 

LGS large general service 
over 300 kW demand in 3 

6 $50.00 
of last 12 months 

.,.,.' 

TOU time-of-use 
over 500 kW demand in 3 2 $200.00 

of last 12 months 

BCH Boulder City Hospit,il _. Boulder City Hospital 1 $25.00 

MUN municipal City of B_c,ulder City 107 $10 00 

SL sports field lighting 
pole-mounted HID fixtures, 

1 $50.00 
minimum 10 kW 

-------·- - ---- ···- ·-·· 
$8.77-

AL area lighting all customers 70 $17.55 

LL 
landscape lighting HOAs and PUDs 6 

$8,77-
irrigation control $17.55 

,............-.... 

Class Applies to 
Energy Rate %of kWh Demand 
¢ per kWh sales in class $ per kW 

''"""' 
1st 2000 kWh 9.05 90.7% 

RS 2001 - 4000 kWh 11.92 7.20% n/a 

kWh> 4000 13.15 2.10% -·-··-

RM All kWh 11.10 100% 

GS 
1st 3000 kWh 10.70 83.3% 3.05 (3) 
kWh> 3000 12.09 167% 

LGS All kWh 13 58 100% 3.05 

Summer On-Peak 16.72 346% 14.33 

TOU (4) Summer Off-Peak 11.88 3_52% 4.78 

Non-Slimmer 13.43 30.2% 3.05 
·-- ---·--··· -

BCH All kWh 9 13, ....... 100% n/a --
MUN All kWh 4.00 100% 23.7.(3J __ ... ~ -
SL All kWh 1148 100% n/a 

Notes 
1. Rates are effective for Fiscal Years 2018 and 2019 (July 1, 2017 - June 30, 2019). 

2. Residential customers without AMR (radio-read) meters will be charged $25.00 per month 
after June 2018. Less than 0.2% of residential customers have selected this option. 

3, A demand meter will be installed when billed energy exceeds 4,000 kWh in three months of 
previous 12 months. The demand charge applies to each kW above 1 O kW. 

4. Summer rates apply May through September. On-peak rates apply noon through 10 PM. 

Boulder City Electric 2018-2022 IRP • Adopted July 10, 2018 . 5. 



After almost seven years of no adjustments, electric rates were increased by 15% 
(effective October 2016), then by 6% (effective July 2017), to account for increased 
operating costs, fund approximately $45,000,000 of capital improvements over a ten­
year period, and maintain adequate reserves. 

The City provided four programs to reduce economic impact of electric increases on the 
City's utility customers: tiered rates, low income energy assistance, energy efficient 
appliance rebates, and 12-month averaged billing. 

Tiered rates - the impact of tiered rates on customer costs is described in Section 4. 

Low income energy assistance (LIEA) - most electric sales in Nevada are subject to 
Universal Energy Charge (UEC) of 0.0039%, which helps to fund the state's LIEA 
program. Over the last fiscal year, the State provided an average of $533 per eligible 
household. 

However, Boulder City has funded its own separate energy assistance program for 40 
years. Providing a 35% discount on residential energy and monthly service charges, the 
BCEAP is the most generous utility-funded energy assistance program in Nevada. 

The following table lists LIEA metrics for Nevada's non-profit (NP) electric utilities in 
State Fiscal Year 2017. It shows that, although the City accounted for only 5% of NP 
energy sold, it provided 65% of the total NP LIEA assistance. 

Energy LIEA (Low Income 

Assistance) Metrics __ :­

Total energ_~ sales (M 

LIEA total rovide 

LIEA customers as 

SFY17 

illion $) 

d !$) 
sisted .. 

Boulder 

City 

~14.408 

$117,145 

298 

-,· 

Other NV non-
Total 

orofit utilities - ... -
$262.161 . _$276.569 

$33,161 . $150,306 

163 461 

Energy Efficient Appliance Rebates are described in Section 4. 

Boulder City Electric 2018--2022 !RP-Adopted July 10, 2018 
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- 6 -



3. Existing Supply..Sldo Resouree 

R f r to Section 9 for descriptions of terms u&Gd In this s i:tion. 

eurcn, ~ .cd Power Contracts 

Dosc~puo~~"----+---==::=.=..-i........::::=i:;:::.:.::.:.:.:...--1 

1 loovur A 

HOO\/ f B 

Cl n C nyori 
(SLCAIP) 

HOQ~r Sci oauro A 

SLCAJ~ 

Mrui(ot E fllY (86EA) 

WAPA ~ 

DSW -a = 

8 5MVV 

.5 MW (S) 
7,3 MW(W} 

V rl , 

SSEA 

2024 

VorKm 

M rkol • I WAPA I 
---- MMO 

F, ~ olivorod by R,c •• ource 

Th0 charts on th fOIIOWl1ng p g must rate the benefits of COBC's hydro msourc s: 

■ Hydro provldod ovor helf (63% • 56%) Of n,e City's energy fequlrement In each 
year of the preceding fiv y am, 

• Hydro d liv rl re tn.d'flclent to supply the Clty1s ,entlr en ray rnquir m nt 
dLJring th Pi'lr'lg fflO!"th , 

■ Hydro dellvarl.ee can be ach dul d sLaJO:h ti'! t mo t m rK t t,l.m:m. ea am me.de 
during off-peak p rlods. Zero n ton-po k n "9Y w pure" ch.1rlng rive of 
12 month ln 2017. 
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25 

20 

fo 

MW 

iO 

0 

1111, 

11DJVY 1Pl.nl\Med 
_ (MM-i) 
t-lDDYLYA 
1-b,v 9 

Hydro, & M rk I En rgy Purcha e 
CY 2013 M 2017 

2013 
I 
I 2014 201() 

67980 82 730 64118 00 757 
' 

11 ,632 14°681) 14JM7 13,000 
~.BBS 22,B 22,006 22 885 
04,2'1~ 67,100 62,659 64198 

2017 
56,241 
13,1fi0 
23 617 
67850 

.I fl F b !Viar Apr May Jun Jul Aug S p Oct Nov D 
Month 
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4. Existing O m nd-Slde Resources. 

Boulder City hee been providln1, n rgy fflolency rebates to reafd0nta for 27 years, All 
r .Id nt~,, regardless of income, qualify for rot> te tor ln~t llstlon of certa1in appliances, 
:iubj ct tot"' restrictions described below; 

• Air Conditioners: $70 par ton for In t II lion of 1,1n1ts with a S.E.e .R rating bGtwcon 
14.0 l'ld 14,9; $125 per ton for unit& with S, .e ,R, r ting of 15.0 or higher. 

• Wlndow Troutm nt : :S0,60 per sciuare foot for the Inst llatlon on w t-toeJf'!g 
windows of sol r aoroon , or Wlrtdow film (r flectlvlty not greater than 40%), Th 
h ding coefficient muat not b 9ri t r th fl 0.4 for screens, or O.dS for film. 

• W tor H nt r: $200 ror the lnatallatlon of a soler or n tur· ! g 1. dom Uc water 
heating ayst rn with minimum storage of 40 gallons, to suppl m I'll ii e! etrlc 
domestic water h ating 'I t m, 

• vaporatlve Coolara: $SO par 1.000 CFM for if' t H tion of units to suppl m nt ir 
condition d living or serving apaooa. 

• f=)ool Pumps: 1100 ror the Install tlon of a two-speed pump; S200 f0 n, Inst nation 
of a veriabl ap d pump, 

As lndicat d In the t bl below, the number of custom r r b l !id 'lot I r-ebate 
dleburs m nts huv lncre ~ ct significantly over th precodlne fiv y ar• , 

n rev fflel nay Rabntaa 2013 2017 

JII0,1100 

M0,000 

1 

D0.11410 

8111 fOioi 7011l ~u 
11.t {1;1 100 a 

,,n~II _ $·-t1 L U!!,till 12.1:0_ 
41.:!.'4 .o4fill:u 2tfHI 114T 11 
n .i11;1 II ti I 0-t 1 D fl! 
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Net Metering 
In 2010, coac instllYt d o Fl t m t ring program for resldentiel and commercial solar 
end wind generators. At th end of CY 2017, e tot~I of 3Q4 kW (DO) of net metered 
general on wee Installed In the Clty, providing un tlm l d energy s vlngs of 68:2 MWH 
in u, l y r, 

201,4 2015 201e 2017 

6 1 13 
C 3 3 4 

MWH !jf'7 607 618 682 

Two of th four comm rel Ir, t rneter systems, totaling 13 kW (DC), ar Installed in 
COBO faciliti •s, 

tier d Bates 
Tiered rates provld e cons. l'Vt.-tJOn Inc ntlVe as shown below. 

ti r J 
fJ Ji't'4Wh 

TIii 3 
fJ, I fflllWII 

I 
I U JIIWJ1 

- 1 ·1:~t1 11 
ii I I I 

I 
I " 

I Thu ! 
tlN/ltW11 

II I I 
... Iii !o!il ~- - ,.., Iii! ~ 

I 
yplcal consumption for 11600 SF N1. Id _ nee 

(avEraga Bould r Cily i ) 
19,710 kWh/Yr 

2.0 x consumption of average roaldoncu 

39,420 K~1!Vr 
.A,ve~age ooet: i 0.05, ¢lk\Ml 

lnc/Ucllng s 1 o montniy sorvlco ohull10 
Av g 'eo t: 10,71 ¢/kWh 

inelucllfllJ $10 tnonthly so,v/co charpe 

TOU metering In Boulder City Is required for comm rcial cu tom rs i, ving a monthly 
d •m rid Mceedlng soo kW. Only two ,commerclal customor.. in th C!ity qu~ 11ry ror rou 
m t ring, 

Boulclnr City Eluctrlc. 2018-2022 IRfoJ - Adopted July 101 20HI, - 10 -



5. Load and Price Forecast 

Key Trends Affecting Resource Needs 

Boulder City's population trend-line indicates recovery from the 2008 recession by 2013; 
population growth in the preceding five years has been 0.61 % average per year. 
System summer peak demand has increased by an average of 0.8% per year while 
total energy consumption has decreased an average of 1.2% per year over the 
preceding five years. 

. .... 
Calendar .. .. !'ooulation Peak Demand Enerav Consumed 

Year Est. 111 Chanae ····-MW Chanae MWH Chang.I!_ 

2008 16,684 50.3 182,94Q.0 

2009 16,064 -3.7% 50.8 +1.0% 177,602.0 -2.9% 

2010 _ 15,359 -4.4% 49.7 
"' .. --2.2% 169,_855.0 -44% 

"'"" 
.. 

2011 15,335 -0.2% 48.1 -3.3% 167,038.0 -1.7% ...... 
2012 15,7!39 +2.8% 49.2 +2.4% 169,043.0 +1.2% 

,. 

2013 15,6:l5 -0.8% 49.9 +1.3% 165,374.3 -2.2% 

2014 15,627 -0.1% 47.4 ...... -5.0% 161,970.2 -2.1% 

2015 15,813 +1.2% 46.3 -2.3% 166,220 0 +2.6% -
2016 - 16_,2_98 +3.1% 50.8 +9.7% 162,798.3 -2.1% 

2017 16,121 -1.1% 50 9 +0.4% 159,389 2 -2.1% 

5-yr ava. annual chanae +0.5% +0.8% 
" 

-1.2% 
' (1) Governor Cert1f1ed Population Estimates of N•vada s Counties, C1t1es and Towns 2000-2017 

Forecast Basis 

The estimated change in the City's energy requirement of the five year period 2018 -
2022 is based on three scenarios for residential unit additions: 

• Low growth: 192 homes in currently approved subdivisions, three homes per 
year built on privately-owned, pre-existing building lots 

• Midrange growth: 192 homes in currently approved subdivisions, 50 homes in 
subdivisions not currently approved, five homes per year built on privately­
owned, pre-existing building lots 

• High growth: 192 homes in currently approved subdivisions, 100 homes in 
subdivisions not currently approved, seven homes per year built on privately­
owned, pre-existing building lots 

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 - 11 -



Assumptions: 

• The average residential unit in currently approved subdivisions will be 2,064 SF 
(28.5 MWH annual energy consumption). 

• The average residential unit for all other additions will be 3,000 SF (41.4 MWH 
annual energy consumption). 

• Commercial load growth (load addition in per cent of existing load) matches 
residential load growth. 

• The existing trend of conservation and efficiency improvements (1.2% per year) 
will continue over the forecast period. 

Forecast Result 

As shown in the following table, the City's energy consumption is expected to grow 
between 0.0% and +1.0% per year over the next five years. Barring an unforeseen large 
load addition, energy consumption in the City will be less in CY 2022 than it was in CY 
2008, the year immediately preceding the recession. 

Five Year Forecast Enernu R.eauirement (MWH) 

Growth assumolion Low Hig_li __ 

Base year (201}l.,energy 159,389_ 159,389 159,389 

Load addition 9,173 12,912 17,524 

Conservation/efficiencv (1.2%/vrl -9,563 -9,563 ·- -9,563 

. Net load growth 2018-2022 -391 3,349 7,961 

2022 Forecast 158,999 162,738 167,350 -· -· 
Annual arowth rate% base vear MWH 0.0% 0.4% 10% 

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 - 12 • 



6. Future Supply-Sid and Demand-Side R sources 

Sygply-Slde Resource, 

COBC h , nrrn resource commitments throughout u,e 201 a,.2022 five-year planning 
period. All hydro pow r contracts and market contr ci:"' m t Q eufe ;power for COBC 
e-xtend through 2022. 

'a 

I 
I ... 
a 

I 
II, 

110'6. 

~-lio 

,1◄ 1'111 

3U'lh 

i'O'I!. 

IO'lf. 

Hydro , M rkot Energy Pur,chue Foree ;t 
PY• 2111-11 through 2022 .. 23 

FlscalYear 
211111 • i!U~P' 020 • 2021 l , i!!l:I) 

23,00Z~ 10 22.IMM.llffl ~005,!lil!O ,340 
..___~=:.:.::::.=:.. ...... ....,,_,......,...1..-=oo=J00::::·:.::·'30:::::· :..i......:.7..:.:•·=56:::::3,!.:.440::.:.J.....:...:fa:.!:;a=5e,~- .:.::1"° a....:.;=.:.i=.=..1-.:.;:o~.1.::;::io.~~~ 

Th rore~~ted price for eech rc::,sourc • rtd the tote.I energy budget for th pl nning 
period i!\ flown In the following table. 

Prinn par MWM 
Fl c I Markot en ray 
Vonr Hoover SLCAIP Contmct Buc!ga.!,__ 

2018 -2010 $24,M 55 78-5 !.l-4J7 

2019...!.2020 ~.97 $30,i3 076 241 

2020-20,, $~G.21l $39.71 S36.31 $5 4:,6 7ijB 

2021 ■ 2022 $26.J{) $l!l,7~ t39.42_ SB 668 512 

:102~ - 2023 l2U!ll 140.35 S404f'I 
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There are currently no state or federal regulations that will impact COBC's resource 
requirements during the 2018-2022 planning period. 

Based on the forecast described in the previous section, COBC is not anticipating that 
load growth will require the electric utility to obtain additional purchased power 
resources during the 2018-2022 planning period. 

It is COBC policy that resource adequacy be evaluated if a commercial or residential 
load addition requires construction of a new distribution feeder. 

Demand Side Resources 

The City plans to convert thirteen 4.16 kV feeders to 12.47 kV by 2026 in order to allow 
the retirement of two aged 4.16 kV substations. 

This project requires the preliminary step of replacing all 4.16 kV distribution 
transformers with dual-voltage 4.16 kV/12.47 kV units. Approximately 330 4.16 kV 
transformers are pole-mounted units that are planned to be replaced during CY 2018 -
CY 2021. 

Almost all transformers to be replaced were manufactured in between 1930 and 1970, 
are significantly less efficient than the replacement transformers. The City estimates 
that system losses will be reduced 1,116 MWH per year after the pole-mount 
transformer replacement program is completed. 

7. Environmental Considerations 

Environmental evaluation is not required for supply-side resources, as none are planned 
to be acquired during the five-year planning period. 

Environmental protection will be enhanced by COBC's: 

• Existing and planned demand-side resources. 

• Electric vehicles. Three vehicles in the Electric Utility fleet are electric. In 2017, 
these vehicles provided an estimated 1,837 gallons of fuel savings to the City. 

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 14 -



8. Action Plan 

• COBC's five-year goal is to maintain competitive rates, while providing reliable 
power to customers. 

• Energy Efficient Appliance Program: the Boulder City Council has approved a 
rebate budget of $40,000 FY 2018-2019. COBC's goal is to continue to make 
customer's aware of the rebate program through the City's web site and utility bill 
mail inserts. 

• COBC will continue to measure the effectiveness of its demand-side programs by 
reporting expenditures and estimated peak demand and energy savings on an 
annual basis. 

• COBC's goal for the overhead transformer replacement program is 100 
replacements per year, with all transformers replaced by July, 2021. 

• Per public comments subsequent to presentation of the draft IRP on June 26, 2018, 
COBC Staff will evaluate the feasibility of the following proposals, and make 
recommendations to Council 

o Install solar PV panels on future parking shade structures, and adjust 
proposed project budgets accordingly. 

o LED-for-incandescent bulb exchange program: 

• COBC purchases LED bulbs in bulk quantities, in order to 
significantly reduce the cost per bulb. 

• Local retailers exchange LED bulbs with customer incandescent 
bulbs on a one-for-one basis. 

Boulder City Electric 2018-2022 IRP -Adopted July 10, 2018 - 15 -



9. Glossary of Terms 
• CRC - Colorado River Commission of Nevada, a political subdivision of the State. 

• SSEA - Silver State Energy Association (a joint action agency with members 
including COBC, Southern Nevada Water Authority (SNWA), Overton Power 
District, and Lincoln County Power District; also a political subdivision of the State.) 
SSEA provides complete load requirements service for COBC and SNWA 

• WAPA DSW- Western Area Power Administration, Desert Southwest Region. 
DSW is responsible for the marketing and transmission of hydro-power generated at 
US Bureau of Reclamation Colorado River dams. 

• WAPA EMMO - Western Area Power Administration, Energy Management and 
Marketing Office. EMMO's functions as COBC's Balancing Area Authority (BAA) 
and Scheduling Entity (SE), as described below. 

• Hoover - "Schedule A" is hydro-power from Hoover Dam as originally configured, 
and received by COBC through a direct contract with the United States (WAPA). 
"Schedule B" is additional power from Hoover Dam available after generator 
upgrades and scheduling entity improvements were made in the 1980s. COBC 
receives Hoover B power through a contract with CRC. 

• SLCAIP - (Salt Lake City Area Integrated Projects) is power generated from several 
hydro projects, principally Glen Canyon Dam. COBC receives SLCAIP power 
through a contract with CRC. 

• Market energy - energy purchased or sold through bilateral contracts between 
SSEA and any of several power trading entities. Contracts are for whole-month 
trades of On-Peak or Off-Peak energy. Peak hours are 7:00 AM to 11 :00 PM 
Monday through Saturday, excluding holidays. 

SSEA executes purchases up to five years in advance of delivery in order to 
enhance price stability. SSEA may execute additional purchases or sales prior to 
delivery due to revised weather or hydro delivery forecasts. 

• Balancing Energy - Energy for the next hour or next day, bought or sold by the SE in 
order to match and market resources to the expected load. Balancing energy is required 
because hydro and market contract energy is scheduled to be delivered to the City at a 
constant rate, but the energy consumed by the City varies throughout the day. 

• Balancing Area Authority (BAA) - The entity responsible for maintaining an instant­
by-instant balance between power resources and power demand. WAPA EMMO 
(via a contract with SSEA) has been the City's BAA since 2013. 

• Imbalance Energy - Instant-by-instant energy supplied or taken by the BAA in order 
to match delivered energy to the City's continuously varying load. 

• Ancillary Services Reserves, regulation, reactive power and other overhead 
charges required by the BAA. 
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I. 

u. IPN.IC.4 Tl(){I.:\· ,'IN/) INrt)HMATION .\' ll!Jilf/ITlm TO rm~· f'.R I-' Will, 
Ill$ l ',{JiWil/Jl•.'la:1J l 'LIJ • · • ' • ~'lllJJ/,:n• 11) P UL/C IWiC"l.fJSUH.I£ UPON Rl:.'Ql/1:'.\'1: 
PL ·,t t: f; • 0TH ,I HS ,.1/1Pll .,tf/Uft.' FOR I l'"OR MORI,' I f'VRM,1 IIUr. 

r qnu!ls1t·1l 1m1,J,is·p;ll,,ri«:...,,11u1 "l l1J:.tJ~(·c·l 1 ·nL hJ· f m• c. • /J,C/YJ!J,J' ~-.-<JJlft m~P h ·, "u .• 

MONDAY, JlJLY 16, 2018 

n. Nmm• anti 1uhl r'l:ii~ ur 1:1HitY/u.r1.rnuiZ11Uu11 r'\1uuciHlm: am.I ullm:nliun;; 
11mlty Nome C4Ly of LDI VotJGII 

Addruu M)S S Mnln SlrtWI 

rily, s11,1lil, Zir Lu■ V■11nw1 NV 811101 

h. P.:nnn lle1rnt: 

1

Marco N. Velotta, AICP - Sr Mgmt Analyst 

LM V Iii, NV 80106 

702.2211.4173 

m ii Add~~ss 

t", W,H H1r l pplkl!!Ht ijj' It!' p:rrll • ·t !!Oi' in lot (' «1 II e m 1lt1i ll\1 r uf Ilic . R NV CJU JuJ l6, 
1997' 

d. 1:11 tilt ~ppl ~nut tile .Soplller,i Ntvndn w t~ ~ o!!mrity o n!J, • nf 1t:11 mcmft.f lHti'fl fr m 1 
wlll u c the nH01mlcd re aurcc for IL \ olcr nml/or w11 tew11Cer 0[1cmdons In nccordnnc, 
with RS 704,7ij7 b '! 

No 

Kll111mll:t (1111111,nrr) 
H)QQkW 

Kll11iv1m (Wltflrl') 
2000tf)N 

l(j/111111dl11 (:tlllllllll:r) 

4,380,000 kWn 

Kl/11\rnffi (\• lntrr) 
11,700,000 kW11 

Appl/,,allo11 IJ111.': D)' NJ(J p . 111 I 'll r. J11~1• J.f'J. :Ulll 



Hlslorlcn.l l>cm11qd: 

n. Provide lbe nchrnl nrnnthiy nui lm"n111 Hli4ll◄I (kJliH allii) i:1 I) ,rltnecll frum OtCubcr lOJS 
Uiroua:b Mm·th 2018, Null!,· Fur llw.'ic nppJ,•/111; fur ptmocr lo ht 11.\'tuJ /11 th·t!lr wali'r mullor 
w.m'f,•Iw1t,•r n11.t1rt1tln11,,• - plmxr prm1/rl t fl/tllllll{I' llfll111/ln! 'l/J' r ''"' 1tl tu &11d1 w,e. 

tlllP 211U1 
Ucl.2 l !li Nr;1. tllU IJn.;ZOI!', .1■11, ?DI(, ~·,1 Jtil5 Milr, l016 

25074 21530 21412 22851 .25024 
A Ir, liH6 b lilli\. UIL20Ul .Jul. lUll. A111, lDl6 ·"'" I. lfll't, 

29570 31008 32643 34962 33477 

25939 24484 23088 24044 26558 
Iii■ • 2iH7 J'UII. :tu1'1 ul l:cJl7 Auii- 20 1'1 St i. ?Dl7 

3287 4 3414 7 33982 34537 34228 

<Jit. tll11 n, . 1017 I P, 11!1 

31390 30168 25934 22019 24370 25933 

,1/'/1flwtlr111 n,,r: ll_r f : IHi11.m, Pl)T, 111(.r lfl, Jinlt 



b. Appll(!ARl11 ruwe,r Re 0\11"4!4!!1, ricn~ provide lhe lml!FIO' rtt'COUn:!H In kWh lhlll were 
<1"11 rrd { " Ji Clu!~d) ·to, nre Applli:-Ant' la d n,nm Oetnhrir 2015 thrnu~h M11r Ii 2HIH 
durJng to111J1ml On■rt!.ak .nud ompe11k Period I llS defined b ' the orlh Amerkuu 
i ec I K II blllty , orl}OP-At 011 (11NEK " ), Urll "R I r our .tumid co1111 up en 01 

loud. In HC!h per:imJ, 

.ER On■Vcnk Period 

11'1mll f"ucli:d 
Centi 11tlu11 

J111. lOtf, 
11\\',b 

fib. JOU. 
1Mb 

lar. lOU. 
lli:Wb 

1814830 1622020 1795040 1750800 1720000 1808780 

412530 312190: 268270 243470 419950 52.8310 

2158080 1911450 228317 2130499 2166313 2378370 

1683140 i571600 1618240 1579200 1773360 1672400 

549340 630360 881570 650040 611:310 1494230 

2136323 2162977 .2335758 22758.71 2245980 2011422 



Un•I' 1k I, d 

.1111. lll 
k\ ,h 

Vrfl, 11117 
11\'\'b 

1766750 1708400 1812510 1773600 1659280 1832980 

392260 325110 224600 268680 258320 478700 , 

2020495 1894497 1947578 1833563 1910158 .2189037 
1111 lDI? 
IIWII 

1642400 , 1659010 1'341540 1603.200 1800580 1694800 

568990 690710 702850 532810 538510 483510 

I 

(k\\lb)l'nt~ll nf 1686988 2052§85 2Q86Q8Q 1979505 21:94253 1972169 
n::iuun:n 11bun 

J■n. 20111 
Ii\ h 

l'!,T11r liHII 
I.Wh 

13004:20 1379200 1587600 1901950 11 88480 '1267920 

' 

435550 252290 200650 280640 1 348460 397450 

1974660 1873190 1857'179 .2032453 1887791 2097978 



NEU Orf-Pc11k Pt'tim.J 

lj·•n n!ll•,n 
k\ h 

Rr1m1111titt 
J\~~UIIR'H 

kWh 
On-1111■ 1:i l,01111 
(k\ Ii) Tal■I. 11f 
ff,oul'fn 11hil\·e 

2016 

1S581JO 1666560 1663620 1751300 1530910 1606800 

49520 62010 50850 58700 62190 69880 

1579834 171 1'999 1780518 1921561 1623631 1753960 
lit~)' J{ilri, .l1111t 21m. 

Wll I.W.11 
Stjl, JIii•• 

liW 

1§43710 1697980 1530030. 1706240 1573420 i1597440 

84750 156980 112290 160130 91860 112050 

1811185 188202A 1724228 1966235 1642005 1632159 

lppf/ratlu11 Dr1t1, /Jy J,OU /Ml. Nn, htlJ' l'1, 111111 



0 f, lill6 
w 

J■n. 1 17 
ll\,!11 

!'l,11r, iln'7 
11\\'h, 

1637380 1611§20 1676410 1768850 1499900 1624270 
~---,........,...!l--r--- -i-----------i-------.1-----+-----1 

ii 

II 1t11'1!(il 

n •llm1 
. 'Ii 

l{i:~llllfi'f! 
k\\111 

U11-l't1k Ollil 
(k\\'111 hh1!nf 
rt,uunr■ ■bun 

70510 56780 57080 57630 42760 64080 

202049§ 1894497 1947578 183563 1910168 2189037 
IIIIC 01 

'-Wlw 
Juty 101.7 

li\V,h 
s,r,i1111 

IIWI 

1624960 16§34§0 1545840 1724130 1689020 1613120 

120740 127120 112011 0 146810 85980 96450 

1575703 1665152 1§57381 1727957 1615180 1599205 

Uu ·.2Dl 7 
li~\"h 
IHI ~ 

J■n . lOIN 
II.Will 

M1'l9 

rti1ii l(llfj I 

\\! 

1463860 1402880 1705550 17 40700 1419840' 1372800 

I 

85200 49960 44080 62690 68770 69180 I 

011■Pclilt. l ,u.il I 

(kWbl .l11ln.lof 158,2551
1

1514635 1621013 1635634 145,1673 1550955 
niiuurr 1 ■lmvo 

lpplka,loff 1)11 , : JJy 5:(HJ fl.Ill. ,~or, Juli' In, 101H 



Id [llli')•. factor;; nr l}l}li Hon iUHI O~tobc J, 102.f 
whkh m sc or dc~nm uxc b 10'¼ or more: 

d. Tran!lmi !'lion: 

ruint!! of dclivu /hn:"tiun uf cn<'rg 1h•lit•<' I")', 11:rovlde th<' Applk_a11t11 req11elltcd p11lnt(11) 
nf titllvtiry nn !he Pnrk ·P- l>nvl!t ·.1 rnmm11KJllnT1 sy t.,;m, lll • 111to~r or ~. ,~" r ·qulrc<I; 1ul. 
lhc <'D[lllth)' d!:!!llrl!d, The • I\ NV•1 ■ulbadzcd poln1(1) at dcllvery Jnelude Amar1a1a 
Suh:1 ulltm H.a1~c Suhiii. Urm Hnuldili' Cl( TA I Jnl'k Tk anti M1md Sub:!!Mlun, 

Pro I(! B ILi re ptiiDilCIO!'I ~rm AppllCAHl'I! 1' !Jl1Hy lo rti.: lVe !Hid ,n; nn• 1'tt1ue .[rll 
resoun:c .os or October I 2024, 

All l.rtin:unluloo nd d 1111bullon1 oro mom• r In pmc.i ru w :il!Wt hir lood11l]u1tt.,.,r,110 NR8 704.787. 

3. )' CHYlth!JUIMWJWU (cuntJw:.AnuJit,mtljds:111 i[yJnu,.thd,cm.',{i l lo tltc SIILie ri;om llu:ir 
n ,:t'cipt nf the 11lln911tcd n :iumrcc. /\ ppli1;mnls should de111on ·lri1tc how re~cipl of t.1'1 

Hocnted re our c would provide th ''grentest pos.11Iblc bctH:Clt to this statei,u If appllcabk. 
Applic1ml :-ihuuld nhm dem~mslrutc how loss uf tm c,xi~tins til lor;nlion could impi1ct lhc 
Appli~<1nl to the delril'11e11l ofthe ·tnte, 

S!11c 2009, tho City of LIii& V a 11' rnriowobl nergy program has met th go J or providing tho 
groi,lm11 pomslblo banom lo lhn n~to throi,J,sh ocon0rnlc i:! volopmonl through ctlrool job crotltlon , 
cnvlronmunlul prolocllon through Iha usa of dann power, ond mdui;tlomi n wnslawnlor lm.ntmnnl 
uxpGM II for lhe Cily or L ~ Ve9 lJ. For munlcipu1 govommont. Iha Cily hmr; consl!atonlly lod lho 
ret1lon In r n wsbl' nGllJY production nd QNklilllooa g a mlllgalh:m through aolar r'lorgy 
prool1c1011. tn Ooc moor 2016, lh C!lY nnoonood tllal ttirouah o Ron w bra, Energy Agroetnonl 
with NV ~norgy, II rooqlvn, , 00 porr;nnl or lhn n rgy It n n(li, from r n w blo ovrc for It • rota II 
load, mo~I comlng from 13.ouldar Solar, o r.olar lndfJty noar Boulder City, Novndn, In nddil lon lo lti 
City's aolar lt1at II lkma al torly elly bufltl1nga ar1d raclllllo111, purkis, fire 111.i:tllon~ nd community 
cont.era end o t11roe mea:awntl solar plant al lhe city's Water Pollution Conlrol lieclllty provides 
pow r for W06lOWEIIOr tro tmor,I ln dd•Uon. lhO Clly f6C VO& HOOVQr Sol1 dule A nd [) 
hydropQwor nlloenllcnn 1hrough lhn CQmmhu,lon nrid WA~A, 

Taoeth r, thla fornlw blo anorgy QOiloriHud . nd rooeivod con1tibuto1 tow rd City Council'11 
nel-z ro en roy oo le onumerated In tho 2017 Re Olutloi'I Ofl co,ttmunlty :R alll&1 e«:1, Niu-Zero 
Energy nd Suttsln bl!lly (R-32-2017). TJ\e power redueea ntllh' consumed from non-r new bl 
nm,m:o, OJTll!l~lon!i, nnd nnmml utility oxpnmm!'I by$ mlillQri, nnd tho City slmUm1y oolt v & 
SLCAIP hydropowor wlll furtlnor ralnlorca and support Iha Cily'5 nlm\ogy nl ltn w !ltQwntnr 
lrealmtir'lt faolllllu~ while mtmllng Hiu tho Sllil" und Ccmmh1slon'111 goal lo provlda tho maxlmum 
ben fit possible to tho 11 t '11 southern reolon, In order to opU.iil2& facllity perform nee rid 
op rollon. 1h11 hydro~r Will c.ontt1bulo too iong-lorm r ouction of annual e10c1J1c xponMis by 
whllo lncm~$1ng lho shnro of ctmnp r gmon powor u d for tlloso f cltl!I· , 

Tho City of La Var; a reap cifolly request& lhu Connmla~lon's oonsldort11lon of thl!:11 ilppllcniion In 
an oHort to build a re 111enl. 11uat lnab!e, and dlveIBe oommuflilY afld ooooomy for Soulhern 
NQV{IQ{lnl , 

, IJ'p}lrnflcm Ow•1 J.11• 1!00p.m. PJJ'I'. J111\• lo. 111/H 



4. rcditwnrthin£l! : 

I), Prnvlllc 'lb , Ueinl'i Dun 1rnd Br11.d~l.n.'et o .. u.N. Nmulnir U 11\•nllubfct 
030381010 

t , Pruvidc tbCl A llc,11,01'1 mu.!IC rrcenl bond a nd credit rulln ifuv11U11blc: 
AM.tMIAA 

tl. Allu.cb n l!bnrt shuwins: 11II equlc h1h!'rc. t., 1lndudlng eorporotc 1tl i:-11ch11•e nt the pttl'fnt flH(I 
Ji1 t1h1d1ll11t 11r~:111l1-:1tioll, lfupf)ll\;;1hk, 

r.. If Appll Ht h!I I fill ·nt "011\Jl 111 , l}fO\' i(J , lh , rcq\lr C -(I l11form11lhm h1 iCcm 4u) thoui,;h 
,h:) for (be pan.mt comp1111 1 1111d 1111111.'h u, NI ned ,itate1mmt b • lhe pun.ml campnny lhni th 
p11re11t c<nm1rnn ' wlll ng lo llf'-0\1ld!f ,ij fliU'C!\htl ~U!H'!Hl[f(' if 1'4."(lltirtd, 

r. If 11ppl dnes the A tlcnn r cnc1r111 r Wng uuwru tu r11 , It 
tYUom uluin. 

~• If upplk11blr1 do~s lhc Applk1mt ho\le lite hu-ln; nulborlt)' In co,•er- e prnse~? Jll o c 
r ~lnln. 

11, If, .PI>lhm!>I •, l}lrn (· tffh' Cli l.' number uf lute 1mr num1, iu 1l1c R ln lhc pn~t lhrcr 
·ear 1 1hr d11.tc uf the lnv,,lce time w111 not '111nely rmld 1111d the nclm1I dnli' nr p. m nt 

l'ln11Jt· 1·~ lii ln Ul11 \'I r1t11ii!h!nn·11 for t1m' h Jlth• rn flirnl, 

I, l'rovlchi tOfflj)l h.1 eoplt u( thll AfJplk11nt1 m.Hl~d Flnnnrlnl St11tcmi!'nt !'I for the [IIHI 
three enr . 

s. OUwt Wh:tnm,IJ#u. 

nlhcr tnl'orm ntl_nn cl'll ncnl If} nu• 11 Het1l)n11, 

Energy and demand data provided by CRC .. The City anticipates popyl.._ U0fl 
growth by 2024 tt1nt s~1ovld l~cr so th , total mount of wastewater that is 
treated (estimated to be greater than 60 MOD), and thus the power and load 
requirements. Internal forecastg t'rom the City's Plannlng Oep rlmunl 
ntlcipt. t 1.65% growth por annum1 ,equating to 30,000 new units and 

85,000 new residents. far a total City of Lag Vegas projected popul'1Uo11 or 
734,882 and Iii tot .I region.._ I l)0l)Ulotlon of 2.6 f'l'lilll0r'I by 2025, Shauld lha 
SNP MA boundary bia expanded by Congress and the City annexes new 
territory, that number may s.lao adjust rurt1,er upweird. Aa a re..- t.Jlt, ht:l.ld room 
sheuld b ccommod t. d wilhin t.hls time framo. 



J , ny lgnil)l! lblR ppptlcoU8U· tl11! Annlfoamt lll~knowlcrh!l'!I fh!!C If Jbf Apnl!sOFU QCs;yuJ:um 
;1l12mMI tf'<WlJ~t\i,,fru,m the R. V, the An pH ppc wm b~ Rltl1h:et µulu• foJlul\:ing: 

L. ·1 h\; AJ'Plkni1'l will i:.xccula u Conlroct with die c:f<C"f',lV In 1hc Fall of 2018 fur power 
dcliivcric.-. bcglm1!11 on < >e1ober I, 20:u, 

J,L The Appli<;nnt mu. t ent"r ltno n •\\I 1.unlracl. prior lo June I, 202.4, wllh 1he Cli.C"NV ll1 

I kc Dd puy Cur lmmimission scrticc from Pl.nnm;d'" l·'!:lllt 011 lh • CAlr Tnmsmission 
system, lo one or more of 1he Olllhl•t11 Nevada del ivery pain~. on lhe Pnr~er-Dnvl 
nons11liil~iw1 sy~lem which currently lncl11d.: Aln, rio fi "ub.s1utio11, 13U!lic ub!llnlion, 
Boulder lty I 1p, 'Lrk '!'Ii,;, anJ M~111.I ub lution, 

JJ1. An Applic11 n1 11illl71ng eomlnuou or bm:kup lran!imi. ~io11 icrvici! over the fMki;r-lJ 1vls 
PruJtt·I oulhorn Novnd11 Pncililie.1,, or 11n AflflllC m Cllrcc1ty i11lcn:u11111!Clctl lo tho Prirkcr­
Dnvh, Proj1.:~I S('llllhern N Wilda F:i~ilillc • ITILl:!il ha.vc nn ex i~ting ccmtrn t wl1~ 1he KCNV 
ur 4.mli:ir into a new rnntmcl with th1; C RCN V 1n 1 1kc atut i,~ for · ·rvito over llm~e fnoilities 
prior to June; I, 10l4 lbr pO\ el' th, livcriu:i iM,ginnini; on October j, 2024, 

'l'h • "olorndo IUvcr Cuimnbs[on ofNevadc1 requin:x lhe ,;lp.1wurr: nnd 1J1lc or mt uppropriulc officiu l who 
cnn rillest lo !he vnlldlly Clfth f'lrlkmlo11 and \vho i!ii uuthorized lo submit lhc r1;q11esl fnr n nllocmlon, 

Dy sisning bc_low, I cc-rtliy ihe l,ntorm 1k1Jl whlilh I lmvo provided i, 111.J:C' nnd cof!'ec1 to 1hi; be t ur my 
l1llor11lat1M, k11uwltidgc uni.I bclh.,f. 

Marco Velotta~ ... --::: ... ·-
, ~ • -.- 1.11111 
1JC,11il\Urt." - -• • ••" -

•1 1 
Sr Management Analyst 

1,1~------------

I) I N 
Marco N. Velotta, AIICP r 111 (IITIC.-., __________ _ 

• Uy l'nmit atlclr~.\!n?d loI rrcpowcr - rc.n .go : 

• II n to (701) ~86-1695; or 

• Hy pc !HUii {lfHV or .S. M■H ta the CR NV'l'II nfflee, ~$5 ~- WH lilnttun 

vumc, ullc J lOO, Lns Vegu. 

ApplicQllom; m y ~ uhmh1t:d b~Mccn June lS, lOUI 1md J 11ty H,. 201.ll, 

N,1 '1/1111/fm/,,n,, n•lfl ''I' flff('(l(t't( 111{£[ J; QI} "· atJ!n.I..1un. 

MONDAY, JU Y 16, 2018 



City of Las Vegas Application for Allocation of SLCAIP 
 
4. Creditworthiness  
 i   Provide complete copies of the Applicant’s Audited Financials for the past  
three years. 
 
The City of Las Vegas Comprehensive Annual Financial Reports are found on www.lasvegasnevada.gov. 

Fiscal Year Ended June 30, 2017   

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf 

Fiscal Year Ended June 30, 2016 

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf 

Fiscal Year Ended June 30, 2015 

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdmz/~edisp/prd033346.pdf 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Provided by Staff for readability purposes 

http://www.lasvegasnevada.gov/
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdmz/~edisp/prd033346.pdf


SLCAIP HYDRPOWER POST 2024 
APPLICANT 

 
 

Overton Power 
District No. 5 

 
 
 
 
 
 
 
 



ulor.aulu Rl er C::ummluiun u( Ne,v11du 

AprtHcuUu11 for AIJut:lltion ur S:ull Luke Uy Arc11 lnte1rurl'd Prujt.-ci.rc Puwcr 

111l1t J111m WIii' r ro,.,11liJ,d 111 M!rmv11jt 1111ml nq,I .fl dlgl(.il rt1/I.I' /t 111'1!/fr1JJ11 m1 /bl' (,'11forad(I kl..,, C:0111f',J lolf fl/ f'IP4l!il'I 
( R NVi wrh•ll,r: lQW":ft'D':U\igw;· If lh,: /m111 h npm,:d b, M lrnrnijf WnrJ. rr vmm,., "''I)" l,i-r 1ml1rrrd dtrr,11,; /1.rfn fl, I! /1<-f/ 
IHM,·1 1i,hlcli ,viii r..'tpumJ ua. m·,:1h"1 lu uLfffll 1hr lcif ri1rf11ral. fl,·mulfrdp. mldl1lu1111I pu11,· fur ,1,u111 ri:1.p1111u·., mu, h.r 11Uar.:l1nl 
lJ' 1Jtt Jfppl/ro_1u, Jil)lk JJJ iJfi! nflllr 1til tu cl~Jl}l fdttillh 011 allj a11acllntr'RlJ 1J;1 Appll Iliff' liOnM ilifil 1/iurliltail nunJ~rtd 
lrt lll 011 lltl'.}Mn 

Ill 1/'/'/f( II/ii\\ l\fJI\JCJ/011/Ul\ ,\'llnlll/'IO/OIIII {It" lllfl 
"' < U\\tf ,,..,o ,, 1•1 m. w lifJ vuw, ,., 1u1 , 1 ro Pl m 11 • m1iu n\t m I t•r,, 10 Qt 1., 1 
!'I. I l~l .. \f."I ,011: II f U-111·"/' m flll\ 1/'f'I I{" Ill(}\ J"rJ/lll I (JR HiJRFl,\f'()N.11 ITlfJ\. 

C,mmlt!f11,I "Pl1llt'fllimn 11111\"I bi1 l't!C,,!IW!tl ,,., tilt! CR 'NV /Jr J:()(J £?. Ill. PIJ 7' .,m: 

IO UA , .II IL 1(1, 2UJ 8 

I. Aunlii;nn l Inform ,,inn. r l~H!fC prm,ido the follnwing: 

n. "illlme ond .11rldre-J1..11 otcnlltv/an:mnlzntlon rcguesl,nf nmi aiioo111lan: 
tfo11 ly Ntinu: Ovl\flOO l'uwof Dlltrll!t No. 5 

Ai.lt1f'ill4 PO BOX 31l5 
t:11)', St le, Zip ovarton, NV 80040 

b. p <' r.mn II rcmre:srn DI ,no con i II A Ii l 
t:0111 CI fJCf Oil 

Mendis Cooper Tith, 
- -

Ad1lh; ii POBOXaflS 

-
t:it)", Sf le, Zip Owrton. NV 89040 

'fekphone (tOZl 3~M010 
Fait (TI)2 I 3'it7-2S83 

Fmnil A~!1ln;i." ooop~d6.1Ioo1 

"· V n11 1J1e AppHt'Ilnt or lt!i prcd l.'Ceu;nr In lnterHt, n etui:lomeF nttbe R . NV on July U}, 
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Overton Power District No. 5 SLCAIP Applicaion 
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c.  Future Demand: 

Identify any factors or conditions between the date of this Application and October 
1, 2024 which may increase or decrease peak demands and energy use by 10% or 
more: 

We anticipate demand growth of up to 15% as we complete the substation to serve the 
Moapa Band of Paiute's Travel Plaza. ECI has the potential to decrease customer 
demand if passed in the next election cycle.   

 

e. Ability to Use:   

Provide a brief explanation of the Applicant's ability to receive and use the 
requested resource as of October 1, 2024. 

As a current SLCAIP Allottee of over 50 years, OPD#5 has a proven transmission system 
that provides a reliable path to rural Nevadans, with a maintenance and inspection 
program that supports this reliability. 

 

 

 

 

 

 

 

 

 

 

 

 

Provided by Staff for readability. 
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HAFEN BUCKNER 

Certified Public Accountallts 

www.hbeg.com 

To the Board of Directors 
Overton Power District No. 5 
Overton, Nevada 

INDEPENDENT AUDITOR'S REPORT 

90E200N 

St. George, UT 84770 

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the 
District) as of and for the years ended December 31, 2017 and 2016, and the related notes to the 
financial statements, which collectively comprise the District's basis financial statements as listed 
in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, an maintenance of internal control relevant to the preparation 
and fair presentation of the financial statements that are free from material misstatement. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit includes performing procedures to obtain audit evidence about amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to 
the entity's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 



Opinions 

In our opinion, the financial statements referred to above present fairly in all material respects, the 
financial position of Overton Power District No. 5 as of December JI, 2017 and 2016, and the 
results of its operations and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 3 through 5 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
February 15, 2018, on our consideration of Overton Power District No. 5's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Overton Power District No. 5's internal control 
over financial reporting and compliance. 

Hafen, Buckner, Everett & Graff, PC 

February 15, 2018 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section of Qverton Power District No. S's (the District) Basic Financial Statements presents 
management's discussion and analysis of the District's financial performance during the year ending 
December 31, 2017. Readers are encouraged to consider the information presented here in conjunction 
with additional information furnished in the Independent Auditor's report. 

Financial Highlights 

• Net utility plant increased by $2,392,868 in 2017 decreased by $513,073 during 2016. 
• The District's net assets increased by $7,702,911 in 2017 and $4,581,649 during 2016. 

• The District received contributions in aid of construction totaling $531,692 in 2017 and $392,473 
during 2016. 

• The District repaid $2,528,438 of long term debt principal during 2017 and $2,414,777 during 2016. 

• The District has exceeded all coverage metrics required, reduced long term debt as a percentage of 
plant, and continued to save for future projects and debt reduction. 

Overview of the Financial Statements 

The discussion and analysis is intended to serve as an introduction to the District's basic financial statements. 
These basic financial statements are comprised of two primary components: 
1) financial statements, and 2) notes to the financial statements. 

Financial Statements 

The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may 
serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net 
assets of the District changed during the year. All changes in net assets are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that will affect cash flows in future periods. 

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital 
and related financing activities. It also includes the net cash increase for the period, cash at the beginning of 
the period and the end of the period. 

Notes to the Financial Statements 

The notes provide additional information that is essential to fully understand the District's financial 
statements including significant accounting policies, commitments, obligations, risks, contingencies and 
other financial matters of the District. 

Financial Analysis 

Net Assets 
As previously noted, net assets may serve over time as a useful indicator of an entity's financial position. In 
the case of the District, assets exceeded liabilities by $44.Sm at the close of the fiscal year 2017. This 
represents an increase from the prior year figure of $7. 7m. 
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The largest assets of the District are the electrical plant in service ($76.7m). The District uses these capital 
assets to provide electrical services to clients; consequently, these assets are not available for future 
spending. Although the District's investment in its capital assets reported net of related debt totals ($76. 7m), 
it should be noted that the resources needed to repay this debt must be provided from revenue sources, as 
the capital assets themselves cannot be used to liquidate these liabilities. 

OVERTON POWER DISTRICT NO. S's Net Assets (Condensed) 

12/31/2017 12/31/2016 12/31/2015 
Utility Plant $76,726,341 $74,333,473 $74,846,545 
Other Non-Current Assets 3,288,575 2,884,652 3,231,064 
Current Assets 17,876,535 15,400,392 13,108,651 
Deferred Outflow Resource 5,783,357 5,071,460 5,134,545 

Total Assets 103,674,808 97,689,977 96,320,805 

Current Liabilities 6,935,600 6,829,394 7,321,169 
Non-Current liabilities 51,375,041 52,784,885 55,177,695 
Deferred Inflow Resources 909,533 1,323,976 1,651,867 

Total Liabilities 59,220,174 60,938,255 64,150,731 

Net Assets $44,454,633 $36,751,722 $32,170,074 

OVERTON POWER DISTRICT NO. S's Revenues, Expenses and Changes in Net Assets (Condensed) 

12/31/2017 12/31/2016 12/31/2015 
Total Operating Revenues $37,938,584 $37,636,085 $37,362,368 
Total Operating Expenses 27,982,068 30,673,954 32,701,663 

Operating lncome/(Loss) 9,956,516 6,962,131 4,660,705 

Non-Operating Revenues/(Expenses) (2,106,546) (2,077,712) (2,408,358) 

Change in Net Assets $7,849,971 $4,884,419 $2,252,348 

Utility Plant and Debt Administration and Pension 

Net Utility Plant 

The following table represents a summary of the District's net utility plant by type, and a comparison to 
prior year. Further details, by project, can be found in the footnotes to this financial statement. 

Transmission Plant 
Distribution Plant 
General Plant 
Under Construction 
Accumulated Depreciation 

Total 

12/31/2017 
$24,729,329 

73,202,656 
9,564,059 
2,134,377 

(32,904,080) 
$76,726,341 
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12/31/2016 
$24,201,411 

70,093,694 
9,349,462 
1,475,174 

(30,786,268) 
$74,333,473 

Change 
2017 less 2016 

$527,918 
3,108,962 

214,597 
659,203 

(2,117,812) 
$2,392,868 



Long Term Debt 

The following table represents a summary of the District's long-term debt, by type, and a comparison to the 
prior year. Further details can be found in the footnctes to this financial statement: 

NRUCFC Loan Payable 
NRUCFC Loan Payable 2015 

Total 

Pension 

12/31/2017 
$30,144,084 

15,844,417 

$45,988,501 

12/31/2016 
$32,233,357 

16,283,584 
$48,516,941 

Change 
2017 less 2016 

$(2,087,273) 
(439,113) 

$(2,528,440) 

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for 
Pensions and GASB Statement No. 71, Pension Transition for Contributions Mode Subsequent to the 
Measurement Dote. These statements require the District to recognize its proportionate share of the net 
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the 
District's participation in the Public Employees' System of the State of Nevada (PERS). By adopting this new 
accounting guidance, the District would be required to restate its beginning net position. The Deferred 
Inflows of Resources of $2,500,981 and Deferred Outflows of Resources are $909,533 leaving a net Pension 
Cost to be recorded of ($90,852). 

Currently Known Facts, Decisions, and Conditions 

A description of currently known facts, decisions, and conditions that are expected to have a significant effect 
on the future financial position or results of operations are as follows: 
The District seeks to deliver strong and consistent business and financial results by providing the necessary 
services and constructing a well built and reliable power system that enables the District to sell electrical 
capacity and energy to its customers. 

The District monitors all financial data to ensure that the District can achieve its core mission and meet all 
upcoming obligations and responsibilities. 

As the District adds new customers, new facilities are required to serve new loads. Additional new facilities 
are required to add system reliability. 

The District seeks to maintain this balance by utilizing its financial strength to achieve these goals. 

Request for Information 

This financial report is designed to provide interested parties with a general overview of the District's 
financial status. Questions concerning any of the reports and/or information contained in this financial audit, 
or requests for additional financial information, should be addressed to Terry Romero, Assistant General 
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV B9040. 

5 



OVERTON POWER DISTRICT NO. 5 
Statements of Net Assetli 

Decembn JI, 2017 .u.nd 2016 

Assets 
2017 2016 

Utility Plant: 
Electric plant in service $ 107,566J)44 $ 103.644,567 
Under conslructmn 2.064,377 1.475,174 

·iotal 109,630,421 105.119,741 
J.css accumulated depi-eciation and amorti7.ation p2.904,0802 po,786.2682 

Net Utility Plant 76,726,341 74,333,473 

Other Non-Current Asset.,;: 
!nvestrnenl~ in associated organi7.allons 3,379.427 3,204.213 
Pension costs {90.852) (319,561) 

Total Other Non-Current Assets 3.288,575 2,884,652 

(:urrent Assets: 
Cash and cash equivalomts 13.204.373 I 0.833,217 
Accoums receivable - Principally customer (less allowance for 

doubtful acoounls of $3,431 m 2015 and $4,034 m 2014) 3,228,738 3.186,609 
Materials and supplies 1,294.843 1.238.474 
PrepaymcnlS and other assets 148,581 142,091 

·1 oial Current Assets 17,876,535 15,400,392 

Deferred Ourllows of Resources: 
Deferred charge on pensions 2,500,981 1.624,966 
Deferred charges on refunding debt 3.282,376 3,446,494 

Total deferred outnows ot'resourccs 5.783,357 5.071.460 

Total Assets $ 103.674,808 $ 97.689,977 

Liabilities and Net Asseb 
Current l.iabilities: 

Accounts payable $ 1,646,065 ' 1,944.906 
Customer deposits 123,750 132,292 
Accrued expenses 908,673 911.464 
J.ong-t= debt due withm one year 2,644,029 2.530.892 
J)eferred crediis 1.613,0H2 1,309,840 

Total Current Liabilities 6,935,600 6,829.394 

Non-Current Liabilities: 
Long-tenn portion oftenmnation benefiss payable 279,595 247,470 
Loog-tcnn debt, less amount due within one year 43,344,473 45,986.049 
Net pension liability 7,750,973 6,55U67 

Total Non-current Uabilit1~-:; 51,375,041 52.784,885 

Deferred loffows of Resources: 
Deferred chaf};e on pc11sio11s 909,533 1,323.976 

Total deferred outflows ofn:sounx~ 909.533 1,323,976 

"et Assets: 
Invested in utilil)' plant, net of related debt 76.726.341 74,333,473 
Restricted for; 

Debt service 
Utility plant additions 

Unrestricted {32,271, 708! p7,581,751! 
T oial Net Assets 44,454,633 36,751,722 

Total Liabilities 11nd Net Asseb 

' 103.674.808 $ 97,689,977 

The accornpaoymg notes are 1m mtcgral part of the financial ~taternents 
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OVERTON POWER DISTRICT NO. 5 
Statements of Revenues, Expenses, and Changes In Net Assets 

December 31, 2017 and 2016 

2017 

Operating Revenues $ 37,938,584 

Operating Expenses: 
Operation-

Power purchased 19,859,718 

Distribution - Operation 577,071 

Distribution - Maintenance 1,226,602 

Transmission - Maintemmce 562,392 

Depreciation and amortization 1,894,418 
General and administrative-

Customer accounts 1,230,715 

Other 2,631,152 
Total Operating Expenses 27,982,068 

Operatin2 Income/ (Loss) 9,956,516 

Non-Operating Revenues (Expenses): 
Interest income 25,298 

Interest expense (2,062,287) 
Gain/(loss) on sale of assets (143,087) 

Amortization (164,119) 
Patronage capital credits ere 237,650 

Total Non-Operating Revenues (Expenses) (2, I 06,546) 

Chan~e in Net Assets 7,849,971 

Total Net Assets - Beginning ofYear 36,751,722 

Contributions In Aid of Construction-net (147,059) 

Total Net Assets - End of Year $ 44,454,633 

The accompanying notes are an integral part of the 
financial statements 
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2016 

$ 37,636,085 

22,294,687 
646,124 

1,554,738 
578,181 

1,809,019 

l,21J,412 
2,577,793 

30,673,954 

6,962,131 

33,611 
(2,158,293) 

(10,718) 
(176,346) 
234,035 

(2,077,712) 

4,884,419 

32,170,073 

(302,771) 

$ 36,751.722 



OVERTON POWER DISTRICT NO. S 
Statements or cash Flows 

December 31, 2017 and 2016 

Cash received from customers 
Cash paid to suppliers 
Cash paid to employees 
Cash Flows From Operating Activities 

Cash Flows From investing Activities: 
Additions to utility plant 
Proceeds from the sale of utility plant assets 
Investment earnings 
Patronage capital credits 
Investment in related organization 
Cash Flows From Investing Activities 

Cash Flows From Financing Activities: 
Proceeds from issuance of bonds 
Repayment of principal on long-term debt 
Interest paid 
Contributions in aid of construction and customer 
advances 
Customer deposits 
Cash Flows From Financing Activities 

Net Change in Cash and Cash Equivalents 

Cash and Cash Equivalents including 
Restricted Cl:lsh, Beginning or Year 

Cash and Cash Equivalents including 
Restricted Cash, End of Year 

Reconcilation of Operating Income/ (Loss) to 
Net Cash Flows from Operating Activities: 

Operating income/ (loss) 
Adjustments to reconcile operating income/ (loss) 

to cash flows from operating ac1ivities­
Dcpreciation and amortization 

Changes in assets and liabilities-
(lncrease)/decrease in accounts receivable 
(lncrease)/decrease in materials and supplies 
(lncrease)fdecrease in prepayments and other assets 
(lncrease)/decrease in pension costs 
(lncrease)/decrease in deferred charge in pensions 
lncrease/(decrease) in accounts payable 
lncrease/(decrease) in accrued expenses 
Increase/( decrease) in net pension liability 
!ncreasei(decrease) in deferred charge in pensions 

Cash Flows From Operating Activities 

2017 

S 37,896,456 
(23,083,813) 
(3,655,762) 
11,156,881 

(4,287,286) 
(143,087) 

25,298 
237,650 

(175,214) 
(4,342,639) 

(2,528,438) 
(2,062,287) 

156,183 
(8,542) 

(4,443,085) 

2,371,156 

10,833,217 

S 13,204,373 

S 9,956,516 

! ,894,418 

(42,129) 
(56,369) 
(6,490) 

(228,709) 
(876,015) 
(298,841) 

29,336 
1,199,606 
(414.443) 

$ 11 156,881 

2016 

S 37,818,782 
(25,582,941) 
(3,655,762) 
8,580,080 

(1,295,947) 
(10.718) 
33,61 l 

234,035 
(137,931) 

(1,176,951) 

(2,414,777) 
(2,158,293) 

(506,438) 
(5.300) 

(5,084,808) 

2,318,321 

8,514,896 

S 10,833,717 

$ 6,962,131 

1,809,019 

182,698 
(147,096) 

(9,021) 
484,343 

(137,881) 
(400,729) 

18,296 
146,211 

(327,891) 
$ 8,580,080 

Supplemental Schedule of Interest Paid and Non Cash Investing and Financing Activities: 

lnterbt paid during the year amounted to S2,062,287 in 2017. :iml $2.158.293 in 20 ! 6. 

The Dis1ric1 disposed of equipment co~ting $377. 773 and $51. 738 less accumulated depreciation of 
$230, 700 and $4 L030, net ohales proceeds of $3. 986 and $-0-. resulting in a non-cash loss of $143,087 
and $ I 0. 718 in 20 !7 and 20 16 respectively. 

The accompanying notes are an integral part of the financial statements 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIALS rATE::ME!\TS 

1. 0RGANIZATJO\. AND SUMMARY OF SIGNIFICANT ACCOLNTING POLICIES 

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November of 
1935 for the purpose of providing electric sen1ice to the rural areas of eastern Clark County, 
Nevada (the Muddy and Virgin Ri'.'er Valleys). The accounting records of the district confonn to 
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for 
Class A and 8 electric utilities borrowers of the Rural Utilities Service. 

Regulation - The District's rates are determined by the Board of Trustees, subject to certain 
restrictions. The District's accounting practices and policies are generally consistent with 
regulatory authorities and the accounting records are maintained in accordance with the Unifonn 
System of Accounts prescribed by regulatory authorities. 

Basis of Accounting and Presentation - The accounting policies of the District confonn to 
generally accepted accounting principles (GAAP) as applicable to proprietary funds of 
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard 
setting body for establishing governmental accounting and financial reporting principles. 
Accounting records are maintained in accordance with the Unifonn System of Accounts 
prescribed by the Federal Energy Regulatory Commission (FERC). 

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the 
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards 
Board (FASS) and its predecessor organizations, unless those pronouncements conflict with or 
contradict GASB pronouncements. As provided for in GASS Statement No. 20, the District has 
elected not to implement F ASB Statements and Interpretations issued after November 30, 1989. 

Application of Accounting Standards - Recognizing that the District is a governmental entity 
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting 
and financial reporting policies of the Go\iernmental Accounting Standards Board which is the 
accepted standard setting body for establishing governmental accounting and financial reporting 
principles. 

As prescribed by GASS 34, management's discussion and analysis is included as required 
supplementary infonnation. 

Utility Plant and Depreciation - Utility plant in service and under construction is stated at original 
cost. Cost includes labor. materials, and related indirect costs such as engineering, supervision, 
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less 
salvage. is charged to accumulated depreciation. Maintenance and repairs of utility property are 
charged to operation expenses. The District provides for depreciation on the straight-line basis 
for all property over the estimated useful lives of the related assets as follows: 
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OVERTON POWER DISTRICT NO. 5 

No res TO FINANCIAi. SL\ TEMENTS 

Transmission Plant 
Distribution Plant 
General Plant: 

Ouildings 
Transportation 
Communication 
Power Operated Equipment 
Other Equipment 

Annual 
Percentage 

Ranoe 

2.75 
1.8 - 3.8 

2 
15 
5 
II 
4 

Revenues - The principal operating revenues of the District are charges to customers for the sale 
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for 
energy delivered from the billing date to the end of the accounting period. 

Materials and Supplies - Materials and supplies are stated generally at average cost which is not 
in excess of market. 

Taxes on Income - The District is a State entity authorized by Nevada Revised Statute 318 and is 
not required to pay Federal income taxes. 

Cash and Ca:,,h Equivalents -Cash and cash equivalents consist of cash on hand, cash in banks 
and cash temporarily invested in certificates of deposit money market accounts, open-end mutual 
funds and cash restricted for debt service and construction. 

Deposits and Investments - lt is the policy of the District to invest their funds not immediately 
needed for operating or other purposes in a manner that will provide the greatest investment 
return con:,,istent with maintaining maximum security. All investments will confonn to the 
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board. 

Pursuant to NRS and the District's investment policy the District may only invest in the 
following types of securities: 

• U.S. Treasuries 
• U.S. Agencies 
• Money Market Mutual Funds 
• Negotiable and Non-Negotiable Certificates of Deposit 
• Repurchase Agreements 

The following securities although authorized by State Statute shall not be part of the 
investment program of the District: 

• Commercial Paper 
• Bankers Acceptances 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAi. STATEMENTS 

• 
• 
• 

Corporate Notes or Bonds 
Collateralized Mortgage Obligations 

Asset Backed Securities 

Contributions in Aid of Construction - Contributions in aid of construction are charges to 
fund construction of the utility plant necessary to extend service to new customers. The 
payments are initially recorded as liabilities (customer advances for construction), then are 
reclassified to contributed capital when construction is completed. See note 8. 

Estimates - Generally accepted accounting principles require management to make estimates and 
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and 
expenditures. Actual results could differ from those estimates. 

2. DEPOSITS AND INVESTMENTS 

Deposits 

Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS) 
except as described in Note I. The following are discussions of the District's exposure to 
various risks related to its cash management activities. 

Custodial Credit Risk 

For deposits, this is the risk that in the event ofa bank failure, the District's deposit may not be 
returned to it. The District does not have a formal policy for custodial credit risk. All of the 
District's deposits are covered by FDIC insurance or are collateralized. 

Investments 

The provisions of State law (NRS 355.170) govern the investment of public funds. 

Interest rate risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value 
of an investment. The District's policy for managing its exposure to fair value loss arising 
from increasing interest rates is to comply with the provisions of State law (NRS 355.170). 

Credit risk 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligation~. The District's policy for reducing it exposure to credit risk is to comply with the 
provisions of State law (NRS 355.170). 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATE\.1E~TS 

3. UTILITY PLA~-r 

4. 

During the years ended December 3 I, 20 I 7 and 2016, the following changes occurred in the 
District's utility plant as follows: 

Balance at Balance at 
12/31/2016 Additions Deletions 12/31/2017 

Transmission Plant $24,201,411 $ 527,918 $ $ 24,729,329 
Distribution Plant 70,093,694 3,551,039 (442,077) 73,202,656 
General Plant 9,349,462 396,131 (181,534) 9,564,059 
Under construction 1,475,174 659,203 2,134.377 

Subtotal 105,119,741 5,134,291 (623,61 I) I 09,630,421 

Accumulated depreciation (30,786,268) (2,673,768) 555,956 (32,904,080) 

Net Utility Plant Assets $ 74,333,473 $ 2,460,523 $ (67,655) $ 76,726,341 

Balance at Balance at 
12131/20!5 Additions Deletions 12/31/2016 

Transmission Plant $ 22,372,367 $ 1,834,181 $ (5,137) $ 24,201,411 
Distribution Plant 69,32.'i,427 1,200,216 (431,949) 70,093,694 
General Plant 9,014,194 3.'i7,991 (22,723) 9,349,462 
Under construction -, ,861.490 (1,386.316) !,475,174 

Subtotal 103,573,478 3,392,388 (1,846,125) 105,119,741 

Accumulated depreciation ~28.726.932) (2,.'i72,155) 512,8!9 (30.786,268) 

Net Utility Plant Assets $ 74,846,546 $ 820,233 $ (1,333,306) $ 74,333,473 

!!\VESTMENTS l?'J ASSOCJATED ORGANIZATIONS 

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable 
agreement to subscribe for subscription certificates and loan certificates. The subscription 
certificates mature in 2085 and bear interest at 3% for the first fifteen years, 4% for the next 
seven years and 5% thereafter. The loan certificates mature and will be returned when the loans 
are paid off. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Investments in associated organizations consists of the following: 

2017 2016 
NRUCFC Membership $ 1,000 $ 1,000 
NRUCFC Subscription Certificates 143,600 143,600 
NRUCFC Loan Certificates 1,180,000 I, 180,000 
CFC Patronage Capital Cen:ificates 1,291,156 1,192,456 
CFC Patronage Capital Securities 450.000 400,000 

SEDC Patronage Capita! 117.164 109,714 

FREIE Patronage Capital 178,405 163,! 79 

Western Unit Patronage Capital 7,296 3,264 

Investment in Cobank 1,000 1,000 

Investment in CRC 9,806 10,000 
$ 3,379,427 $3,204,213 

5. CONTRIBUTED C APJTAL 

Contributed capital consists of contributions-in-aid to construction from customers. Contributed 
capital is amortized over the same estimated useful lives of the utility plant constructed with the 
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The 
amount of contributed capital amortized during 2017 and 2016 was $672,763and $662,862. 

Utility plant in service constructed by the use of contributed capital and related accumulated 
amortization are summarized as follows: 

Contributed Amount 
Accumulated Amortization 

Net 

6. LOM;-TERM DEBT 

Asof 
12/31)2017 

$ 27,1&7,895 
(9,513,687) 

$ 17,674,208 

Asof 
12/31/2016 

$ 26.662, J 91 
(8,840,924) 

$ 17,821,267 

During the years ended December 31, 2017 and 2016. the following changes occurred in the 
District's long-term debt: 

The current portion of voluntary benefits payable is included in accrued expenses on the 
statement of net assets. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Balance Balance 
12/31/2016 Additions Retirements 12/31/2017 

NRUCFC Loans Payable 
Voluntary Tennination Benefits 

Total Long-Tenn Debt 

s 

$ 

48,516,942 
279,370 

48,796,312 

$ 

51,160 

$ 51,160 

$ (2,528,440) $ 45,988,502 $ 
(25,580) 304,950 

$ (2,554,020) $ 46,293,452 $ 

Balance Balance 
12/31/2015 Additions Retirements 12/31/2016 

NRUCFC Loans Payable $ 50,931,718 $ $ (2,4 !4,776) $ 48,516,942 $ 

Bond Premiums $ 24,619 $ (24,619) 
Voluntary Tennlnatlon Benefits 260,056 48,391 (29,077) 279,370 

Total Long-Tenn Debt $ 51,216,393 $ 48,391 $ (2,468,472) $ 48,796,312 $ 

Long-term debt consists of the following: 

2017 2016 
Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5 .95%, maturing September $ 2,673,175 $ 2,846,044 

Loan payable to "National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5.95%, maturing September 2,673,175 2,846,044 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5.95%, maturing September 3,762,679 4,006,002 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 6.23%, maturing September 3,659,459 3,891,936 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 6.33%, maturing September 3,653.311 3,883,925 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 

due in quarterly installments bearing interest at 3.25%, maturing September 3,441,838 3,705,242 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 3.45%, maturing September 3,342,943 3,596,433 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 3.80%. maturing September 3,409,838 3,666,027 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5.90%, maturing September 3,527,666 3,791,704 

Loan payable to National Kural Ut1l1t1es Cooperative Finance Corporat1on, 
15,792,561 16,230,291 

due in quarterly installments bearing interest at 4.60% 

Loan payaoie IO Nauonai Kural u111111cs L.ooperanve t<!nance Lorpora11on, 
51,856 53,29? 

due in quarterly installments bearing interest at 4.60% 

Total long tenn debt 45,988,501 48,516,940 

Current 
Portion 
2,530,892 

25,354 

1,556,246 

Current 
Portion 
2,530,892 

31.900 

2,562,792 

Less amounts due within one year ~2,644,029! {2,530,892) 

Long term debt net of current portion $ 43,344,473 $ 45.986,049 
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OVERTON POWER DISTRJCT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities 
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from 
$5,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to 
6.33%. The notes were originally scheduled to mature on September JO, 2020. During 2009 the 
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all 
assets of the District are pledged as security. Proceeds from these notes were used to retire 
outstanding Special Obligation Bonds and a legal settlement. 

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The 
line of credit currently bears interest at the prime rate plus 1 % and renews each year for another 
twelve months unless either party terminates the agreement by providing written notice. The 
outstanding balance at December JI, 2016 and 2015 was $-0- and $-0- respectively. 

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable 
agreement to subscribe for subscription certificates and loan certificates. See Note 4. 

Maturities of long term debt are as follows: 

Year 
Ended 
2018 $ 
2019 
2020 
2021 
2022 

2023-2027 
2028-2032 
2033-2037 
Thereafter 

2017 
Principal 

2.644,029 $ 
2,773,890 
2,910,519 
3,054,288 
3,205,589 

18,591,440 
6,648,767 
5,012,455 
1,147,524 

Interest 
2,174,019 
2,044,160 
1,907,531 
1,763,763 
1,612,463 
5,498,836 
1,922,038 

891,268 
33,223 

Totals $ 45,988,501 $ 17,847,301 

Year 
Ended 
2017 
2018 
2019 
2020 
2021 

2022-2026 
2027-2031 
2032-2036 
Thereafter 

Totals 

2016 
Principal 

$ 2,530,892 $ 
2,652,982 
2,781,371 
2,916,404 
3,058,443 

17,696,183 
9,848,554 
4,788,362 
2,243,749 

Interest 
2,273,619 
2,151,530 
2,023,142 
1,888,110 
1,746,072 
6,326,406 
2,335,879 
1,115,353 

117,746 

$ 48,516,940 $ 19,977,857 

Based on the borrowing rates currently available to the District for loans with similar term and 
average maturities, the fair value of long term debt is approximately $48,516,940 and 
$50,931,717 at December 31, 2017 and 2016 respectively. 

7. DEFERRED CREDITS 

Deferred credits consist of customer advances for construction which will be transferred to 
contributed capital when the construction is completed. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO Fli'.:\NCIAL STATEMEN IS 

8. PE~SlON PLA:-..s AND RETIR[MENT BENlTI rs 

Plan Description. The District contributes to the Public Employees Retirement System of the 
State of Nevada (PERS) which is a multiple~cmployer, defined benefit plan administered by the 
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits, 
disability benefits, and death benefits, including annual cost of living adjustments, to public 
employees of the State of Nevada and participating entities. Chapter 286 of the Nevada Revised 
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit 
provisions may only be amended through legislation. The System issues a publicly available 
financial repon. That repon may be obtained by writing to the Public Employees Retirement 
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599. 

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are 
determined by the number of years of accredited service at the time of retirement and the 
member's highest average compensation in any 36 consecutive months with special provisions 
for members entering the System on or after January 20 I 0. Benefit payments to which 
panicipants of their beneficiaries may be entitled under the pan included pension benefits, 
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed 
as 2.5% of average compensation for each accredited year of service prior to July ! , 200 I. For 
service earned on and arter July!, 2001, this multiplier is 2.67% of average compensation. For 
members entering the System on or after January I. 20 I 0, there is a 2.5% multiplier. The System 
offers several alternatives to the unmodified service retirement allowance which, in general, allow 
the retired employee to accept reduced service retirement allowance payable monthly during his 
or her lifetime and various optional monthly payments to a named beneficiary after his or her 
death. Post-retirement increases are provided by authority ofNRS 286.575-.579. 

Regular members are eligible for retirement at age 65 with five years of service, at 60 with I 0 
years of service, or at any age with 30 years of service. Regular members entering the System on 
or after January I, 20 I 0, are eligible for retirement at age 65 with five years of service, at age 62 
with IO years of service, or any age \Vith thiny years of service. 

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with 
ten years of service, at age 50 with twenty years of service, or at any age with twenty-five years 
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are 
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age 
50 with twenty years of service, or at any age with thirty years of service. Only service 
perfonned in a position as a police officer or firefighter may be counted towards eligibility for 
retirement as Police/Fire accredited service. 

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation. 
However, a member who has an effective date of membership before July 1, 1985, is entitled to a 
benefit ofup to 90% of average compensation. Both Regular and Police/Fire members become 
fully vested as to henefits upon completion of five years of service. 

Funding Policy. Benefits for plan members are funded under the employer pay method. Under 
the employer pay contribution plan, the District is required to contribute all amounts due under 
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NOTES TO FINANCIAL STATEMENTS 

the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution 
rates required to fund the System on an actuarial reserve basis. The contribution requirements of 
the Plan members and the District are established by the Nevada Legislature. These statutory 
rates are increased/decreased pursuant to NRS 286.421 and 286.450. The payroll for employees 
covered by PERS for the years ended December 3 I, 2017 and 2016 were $3,786,590 and 
$3,733.329 respectively. The District's total payroll for the years ended December 31, 20 I 7 and 
2016 were $3,718,342 and $3,655,761 respectively. 

The Districfs contribution rates and amounts contributed for the last three years are as follows: 

Contribution Rate Total 
Year Regular Members Contributions 
2017 28.00% $ 1,060,243 
2016 28.00% $ 1,046,030 
2015 25.75%-28% s 916,283 

The actuary funding method used is the Entry Age Nonna] Cost Method. It is intended to meet 
the funding objective and result in a relatively level long•tenn contribution requirement as a 
percentage of salary. 

Pension Liabilities. Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions. At December 31, 2017, the District reported a liability of 
$7,750,973, for its proportionate share of the net pension liability. The net pension liability was 
measured as of June 30, 2016, and the total pension liabilit) used to calculated the net position 
liability was determined by an actuarial valuation as of that dated. The District's allocation 
percentage of the net pension liability was based on the total contributions due on wages paid 
during the measurement period. Each employer's proportion of the net pension liability is based 
on their combined employer and member contributions relative to the total combined employer 
and member contributions for all employers for the period ended June JO, 2016. At June 30, 
2016, the District's proportion was 0.05760 percent. 

For the year ended December 31, 2016, the District recognized pension expense of $1,060,243. 
At December JI, 2017, the District reported deferred outflows of resources and deferred inflows 
of resources related to pension form the following sources: 
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Differences between expected and actual results 

Net difference between projected and actual earnings on pension 
plan investments 

Changes in proportion and differences between District 
contributions and proportional share of contributions 

District contributions subsequent to measurement date 

Total 

$ 

Deferred 
Outflows of 
Resources 

720,549 

188,004 

1,592,428 

$ 2,500,981 

s 

$ 

Deferred 
Outflows of 

Resources 

519,025 

390.508 

909,533 

$1,592,428 was reported as deferred outflows of resources related to pensions resulting from 
District contributions subsequent to the measurement date will be recognized as a reduction of the 
net position liability in the ended December 31, 2017. Other amounts reported as deferred 
outflows of resources and deferred inflows ofresources related to pension will be recognized in 
pension expense as follows: 

Year ended 
December 3 1 : 

20!8 
2019 
2020 
2021 
2022 
2023 

$ (290) 
(290) 

1,242 
601 

(231) 
(51) 

$ 980 

Actuarial Assumptions. The System's net pension liability was measured as of June 30, 201 5, 
and the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of that date. The total pension liability was determined using the following 
actuarial assumptions, applied to all periods included in the measurement: 

18 



lnnation rate 

Payroll growth 

Investment rate of return 

Productivity pa) increase 

Projected salary increases 

Consumer price index 

Other assumptions 

OVERTON POWER DISTRICT NO. 5 

No rES TO f[!-;i\NCli\L ST(\ rEMEN rs 

3.5G% 

5.00%, including inflation 

8.00% 

0.75% 

Regular: 4.6% to 9.75%, depending on service. Police/Fire: 
5.25% to 14.5%, depending on service Rate:, include inflation 
and productivity increases 

3.50% 

Same as those used in the June 30, 2016 funding Actuarial 
valuation 

Actuarial assumptions used in the June JO, 2016 valuation were based on the results of the 
experience review completed in 2013. 

The System's policies which detennine the investment portfolio target asset allocation are 
established by the Public Employees· Retirement Board. The asset allocation is reviewed 
annually and is designed to meet the future risk and return needs to the System. 

The following is the Board adopted policy target asset allocation as of June JO, 2015: 
Target Long-tenn Geometric Expected Real Rate of 

Asset Class Allocation Return * 
Domestic Equity 42% 5.50% 

International Equity 

Domestic Fixed Income 

Private Markets 

18% 

30% 

10% 

5.75% 

0.25% 

6.80% 

*As of June JO, 2015 PERS' long-terrn inflation assumption \.Vas 3.5%. 

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June 
30, 2016. The projections of cash flows used to detennine the discount rate assumed that 
employee and employer contributions will be made at the rate specified in statute. Based on that 
assumption, the pension plan ·s fiduciary net position at June 30, 2015, was projected to be 
available to make alt projected future benefit payments of current active and inactive employees. 
Therefore, the long-term expected rate of return pm pension plan investments was applied to all 
periods of projected benefit payments to determine the total pension liability as of June 30, 2015. 

Sensitivity of the District's proportionate share of the net pension liability to change in the 
discount rate. The following presents the District's proportionate share of the net pension 
liability calculated using the discount rate of 8.0 percent. as well as what the District's 
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proportionate share of the net pension liability would be if it were calculated using a discount rate 
that is I percent higher or lower than the current rate. 

District's proportionatre share of the net pension liability 

1.0 % Decrease in 
Discount Rate 

(7.00%) 

$11,361,903 

Discount Rate 
(8.00%) 

$7,750,973 

1.0 % Increase 
in Discount 

Rate (9.00%) 

$4,747,337 

Pension Plan Fiduciary Net Position. Detailed information about the pension plan's fiduciary net 
position is available in the PERS Comprehensive Annual Financial Report, available on the PERS 
website. 

Pension contributions Payable. The District's accrued contributions payable at December 31, 
2017 and 2016 were $125,555 and $115,835. 

9. COMPENSATED ABSENCES 

Included in accrued expenses is $657,521 and $671,871 which represents accrued but unpaid 
vacation and sick pay as of December J 1, 2017 and 2016. 

10. VOLUNTARY TERMINATION BENEFITS 

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire 
prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited 
to the retired employee and their spouse (if applicable). The District as a political subdivision of 
the State ofNevada was obligated to offer the benefits to its qualifying employees. As of August 
31, 2008 seven District employees opted to retire and receive the benefit. 

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board, 
an employer should recognize a liability and expense for the voluntary termination benefits when 
the employees accept the offer and the amounts can be estimated. Measurement of the liability 
should be updated with any incremental liability and expense (positive or negative) to be 
recognized, as of the end of each subsequent reporting period. 

The estimated liability for the benefits as of December 31, 2017 and 2016 
are as follows: 

Termination benefits payable as of 12/31/16 

Incremental adjustment for 2017 

Termination benefits payable as of 12/31/17 

20 

$ 

$ 

279,370 

51,161 

330,531 



OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

l l. DATE OF MANAGEMENT'S REVIEW 

In preparing the financial statements, the District has evaluated events and transactions for 
potential recognition or disclosure through February 15, 2018, the date that the financial 
statements were available to be issued. 
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OVERTON POWER DISTRICT NO. 5 
Schedule of the Proportionate Share of The Net Pension Liability 

Public Employees Retirement Sysytem of Nevada 
Last Three Fiscal Years 

Re,eorting Fiscal Year iMeasurement Date) 

District's portion or net pension I iabi lity (asset) 

District's proportionate share of the net pension liability (asset) 

District's covered-employee payroll 

District's proportionate share or the net pension liability (asset) as a 
percentage of its covered-employee payroll 

Plan fiduciary net position as a percentage of the toal pension liability 

Schedule of Contributions 

$ 

$ 

2017 
(2016) 

5.76000% 

7,750,973 

3,786,590 

204.695% 

72.20% 

Public Employees Retirement Sysytem of Nevada 
Last Two F'rscal Years 

2016 
(2015) 

0.05717% 

$ 6,551,367 $ 

$ 3,733,329 $ 

175.483% 

75.13% 

Re,eorting Fiscal Year 

2017 2016 

Statutorily required contribution $ 1,060,243 $ 1,046,030 $ 

Contributions in relation to the statutorily required contribution 1,060,243 1,046,030 

Contribution deficiency ( excess) $ $ $ 

District's covered-employee payroll $ 3,786,590 $ 3,733,329 $ 

Contributions as a percentage of covered-employee payroll 28.000% 28.019% 

2015 
(2014) 

6.14600% 

6,405,156 

3,441,846 

186.097% 

76.31% 

2015 

916,283 

916,283 

3,441,846 

26.622% 

Note: The pension schedules in the required supplementary incformation are intended to show information for ten 
years, and additional information will be displayed as it becomes available. 
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HAFEN 
Certified Public Accountants 

www.hbeg.com 

BUCKNER 
90E200N 

St George, UT 84770 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 

Overton Power District No. 5 
Overton, NV 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements which 

collectively comprise the basic financial statements of Overton Power District No.5 (the District), 

as of and for the year ended December 31, 2017, and the related notes to the financial statements, 
which collectively comprise The District's basic financial statements, and have issued our report 
thereon dated February 15, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 

internal control over financial reporting (internal control) to determine the audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 

internal control. Accordingly, we do not express an opinion on the effectiveness of the District's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether The District's financial statements are free 

from material misstatement, we perfonned tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 

material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 

express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

WT, £,=.(,,-,__,c!~ ;I xfiJ,,'c 
Hafen, Buckner, Everett, & Graff, PC 

February 15, 2018 
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HAFEN BUCKNER 

Certified Public Accountants 

www.hbeg.com 

To the Board of Directors 
Overton Power District No. 5 
Overton, Nevada 

INDEPENDENT AUDITOR'S REPORT 

90E200N 

St. George, UT 84 770 

We have audited the accompanying basic fiilancial statements of Overton Power District No. 5 (the 
District) as of and for the years ended December 31, 2016 and 2015, and the related notes to the 
financial statements, which collectively comprise the District's basis financial statements as listed 
in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these :financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, an maintenance of internal control relevant to the preparation 
and fair presentation of the financial statements that are free from material misstatement. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance auditing standards generally accepted in the United States of 
America Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit includes perfonning procedures to obtain audit evidence about amounts and disclosures 
in the :financial statements. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to 
the entity's preparation and fair presentation of the financial statements in order to design audit 
procedures tha~ are appropriate in the circwnstan~es, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly in all material respects, the 
financial position of Overton Power District No. 5 as of December 31, 2016 and 2015, and the 
results of its operations and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America 

Other Matters 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 3 through S be presented to supplement the basic 
financial statements. Such informatio~ although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
infonnation because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
February 22, 2017, on our consideration of Overton Power District No. S's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Overton Power District No. S's internal control 
over financial reporting and compliance. 

Hafen, Buckner, Everett & Graff, PC 

February 22, 2017 
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MANAGEMENTS DISCUSSION AND ANALYSIS 

This section of Overton Power District No. S's (the District) Basic Financial Statements presents 
management's discussion and analysis of the District's financial performance during the year ending 
December 31, 2016. Readers are encouraged to consider the information presented here in conjunction 
with additional information furnished in the Independent Auditor's report. 

Financial Highlights 
• Net utility plant decreased by $513,073 during 2016. 
• The District's net assets increased by $4,581,649 during 2016. 
• The District received contributions in aid of construction totaling $392,473 during 2016. 
• The District repaid $2,414,777 of long term debt principal during 2016. 

Overview of the Flnanclal Statements 

The discussion and analysis is intended to serve as an introduction to the District's basic financial statements. 
These basic financial statements are comprised of two primary components: 
1) financial statements, and 2) notes to the financial statements. 

Financial Statements 

The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may 
serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net 
assets of the District changed during the year. All changes in net assets are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that wilt affect cash flows in future periods. 

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital 
and related financing activities. It also includes the net cash increase for the period, cash at the beginning of 
the period and the end of the period. 

Notes to the Financial Statements 

The notes provide additional information that is essential to fully understand the District's financial 
statements including significant accounting policies, commitments, obligations, risks, contingencies and 
other financial matters of the District. 

Financial Analysis 

Net Assets 
As previously noted, net assets may serve over time as a useful indicator of an entity's financial position. In 
the case of the District, assets exceeded liabilities by $43.lm at the close of the fiscal year 2016. This 
represents an increase from the prior year figure of $4.6m. 

The largest assets of the District are the electrical plant in service ($74.3m). The District uses these capital 
assets to provide electrical services to clients; consequently, these assets are not available for future 
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spending. Although the District's investment in its capital assets reported net of related debt totals ($74.3m), 

it should be noted that the resources needed to repay this debt must be provided from revenue sources, as 

the capital assets themselves cannot be used to liquidate these liabilities. 

OVERTON POWER DISTRICT NO. S's Net Assets (Condensed) 

12/31/2016 12/31/2015 12/31/2014 
Utility Plant $74,333,473 $74,846,545 $74,832,747 
Other Non-Current Assets 2,884,652 3,231,064 5,516,587 
Current Assets 15,400,392 13,108,651 11,926,781 

Deferred Outflow Resource 5,071,460 5,134,545 858,715 
Total Assets 97,689,977 96,320,805 93,134,830 

Current Liabilities 6,829,394 7,321,169 5,701,502 

Non-Current Liabilities 52,784,885 55,177,695 49,326,128 

Deferred Inflow Resources 1,323,976 1,651,867 1,651,867 

Total Liabilities 60,938,255 64,150,731 56,679,497 

Net Assets $36,751,722 $32,170,074 $36,455,332 

OVERTON POWER DISTRICT NO. S's Revenues, Expenses and Changes in Net Assets (Condensed) 

12/31/2016 12/31/2015 12/31/2014 
Total Operating Revenues $37,636,085 $37,362,368 $36,366,208 
Total Operating Expenses 30,673,954 32,701,663 31,284,323 

Operating lncome/(Loss) 6,962,131 4,660,705 5,081,886 

Non-Operating Revenues/(Expenses) (2,077,712) (2,408,358) (2,865,400) 

Change in Net Assets $4,884,419 $2,252,348 $2,216,486 

Utility Plant and Debt Administration and Pension 

Net Utility Plant 

The following table represents a summary of the District's net utility plant by type, and a comparison to 
prior year. Further details, by project, can be found in the footnotes to this financial statement. 

Transmission Plant 
Distribution Plant 
General Plant 
Under Construction 
Accumulated Depreciation 

Total 

12/31/2016 
$24,201,411 

70,093,694 
9,349,462 
1,475,174 

(30,786,268) 
$74,333,473 

4 

12/31/2015 
$22,372,367 

69,325,427 
9,014,194 
2,861,490 

(28,726,932) 
$74,846,546 

Change 
2016 less 2015 

$1,829,044 
768,267 
335,268 

(1,386,316) 
(2,059,336) 
($513,073) 



Long Term Debt 

The following table represents a summary of the District's long-term debt, by type, and a comparison to the 
prior year. Further details can be found in the footnotes to this financial statement: 

NRUCFC Loan Payable 
Special Revenue Bonds Payable 
NRUCFC Loan Payable 2015 

Total 

Pension 

12/31/2016 
$32,233,357 

0 
16,283,584 

$48,516,941 

12/31/2015 
$34,126,683 

0 
16,805,035 

$50,931,718 

Change 
2016 less 2015 

$(1,893,326) 
0 

(521,451) 
$(2,414,777) 

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for 
Pensions and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the 
Measurement Date. These statements require the District to recognize its proportionate share of the net 
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the 
District's participation in the Public Employees' System of the State of Nevada (PERS). The effect of 
implementing these statements resulted in a restatement of beginning net position. The Deferred Inflows 
of Resources is $1,624,966 and the Deferred Outflows of Resources are $1,323,976 leaving a net Pension 
Cost to be recorded of ($319,561). 

Currently Known Facts, Decisions, and conditions 

A description of currently known facts, decisions, and conditions that are expected to have a significant effect 
on the future financial position or results of operations are as follows: 
We are monitoring all financial data to ensure the District can meet all upcoming obligations and 
responsibilities. 

Request for Information 

This financial report is designed to provide interested parties with a general overview of the District's 
financial status. Questions concerning any of the reports and/or information contained in this financial audit, 
or requests for additional financial information, should be addressed to Terry Romero, Assistant General 
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV 89040. 
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OVERTON POWER DISTRICT NO. 5 
Statements of Net A3lets 

December JI, 2016 and 2015 

-· 2016 2015 
UCility Plant: 

Electric plant in service s 103,644,567 s 100,711,987 

Under oonstruction 1475 174 2 861 490 

Too,! 105,119,741 103,573,477 

Less 11CCWD.uiated depm;;iation and amortization po,786J:68l {28, 1261932l 
Net Utility Pilllll 74 333 473 74 846 545 

Odler Non-Comm AMets: 
Investments in IIMOciated organizations 3,204,213 3,066,282 

Pension costs pt9,561} 164 782 
Total Other Non-Current Assets 2 884 652 3,231 064 

C11rnnl AMets: 
Cash and cash equivalcn15 10,833,217 8,514,896 

ACCOIDll!'I recei...able - Principally customel' ~ allowance for 
doubtful accounts ofSJ,431 in 2015 and S4,034 in 2014) 3,186,609 3,369,307 

Materials and supplies 1,238,474 1,091,378 
Prepayments and other a.w:ts 142 091 133 070 

Total Current ABSel5 15 400 392 13 108 651 

Defernd Oufflows ofResourca: 
Deferred charge on pensi0119 1,624,966 1,487,085 
Defmtd charges on refimding debt 3 446494 3 647 460 

Total deferred oud\ow, of mlQl!rCCS 5 071460 5 134 545 

TotalAMeta ' 97689977 s 96 320 805 

U.bilities 1nd Nel Asleb 

Current U.bilides: 
Accouots payable: s 1,944,906 ' 2,.345,635 

Customer dcpooib 128,300 133,600 
Accrued expcnscc; 915,456 913,651 
Long-term debt due wilhin one year 2,530,892 2,414,777 

Deferred credits I 309,840 I 513507 
T olal Cum:nl Liabilities 6 829.394 7 321,170 

Non-Curnut Liabilides: 
Loog-tcrm portion of termination benefits payable 247,470 230,979 
Long-leml debl, les:i IIIDOllll.t due wilbin one year 45,986,049 48,541,560 
Net pension liability 6,551,367 6 405,156 

Total Noo-cwrem: Liabilities 52 784,885 55177695 

Deterred Inflows of Resoun:es: 
Defmtd charge on pensions I 323,976 1 651 867 

Total deferred oudlows of resourocs 1323976 1,651 867 

Net.U.ts: 
lnvt:Sted io utility plant, M of related debt 74,333,473 74,821,925 
Restricted for: 

Debt service 
Utility plant isdditiOllll 

Unrestricted p115s1,7s1l ~4216511852} 
T ollll Net Asse1s 36,751,722 32170073 

Total Li1bilitie9 IDd Net Alsetll s 97 689 977 s 96,320 805 

The ac.wmpanying ootes are an integral put of the finencilll staicmcn15 
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OVERTON POWER DISTRICT NO. 5 
Statements or Revenues, Eipenses, and Changes In Net Asseb 

December 31, 2016 and 2015 

2016 

Operating Revenues $ 37,636,085 

Operating Eipenses: 
Operation-

Power purchased 22.294.687 
Distribution - Operation 646,124 
Distribution - Maintenance 1,554,738 
Transmission - Maintenance 578,181 
Depreciation and amortization 1,809,019 

General and administrative-
Customer accounts 1,213,412 
Other 2,577,793 

Total Operating Expenses 30,673,954 

Operating Income/ (Loss) 6,962,131 

Non-Operating Revenues (Expenses): 
Interest income 33,611 
Interest expense (2,158,293) 
GaW(loss) on sale of assets (10,718) 
Amortization (176,346) 
Patronage capital credits CFC 234,035 

Total Non-Operating Revenues (Expenses) (2,077,712) 

Change in Net As.tels 4,884,419 

Total Net Assets - Beginning of Year 32,170,073 

Contributions In Aid of Construction-net (302,771) 

Total Net Assets - End of Year $ 36,751,722 

The accompanying notes are an integral part of the 
financial statements 
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2015 

$ 37,362,368 

25,117,157 
577,929 

1,375.209 
743,299 

1,765,192 

1,094,304 
2 028,573 

32 701,663 

4,660,705 

26,486 
(2,525,184) 

(51,202) 
(70,114) 
211,672 

(2,408,342) 

2,252,363 

30,050,160 

(132,450) 

$ 32,170,073 



OVERTON POWER DISTRICT NO. 5 
Statements of Cash Flows 

December 31, 2016 and 2015 

Cash received from customers 
CiWl paid to suppliers 
CMh paid to employees 
Cash Flows From Operating Activities 

Cash Flows From innsting ActMties: 
Additions to utility plant 
Proceeds from the sale of utility plant assets 
Investment earnings 
Patronage capital credits 
Investment in related organization 
Cash Flows From Investing Activities 

Cash Flows From Financing Activities: 
Proceeds from issuance of bonds 
Repayment of principal on long-term debt 
Interest paid 
Contributions in a.id of construction and customer 
advances 
Customer deposits 
Cash Flows From Finam:ing Activities 

Net Change in Ca.sh and Cash Equtvalents 

Cash and Cash Equivalents including 
Restricted Cash, Beginning of Year 

Cash and Cash Equivalents including 
Restricted Cash, End of Year 

Reconcilation of Operating Income/ (Loss) to 
Net Cash Flows from Operating Activitit!I: 

Operating income/ (loss) 
Adjusbnents to reconcile operating income/ (loss) 

to cash flows from operating activities­
Depreciation and amortization 

Changes in assets and liabilities-
(Increase)/decrease in accounts receivable 
(Increase)/decrease in nwerials and supplies 
(Increase)/decrease in prepayments and other assets 
(Increase)/decrease in pension costs 
(Increase)/decrease in deferred charge in pensions 
Increase/(decrease) in accounts payable 
Increase/(decrease) in accrued expenses 
Increase/(decrease) in net pension liability 
Increase/(decrease) in deferred charge in pensions 

Cash Flows From Operating Activities 

2016 

$ 37,818,782 
(25,582,94 I) 
(3,655,762) 
8,580,080 

(1,295,947) 
(10,718) 
33,611 

234,035 
(137,931) 

(1,176,951) 

(2,414,777) 
(2,158,293) 

(506,438) 
(5,300) 

(5,084,808) 

2,:318,321 

8,514,896 

$ 10,833,217 

$ 6,962,131 

1,809,019 

182,698 
(147,096) 

(9,021) 
484,343 

(137,881) 
(400,729) 

18,296 
146,211 

(327,891) 
$ 8,580,080 

2015 

$ 37,097,530 

$ 

$ 

$ 

(27,492,409) 
(3,527,395) 
6,077 726 

(1,778,990) 
(51,202) 
26,486 

211,672 
(165,289) 

(1,757,323) 

16,805,035 
(20,350,209) 
(2,525,184) 

1,140,532 
5,200 

(4,924,626) 

(604,223) 

9,119,119 

8,514,896 

4,660,705 

1,765,192 

(264,838) 
11,872 

1,402 

(167,622) 
71,014 

6 077 726 

Supplemental Schedule of Interest Paid and Non Cash Investing and Financing Activities: 

Interest paid during the year amounted to S2, 158,293 in 2016, and $2,525,184 in 2015. 

The District disposed of equipment costing $51,738 and $111,7881~ 8£CWDUlated depreciation of$41,030 
and $60,586, net of sales proceeds of$-O- and $--0-, resulting in a non-cash Joss ofSI0,718 and SS 1,202 in 
2016 and 201 S respective!Y. 

The accompanymg notes are an integral part of the financial statements 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEtv!ENTS 

I. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November of 
1935 for the purpose of providing electric service to the rural areas of eastern Clark County, 
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to 
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for 
Class A and B electric utilities borrowers of the Rural Utilides Service. 

Re&ulation - The District's rates are detennined by the Board of Trustees, subject to certain 
restrictions. The District's accounting practices and policies are gen~rally consistent with 
regulatory authorities and the accounting records are maintained in accordance with the Uniform 
System of Accounts prescribed by regulatory authorities. 

Basis of Accounting and Presentation - The accounting policies of the District conform to 
generally accepted accounting principles (GAAP) as applicable to proprietary funds of 
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard 
setting body for establishing governmental accounting and financial reporting principles. 
Accounting records are maintained in accordance with the Uniform System of Accounts 
prescribed by the Federal Energy Regulatory Commission (FERC). 

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the 
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards 
Board (F ASB) and its predecessor organiz.a.tions, unless those pronouncements conflict with or 
contradict GASB pronouncements. As provided for in GASB Statement No. 20, the District has 
elected not to implement F ASB Statements and lnterpretations issued after November 30, 1989. 

Application of Accounting Standards - Recognizing that the District is a governmental entity 
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting 
and financial reporting policies of the Governmental Accounting Standards Board which is the 
accepted standard setting body for establishing governmental accounting and financial reporting 
principles. 

As prescribed by GASB 34, management's discussion and analysis is included as required 
supplementary information. 

Utility Plant and Depreciation - Utility plant in service and under construction is stated at original 
cost. Cost includes labor, materials, and related indirect costs such as engineering, supervision, 
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less 
salvage, is charged to accwnulated depreciation. Maintenance and repairs of utility property are 
charged to operation expenses. The District provides for depreciation on the straight-line basis 
for all property over the estimated useful lives of the related assets as follows: 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Transmission Plant 
Distribution Plant 
General Plant: 

Annual 
Percentage 

Range 
2.75 

1.8 - 3.~ 

Buildings 2 
Transportation 15 
CoIMlunication 5 
Power Operated E.quipment 11 
Other Equipment 4 

Revenues - The principal operating revenues of the District are charges to customers for the sale 
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for 
energy delivered from the billing date to the end of the accounting period. 

Materials and Supplies - Materials and supplies are stated generally at average cost which is not 
in excess of market. 

Taxes on Income -The District is a State entity authoriz.ed by Nevada Revised Statute 318 and is 
not required to pay Federal income taxes. 

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in banks 
and cash temporarily invested in certificates of deposit, money market accounts, open-end mutual 
funds and cash restricted for debt service and construction. 

Deposits and lnvestments - It is the policy of the District to invest their funds not immediately 
needed for operating or other purposes in a manner that will provide the greatest investment 
return consistent with maintaining maximum security. All investments will conform to the 
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board. 

Pursuant to NRS and the District's investment policy the District may only invest in the 
following types of securities: 

• U.S. Treasuries 
• U.S. Agencies 
• Money Market Mutual Funds 
• Negotiable and Non-Negotiable Certificates of Deposit 
• Repurchase Agreements 

The following securities although authorized by State Statute shall not be part of the 
investment program of the District: 

• Commercial Paper 
• Bankers Acceptances 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENfS 

• 
• 
• 

Corporate Notes or Bonds 
Collateralized Mortgage Obligations 
Asset Backed Securities 

Contributions in Aid of Construction - Contributions in aid of construction are charges to 
fund construction of the utility plant necessary to extend service to new customers. The 
payments are initially recorded as liabilities (customer advances for construction), then are 
reclassified to contributed capital when construction is completed. Si!e note 8. 

Estimates - Generally accepted accounting principles require management to make estimates and 
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and 
expenditures. Actual results could differ from those estimates. 

2. DEPOSITS AND INVESTMENTS 

Deposits 

Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS) 
except as described in Note 1. The following are discussions of the District's exposure to 
various risks related to its cash management activities. 

Custodial Credit Risk 

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be 
returned to it. The District does not have a fonnal policy for custodial credit risk. All of the 
District's deposits are covered by FDIC insurance or are collateralized. 

Investments 

The provisions of State law (NRS 355.170) govern the investment of public funds. 

Interest rate risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value 
of an investment. The District's policy for managing its exposure to fair value loss arising 
from increasing interest rates is to comply with the provisions of State law (NRS 355.170). 

Credit risk 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. The District's policy for reducing it exposure to credit risk is to comply with the 
provisions of State law (NRS 355.170). 

II 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

UT!LITI' PLANT 

During the years ended December 31, 2016 and 2015, the following changes occurred in the 
District's utility plant as follows: 

Balance at Balance at 
12131/2015 Additions Deletions 12/31/2016 

Transmission Plant $ 22,372,367 $ 1,834,181 $ (5,137) $ 24,201,411 

Distribution Plant 69,325,427 1,200,216 (431,949) 70,093,694 

General Plant 9,014,194 357,991 (22,723) 9,349,462 
Under construction 2:861,490 (1,386,316) 1,475,174 

Subtotal 103,5731478 3,392,388 (1,846,125) 105,1192741 

Accumulated depreciation (28,726,932) (2,572,155) 512,819 (30,786,268) 

Net Utility Plant Assets $ 74,846,546 $ 820,233 $ (1,333,306) $ 74,333,473 

Balance at Balance at 
12/31/2014 Additions Deletions 12/31/2015 

Transmission Plant $ 21,776,683 $ 601,953 $ (6,269) $ 22,372,367 

Distribution Plant 68,135,193 1,437,851 (247,617) 69,325,427 

General Plant 8,525,886 513,292 (24,984) 9,014,194 

Under construction 2,849,047 1,475,935 (1,463,492) 21861,490 

Subtotal !Old86,809 4,029,031 (1,742,362) 103,573,478 

Accumulated depreciation (26,454,062) (2,522,132) 249,262 (28,726,932) 

Net Utility Plant Assets $ 74,832,747 $ 1,506,899 $ (1,493,100) $ 74,846,546 

INVESTMENTS IN ASSOCIATED 0RGANIZA TIO NS 

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable 
agreement to subscribe for subscription certificates and loan certificates. The subscription 
certificates mature in 2085 and bear interest at 3% for the first fifteen years, 4% for the next 
seven years and 5% thereafter. The loan certificates mature Md will be returned when the loans 
are paid off. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Investments in associated organizations consists of the following: 

NRUCFC Membership 
NRUCFC Subscription Certificates 
NRUCFC Loan Certificates 
CFC Patronage Capital Certificates 
CFC Patronage Capital Secwities 
SEOC Patronage Capital 
FREIE Patronage Capital 
Western Unit Patronage Capital 
Invesonent in Cobank 
Invesonent in CRC 

5. CONTRIBUTED CAPITAL 

$ 
2016 

1,000 $ 
143,600 

1,180,000 
1,192,456 

400,000 
109,714 
163,179 

3,264 
1,000 

10,000 
$ 3,204,213 

2015 
1,000 

143,600 
1,180,000 
1,096,902 

400,000 
105,710 
136,889 

2,181 

Contributed capital consists of contributions-in-aid to construction from customers. Contributed 
capital is amortized over the same estimated useful lives of the utility plant constructed with the 
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The 
amount of contributed capital amortized during 2016 and 2015 was $662,862and $665,358. 

Utility plant in service constructed by the use of contributed capital :md related accumulated 
amortization are summarized as follows: 

Contributed Amount 
Accwnulated Amortization 

Net 

6. LONG-TERM DEBT 

A,ol 
12/3112016 

$ 26,662,191 

(8,840,924) 
$ 17,821,267 

Asof 
12/31/2013 

$ 26,302,100 
(8,178,062) 

$ 18,124,038 

During the years ended December 31, 2016 and 2015, the following changes occurred in the 
District's long term debt: 

The current portion of voluntary benefits payable is included in accrued expenses on the 
statement of net assets. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Bahrnce Balance Current 

12/31/2015 Additions Retirements 12/31/2016 Portion 

NRUCFC Loans Payable $ 50,931,718 $ $ (2.414.776) S 48,516,942 $2,530,892 

Bond Premiwns 24,619 (24,619) 

Voluntary Termination Benefits 260,056 48,391 (29,077) 279,370 31,900 

Total Long-Tenn Debt $ 51,216,393 $ 48,391 $ (2,468,472) $48,796,312 $ 2,562,792 

Balance Balance Current 
12/31/2014 Additions Retirements 12/31/2015 Portion 

NRUCFC Loans Payable $ 36,131,511 $16,805,035 s (2,004,828) $ 50,931,718 $2,414,777 

Series 2008 Special Revenue Bonds 
Payable 14,915,000 (14,915,000) 

Bond Premiwns 25,322 (703) 24,619 

Voluntary Termination Benefits 423,191 (163,135) 260,056 29,077 

Total Long-Term Debt $ ~il,495,024 S 16,805,035 $ (17,083,666) S 51,216,393 $2,443,854 

Long-term debt consists of the following: 

On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities 
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from 
$5,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to 
6.33%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the 
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all 
assets of the District are pledged as security. Proceeds from these notes were used to retire 
outstanding Special Obligation Bonds and a legal settlement. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

2016 201S 
Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5.95%, maturing September $ 2,846,044 $ 3,008,998 

Loan payable to "'National Rural Utilities Cooperative Finance Corporation, 
due in quanerly installments bearing interest at 5.95%, maturing September 2,846,044 3,008,998 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 5.95%, maturing September 4,006,002 4,235,371 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 6.23%, maturing September 3,891,936 4,110,477 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 6.33%, maturing September 3,883,925 4,100,501 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 3.25%, maturing September 3,705,242 3,960,257 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quanerly installments bearing interest at 3.45%, maturing September 3,596,433 3,841,485 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
due in quarterly installments bearing interest at 3.80'%. maturing September 3,666,027 3,913,318 

Loan payable to NationaJ Rural Utilities Cooperative Finance Corporation, 
due in quanerly installments bearing interest at 5.90%, maturing September 3,791,704 4,049,197 

Loan payable to NationaJ Rural Utilities Cooperative Finance Corporation, 
16,230,291 16,648,450 due in quarterly installments bearing interest at 4.60% 

Loan payable to National Rural Utilities Cooperative Finance Corporation, 
53,292 54,666 due in quarterly installments bearing interest at 4.60% 

Bond premiwns on 2008 Special Obligation 24,619 

Total long tenn debt 48,516,940 50,956,337 

Less amowits due within one year (2,530,892) (2,414,777) 

Long tenn debt, net of current portion $ 45,986,049 $ 48,541,560 

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The 
line of credit currently bears interest at the prime rate plus 1 % and renews each year for another 
twelve months unless either party terminates the agreement by providing written notice. The 
outstanding balance at December 31, 2016 and 2015 was $-0- and $-0- respectively. 

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable 
agreement to subscribe for subscription certificates and loan certificates. See Note 4. 

Maturities of long term debt are as follows: 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Year 2016 Yea, 2015 

Ended Princi2al Interest Ended Princi(!al Interest 
2017 $ 2,530,892 $ 2,273,619 2016 $ 2,414,777 $ 2,389,719 
2018 2,652,982 2,151,530 2017 2,530,892 2,273,603 
2019 2,781,371 2,023,142 2018 2,652,982 2,151,513 
2020 2,916,404 1,888,110 2019 2,781,371 2,023,124 

2021 3,058,443 1,746,072 2020 2,916,404 1,888,092 
2022-2026 17,696,183 6,326,406 2021-2025 16,866,650 7,155,827 
2027-2031 9,848,554 2,335,879 2026-2030 12,901,391 2,970,570 
2032-2036 4,788,362 1,115,353 2031-2035 4,574,286 1,329,249 
Thereafter 2,243,749 117,746 Thereafter 3,290,964 251,155 

Totals $ 48,516,940 $ 19,977,857 TotaJs $ 50,931,717 $ 22,432,852 

Based on the borrowing rates currently available to the District for loans with similar tenn and 
average maturities, the fair value of long term debt is approximately $48,516,940 and 
$50,931,717 at December 31, 2016 and 2015 respectively. 

7. DEFERRED CREDITS 

Deferred credits consist of customer advances for construction which will be transferred to 
contributed capital when the construction is completed. 

8. PENSION PLANS AND RETIREMENT BENEFITS 

Plan Description. The District contributes to the Public Employees Retirement System of the 
State ofNevada (PERS) which is a multiple-employer, defined benefit plan administered by the 
Public Employees Retirement System of the State ofNevada. PERS provides retirement benefits, 
disability benefits, and death benefits, including annual cost of living adjustments, to public 
employees of the State ofNevada and participating entities. Chapter 286 of the Nevada Revised 
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit 
provisions may only be amended through legislation. The System issues a publicly available 
financial repon. That report may be obtained by writing to the Public Employees Retirement 
System of the State ofNevada, 693 West Nye Lane, Carson City, Nevada 89703-1599. 

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are 
determined by the number of years of accredited service at the time of retirement and the 
member's highest average compensation in any 36 consecutive months with special provisions 
for members entering the System on or after January 201 0. Benefit payments to which 
participants of their beneficiaries may be entitled under the pan included pension benefits, 
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed 
as 2.5% of average compensation for each accredited year of service prior to July I, 2001. For 
service earned on and after July I, 2001, this multiplier is 2.67% of average compensation. For 
members entering the System on or after January 1, 2010, there is a 2.5% multiplier. The System 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

offers several alternatives to the unmodified service retirement allowance which, in general, allow 
the retired employee to accept reduced service retirement allowance payable monthly during his 
or her lifetime and various optional monthly payments to a named beneficiary after his or her 
death. Post-retirement increases are provided by authority ofNRS 286.575-.579. 

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10 
years of service, or at any age with 30 years of service. Regular members entering the System on 
or after January I, 20 I 0, are eligible for retirement at age 65 with five years of service, at age 62 
with IO years of service, or any age with thirty years of service. 

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with 
ten years of service, at age 50 with twenty years of service, or at any age with twenty-five years 
of service. Police/Fire members entering the System on or after January I, 20 I 0, are eligible are 
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age 
50 with twenty years of service, or at any age with thirty years of se.vice. Only service 
perfonned in a position as a police officer or firefighter may be counted towards eligibility for 
retirement as Police/Fire accredited service. 

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation. 
However, a member who has an effective date of membership before July 1, 1985, is entitled to a 
benefit of up to 90% of average compensation. Both Regular and Police/Fire members become 
fully vested as to benefits upon completion of five years of service. 

Funding Policy. Benefits for plan members are funded under the employer pay method. Under 
the employer pay contribution plan, the District is required to contribute all amounts due under 
the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution 
rates required to fund the System on an actuarial reserve basis. The contribution requirements of 
the Plan members and the District are establish.ed by the Nevada Legislature. These statutory 
rates are increased/decreased pursuant to NRS 286.421 and 286.450. The payroll for employees 
covered by PERS for the years ended December 31, 2016 and 2015 were $3,733,329 and 
$3,441,845 respectively. The District's total payroll for the years ended December 31, 2016 and 
2015 were $3,655,761 and $3,527,395 respectively. 

The District's contribution rates and amounts contributed for the last three years are as follows: 

Contribution Rate Total 
Year Regular Members Contributions 
2016 28.00% $ l,04f,030 
2015 25.75%-28% $ 916,283 
2014 25.75% $ 898,947 

The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet 
the funding objective and result in a relatively level long-term contribution requirement as a 
percentage of salary. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions. At December 31, 2016, the District reported a liability of 
$6,551,367, for its proportionate share of the net pension liability. 1be net pension liability was 
measured as of June 30, 2015, and the total pension liability used to calculated the net position 
liability was determined by an actuarial valuation as of that dated. The District's allocation 
percentage of the net pension liability was based on the total contributions due on wages paid 
during the measurement period. Each employer's proportion of the net pension liability is based 
on their combined employer and member contributions relative to the total combined employer 
and member contributions for all employers for the period ended June 30, 2015. At June 30, 
2015, the District's proportion was 0.05717 percent. 

For the year ended December 31, 2016, the District recognized pension expense of $1,046,030. 
At December 31, 2016, the District reported deferred outflows of resources and deferred inflows 
of resources related to pension form the following sources: 

Differences between expected and actual results $ $ 492,776 

Net difference between projected and actual earnings on pension 
plan investtnents 354,866 

Changes in proportion and differences between District 
contributions and proportional share of contributions 99,297 476,334 

District contributions subsequent to measurement date 1,525,669 

Total $ 1,624,966 $ 1,323,976 

$1,525,669 was reported as deferred outflows of resources related to pensions resulting from 
District contributions subsequent to the measurement date will be recognized as a reduction of the 
net position liability in the ended December 31, 2016. Other amounts reported as deferred 
outflows of resources and deferred inflows of resources related to pension will be recognized in 
pension expense as follows: 

2017 $ (263,383) 
2018 (263,383) 
2019 (263,383) 
2020 49,486 
2021 (81,443) 
2022 (25,534) 

$ (847,640) 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Actuarial Assumptions. The System's net pension liability was measured as of June JO, 2015, 
and the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of that date. The total pension liability was determined using the following 
actuarial assumptions, applied to all periods included in the measurement: 

Payroll growth 

Investment rate ofretum 

Productivity pay increase 

Projected salary increases 

Conswner price index 

Other asswnptions 

5.00%, including inflation 

8.00% 

0.75% 

Regular: 4.6% to 9.75%, depending on service Poioce/Fire: 
5.25% to 14.5%, depending on service Rates include inflation 

and prcxluctivity increases 

3.50% 

Same as those used in the June 30, 2015 funding Actuarial 

valuation 

Actuarial assumptions used in the June 30, 2015 valuation were based on the results of the 
experience review completed in 2013. 

The System's policies which determine the investment portfolio target asset allocation are 
established by the Public Employees' Retirement Board. The asset allocation is reviewed 
annually and is designed to meet the future risk and return needs to the System. 

The following is the Board adopted policy target asset allocation as of June 30, 2015: 
Target Long-tenn Geometric Expected Real Rate of 

Asset Class Allocation Return • 
Domestic Equity 42% 5.50%, 

International Equity 

Domestic Fixed Income 

Private Markets 

18% 

30% 

10%, 

5.75% 

0.25% 

6.80'% 

• As of June 30, 2015 PERS' long-term inflation asswnption was 3.5%. 

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June 
30, 2015. The projections of cash flows used to determine the discount rate asswned that 
employee and employer contributions will be made at the rate specified in statute. Based on that 
assumption, the pension plan's fiduciary net position at June 30, 2015, was projected to be 
available to make all projected future benefit payments of current active and inactive employees. 
Therefore, the long-term expected rate of return pm pension plan investments was applied to all 
periods of projected benefit payments to detennine the total pension liability as of June 30, 2015. 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Sensitivity of the District's proponionate share of the net pension liability to change in the 
discount rate. The following presents the District's proportionate share of the net pension 
liability calculated using the discount rate of 8.0 percent, as well as what the District's 
proportionate share of the net pension liability would be if it were calculated using a discount rate 
that is 1 percent higher or lower than the current rate. 

District's proponionatre share of the net pension liability 

1.0 % Decrease in 
Discount Rate 

(7.00%) 
S9,982,961 

1.0 % Increase 
Discount Rate in Discount 

(8.00%) Rate (9.00%) 

$6,551,360 $3,697,744 

Pension Plan Fiduciary Net Position. Detailed information about the pension plan's fiduciary net 
position is available in the PERS Comprehensive Annual Financial Report. available on the PERS 
website. 

Pension contributions Payable. The District's accrued contributions payable at December JI, 
2016 and 2015 were $115,835 and $74,835. 

9. COMPENSATED ABSENCES 

Included in accrued expenses is $674,871 and $530,880 which repre!.ents accrued but unpaid 
vacation and sick pay as of December 31, 2016 and 2015. 

10. VOLUNTARY TERMINATION BENEFITS 

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire 
prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited 
to the retired employee and their spouse (if applicable). The District as a political subdivision of 
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August 
31, 2008 seven District employees opted to retire and receive the benefit. 

In accordance with Statement No. 47 issued by the Governmental Accowiting Standards Board, 
an employer should recognize a liability and expense for the voluntary termination benefits when 
the employees accept the offer and the amounts can be estimated. Measurement of the liability 
should be updated with any incremental liability and expense (positive or negative) to be 
recognized, as of the end of each subsequent reponing periQd. 

The estimated liability for the benefits as of December 31, 2016 and 2015 
are as follows: 
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OVERTON POWER DISTRICT NO. 5 

NOTES TO FINANCIAL STATEMENTS 

Tennination benefits payable as of 12/31/15 

Incremental adjustment for 2016 

Tennination benefits payable as of 12/31/16 

11. DATE OF MANAGEMENT'S REVIEW 

$ 

$ 

260,056 

19,314 

279,370 

In preparing the financial statements, the District has evaluated ever,ts and transactions for 
potential recognition or disclosure through February 22, 2017, the date that the financial 
statements were available to be issued. 

21 



OVERTON POWER DISTRICT NO., 
Schedule of the Proportionate Sb.are of The Net PeDJion Liability 

Public Employees Retirement SyJytem ofNe"ada 
Last Two Fiscal Yean 

District's portion of net pension liability (asset) 

Reporting Fiscal Year 
(Measurement Date) 
2016 2015 

(2015) (2014) 

0.05717% 6.14600% 

District's proportionate share of the net pension liability (asset) 

District's covered•employee payroll 

$ 6,551,367 $ 6,405,156 

$ 3,733,329 $ 3,441,846 

District's proportionate share of the net pension liability (asset) as a 
percentage of its covered-employee pa)'TOII 

Plan fiduciary net position as a percentage of the toal pension liability 

Schedule or Contributions 
Public Employees Retirement Sysytem of Nevr.da 

Last Two Fiscal Yean 

Statutorily reqWTed contribution $ 

Contributions in relation to the statutorily required contribution 

Contribution deficiency (excess) $ 

District's covered-employee pa)'TOII $ 

Contributions as a percentage of covered-employee payroll 

175.483% 186.097% 

75.13% 76.31% 

Reporting Fiscal Year 

2016 2015 

1,046,030 $ 916,283 

1,046,030 916,283 

$ 

3,733,329 $ 3,441,846 

28.019% 26.622% 

Note: The pension schedules in the required supplementary incfonnation are intended to show infonnation for 
ten yeal'j, and additional information will be displayed as it becomes available. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTIIER MATIBRS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 

Overton Power District No. 5 
Overton, NV 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Go,•ernment Auditing 

Standards issued by the Comptroller General of the United States, the financial statements which 

collectively comprise the basic financial statements of Overton Power District No.5 (the District), 

as of and for the year ended December 31, 2016, and the related notes to the financial statements, 
which collectively comprise The District's basic financial statements, and have issued our report 

thereon dated February 22, 2017. 

Internal Control Over Financial Reporting 

In planning and perfonning our audit of the financia1 statements, w~ considered the District's 

internal control over financial reporting (internal control) to detennine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 

internal control. Accordingly, we do not express mi opinion on the effectiven~ss of the District's 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the nonnal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity's financia1 statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough to 

merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matten 

As part of obtaining reasonable assurance about whether The District's financial statements are free 
from material misstatement, we perfonned tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the detennination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our test1Jlg of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit perfonned in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

'1146--- J3,,,,.-',..,.._,~,x...ur1._, -~.It 
Hafen, Buckner, Everett, & Graff, PC 

February 22, 2017 
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HAFEN! 

Cwtrl'ed Publm ~nq 

'rll¥HI llilbflG.CDffl 

B,LJCKNER 

INDEiP'fil,.'DENT AUDrrOR 'S REPOltT 

To the .BOlll'd of Directors 
Overton Po.wt1' Dislrica. o. 5 
Overton. . e'"·ada 

We havt audited th,: ar;:companymg ba.iic mmncinl :suucmenls of Overton. lPo-wer Dimicl o. 5 ('the 
DiiStrict) as oh.ud for th!: years ended December 31, 2015 andl 2014, and lhe tt:latt'd notes to the 
.fimmciaJ :smtements,. which collectively ,comprise 'ihe Di!U'ict's ba.sis fiMncial micmcnts as 1 i~ 
in lhe table of coments. 

Mll!Degemc-111 is ~nsibic: fo, di,; preparation and fair presentation of lhese fmancial st.:ucmen'I.S in 
acCOJ'dancc-wilh aecol.D'IJ.i:ng princ:iph:s generally accepted in the United Stiles of Amclil.ca: !hi& 
i:ncludes the design. imple~mtioni. an marirntc:nanc~ of i nttma.1 control relevant l0 the prcp!lmtioo 
and fair prescntl!cion oflthe financial smte:mcnts 1h31. ere free: l'rom mij.tcrial misstalemmt. 

11di1or1 11 Respo i.bility 

Our respons1bility is to express an opinion on lhe-se Jiruw:iaJ stamncms b3:$ttl on our audits. We 
conducted ow audits UII occord!mce nudiliris :standards :generally aoccpred in llhe- tJ:nill.'d tatc.'i. of 
America. 'fito_sc- st1liidru'd$ A!illuitt- that we plan and perform the audil to obtain rcasonablrt 
~ct- about whtlher ·the finsqciid Statr:mcll'tS ru-t fice of malcrfal misstatement. 

An audit includes performing procedures. to obmin audil evidence about aniollDU find disclosures 
m lhe fut:aneial stat~ments. The procedutes selected depend on me :mdicM' s judgment, includ1nc 
the ~l ofllhe risks ofmateria.l mi$Slatemenl of me financi!J sr.am.c:mc111.S., 'Whi:dii:rduc ,o 
hud ot eff!O,f. In n11tting those risk asscss:men·ts., lhc ,11u,Utor con.side~ intemid conlJ-oJ A:levanl to 
the emicy':s prepa,alion find fairr prcsrnllltion 01f llhe: 'fiQnCi(I) sttrtcmcnts in order to deslWL audit 
:procedures that ~ nppmpriaie iD the drcl,JJiTl~ b1,1t nn1 for the p~ or exprcssi!'lg an 
opinion ffl'l lh.e e.ITt.ct.iivcrtess. of tht' entity"s inlCmal c:,orttrol. Accordi~y, \\IC expreg.oo such 
opinion. An audit also, includes c:val:ua1.ing lhe 11ppropri_ate:oess of 11,:coW'!ting poHcies wed and the 
reMOnablcncss of significan,\ BCIIX)1ffltiqg Cflinmtc:s made by managcmena. as 'liml es cvnlWlting the 
011,1emll ~ntation of II.he fintmeial sta'ttrnr:nts. 

We belie'!ll: that lht=' a.udlirt evf dence- ,..,,_ have oblained is sufficient and appropriate to provide a 
basii; for our audit opinions. 



'.Emp!ub or M 11Ner Rtgaiidlng Cb1_ntt in A.ccounUng Principle 

A$ dt$C:ribed j n Nome 8 to lhe filW'lCUlJ St.ru:efi'l.eJ'IIS, •n 2015 lhe Distrii:t oo.opced ne'\V :accounting 
guidance GASB State:menl o. 68, .A,wHming and Finm'N:!.iul l~porlln~far Pensitm;r mK1 GASB 
1atemeal o. 71 PcmsiM Trar,silicms for Contriburinm i:\.ftuk Subs~rmm ro Mt:MUTemtnJ Da1e. 

Our opinion is: n_ot modified -wilh mpe,ci to lhi:s IDDL1¢1, 

]n our opinion, the- financial mteme_nts referred to above present fairty tn all l'II\IJiiutal respeclSi, lhe 
finand~ pc.~1.ion orOvcnoq Pow,er Distrit-t No. S a.s of:Dett'm~-t 3 I, 2015 Mid. 201 4. nnd the 
tcSWUi of its ope-rations and its cash flows l'or ·fht year lhen ended in actordw'lcc y..i,[h UCCOU[l.tii.l.'l_,g 
princi,ples generally accepted in lbe United mta or America. 

A,e00u_nting prI.ocipln gcnemll)' aoccp1iod in the Unitrd S1ate_,; of America. ttquire ii.Mt the 
managunmrs disc.ussion and analysis: on pqcs 3 through S be pre..r;cn1¢d to :supplement lhe basic: 
finandal 8latements. Such infonnalion. although not a pan of th~ basic :financial statsmcnt:s. is: 
required by lhe Governmental Accountin11: SlnndMds Board, who comiders jt to be an css.eomiaJ 
pw of finAncial reporting for pl cing me basie lil'ltlflcil!l.'l slotements in an appropriate opemtlooaJ, 
oconomic,, or historital c:onLtXl We lhti.;,,·c appJ icd cettaifl limlted procedures Lo the required 
supplementary information Lilli accordance v.ilh auditing .slMldatds ;gc--nemHy aa:eptodl ln the Urutedl 
Stales of America. which consisted of inq_uirks of ma.nagemcnf abom lhc 'method.'!. of ptcpa:ri ng the: 
~nf onna.tion and comparing the infon:nation for consistency willh mana~ment's rrrsp,on.'iCS lO our 
;nquiries,. the lb.sste finucial sraiemcnis. and olhcr knowledge v.-c oblained during ow e.udil or dlc 
basic nrumcial statements. We do oot a<:p-.ess: an qpinion or p:rovide any assu:rane<: on lhe: 
information becmlse the limited procedures do :riot pll'O\'ide m with sufficient evidence 10 express 
an opimon ot Pf0\o1d'.c: MY ~e. 

'1'/~, B~ig~ '1~ Af 

Hlrl"e:n, BLI£l:n~r~ IE\l'el'Ctl &. Graff, PC 

Febn.ui;ry 22, 2016 
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Thls seclion of Overton Pcw,,•er Dlsltfcl No. 5'5 (the O st,ict) Basic Fln~nc:laE SQ~me!'lll$ p,e~t:$ 
m~natemtn't'~ dlst:usSlon and anatys[s of llhe Distrlct's fTnanclal p,erlorrnance during the ·year endln,g 
DK~mbu 3 l, lOlS. Read'~rs are ~nc-01.1,aged to tonsidet the informalioo presented he-re in ronlunction 
wl1h 1dclitl01"11I loform.atlor, furnlshc-d In the lndt:pt!'ndent Aud"tor's. re,pott, 

FTn;i11Kial H'&hll&f!I$ 
t Net U(i '~ plani incre,a-std by $13. 791 di.I ing 201S and de,ctQaSf?d by $499,-295 durint 2{114, 
• Thi!! Dklrict'~ net assets in.ueased by $2, 11g.u7 during 2015 and lncr,eased $1,973,168 d'ur~n11 

2014. 
• The Dlsllfct received con1rlbulion5 in aid of col'IIStrud;IQn b)~llnJ $537,143, duri!'l8 20SS and 

$414.280 during 2014 . 
., The mslria repiild $2,D04,8li or Ions term debt prfndp-,1 crurl" : 2015 and $2,040,.971 durin,s 2014. 

S 16,805,034 was refinincedl reducln,g u,e overall l:nterest rate wlth • possible Interest w11lnp ror 
lht length of the loan of $6Jl95,009. 

Ovl!nrew of the 1Rnantj.t1 ssmrnson 
The dlsc:uss[on and analvsls Is Intended ta 5ef!o'e a~ air, rntroducdo111 to lhe 0[51:rlct's: ba:-s;lc linanc:lal 
stat@menrs. ~ basic; financial statements are comprised of twa ,prlm:ary componenU! 
U fin1nc~l 1mcm~nts, and 2) i'i:Olc!S m the flnantlal statements. 

The S'tatemtnt of~,~ Aura presents informatiOB on iiln of line assets ~111d nat>llitfes of the Dlitrlct, with the 
diff'ereooe between the two repcllte!d a:s net a~ts. Over t fme, lncrea~e$ or dwea:ses r" ner .ns,ets, may 
setw as a use~I inchatcr o1 whcthcit the, flflancral position of lhi!! Oistnlct k imp,oving or deterloratlng. 

The Stoteme:n~ qf Rm nut- Exe;:nset, and Chqnqr1 {n l\'fl Aff£'1 CN'esent.1 Lnrormation showing how the net 
assets r)f ·che Dlru ct chang.ed during 1he ye;,r. All i;hanw In net as.seb are regorted as soon H th 
uAdtrl)'ing event pving rise to lhe change occ-t.1rs,. regardless of the ~m ng Qf r,e~ted ~5h Qc,w.5. ThU$, 
Je11enU!t'S and bpli~S IU! reported In chls s.talefllent for some items 'that wtu affect cash flOM. in future 
periods,, 

The Statement of C'-0sh Flow,s ~resents net cas.11 flows for operating activities., lnwestln1 aetMtilK, and caplt11I 
and rtlaud financing actwr1ies. fr: afs.o incl udes the net Gish lncreiise ,or the perfod, ca,s;t, il U'le beglMI 
of lhe period ind the e-ndl of the period. 

Not~s to the FT:niillKlilll :Sqtemenu 

TM not.H prowld addsticMI informatftm dw. is essential lo fulfy' underst,and the Dlstrlct'$ lin~n<::Lill 
statem-ents lndudln111' slgnJftal"l't 1«oumin1 pollcles, ecmmltmc,nts., obll1.a1lon:s, rts~, oontingencles .and 
crtMr fln,tmoal mffler1 of lhe Otstrlct. 



NetAueb 
A:i ~r~ICMil5~ nQt•ed. net :as.5-e~ may 5.eTVe over time a~ ai meful indlcator of ilfl ent[ty"s. ffuartclal position. In 
llhl! case cf Un'! Disb"ict. ilSSl!ts eiu:l!!@dl!!d liabilities by $3.8.'Sm at the dose o, the flsal 'fe,!Ur 1015. This 
riepr,ese:nrs an •ncrN~e ttom the prior v,car fiaurt' af $2:.Jm. 

The largest ii~ of the Ol.$t1li:t ar,e lhe e~rltil plant In 5efV!te [$74.8ml- The Distrld u~ thte-se c:n1,,c1I 
assets, 'to provide electrical services to client$; consequently, these .m.ets are not a,vajjabJI! for futiure 
spending. A!th00gh the• ffistrict"s fnvestment in its ~pital assets repott.ed net of ~ated debt to1.1ls 
j$74Jlm~ It she>t.ll'd bt M~ ltiat the roscure6 nccdc:d tc rt'J:NIV this. ~bt must bt provid'NI from revf'nue 
s.ouriefl, as the capital assct:s muHolvas cannot lbCl used to liquEdate these habihttn. 

OVE~TON POWER DiSTRICTNO. 5'5 Net As.sets. ,[Conde!"l$rl!d} 

12'/:31/2015 U/31/2014 
Utjlit'JI Plant $74,846.545 $74,832,747 
Ott,~· No,n-Cyrre~t Assets 6,113,142 4,713,436 
Current Assets 13,108,651 11,926.181 

TotilAiseu 94,66i,938 91,482,.963 

CW"ttnt Lila~lrtle-s 7.321,169 s. 702,503 
Nol'!-0.!rrent Uaibilitfes 43,772,539 419e3l.5,U7 

Total U11:1l1itiClJ ~,093,708 55.-027,630 

Net As.ie'ts $38,S7S.ll9 $3&,45S,a31 

12J31/l01.3 
$75,.332,041 

4,525.(108 
11,780.216 
91.637.267 

5,660.584 
51,494.? 19 . 
57,155,303 

OVERTON POWER Dl5TRICT NO. S's. Re:venu~.s.. Expcm,,e,.s and Changes I~ t Asiets (Condensed) 

Total Operating Rl!Yenues. 
Total Op.1!ratin1 Eiq:iell$M 

Operating ln,r;:-0me/(loss) 

12'./31/2015 
$37,362,3ti8 

32,701_1563 
4,660,70S 

$2,152,348 

4 

U/3-1/2014 
$36,366,208 

31p284,323 
S.081,.886 

(2,86-S,400) 

S2.2Ui,486 

11/31/1013 
$39,.775,197 

30.967 ,089 
5,80&,108 

U,010,4S6l 



UtiliS'f ptant 19d Debt AdmlnlstHt lon fQd f!tosiOO 

Net Utlllty Plant 

The foUowlrc table repreJenU a summary of the District's net utlllty plant by type, a.nd a «>mparison to 
pr'tOt yur, Further deta.ll5c by project, can be found In the footnotes to thtS financial statement. 

Tt1nsmission Plant 
Distribution Plant 
General Pt.e.nt 
Under Constn.td;lon 
Ac:tumulated Depredation 

Total 

lone Term Debt 

12/31/2015 
$22,372,367 
69,32$,427 
9,014,194 
2,861,490 

{28,726,9321 
$74,846,546 

12/31/2014 
$21,776,683 
68,135,193 
8,525,886 
2,849,0,47 

j26,4S4,063) 
$74,832,746 

Change 
201S less 2014 

$595,684 
1,190,234 

488,308 
(2,272,869) 
(2,272.8691 

$13,800 

The foUowlng Ulble repr~nu a summary of lht> District's long-term debt, by type, .end a comparison to the 
prior year. Furthe< details: e1n be found In the footnotes to this financial statement: 

NRUCfC Loan Payab~ 
Spttlal Revenue Bonds Payable 
NRUCFC Loan Payable 2015 

Total 

12/31/2015 
$34,126,683 

0 
16,805,035 

$50,931.718 

12/31/2014 
$36,131,509 

14,915,000 

551,046509 

0,ange 
2015 less 2014 

5{2,004,826) 
(14,915,000) 

16,805 035 
$(114,791) 

The District adopted new accounting suJdanc.t, GASS Statement No. 68 Accounting and Flno1"k;JI Report for 
P~nslons and GASS StJtement No, 71. Pension TronsitiOn /or Contributions Mode Subsequent to the 
MtttsurttMnt Dot~. These stateme.nts require the Olstrlct to re,c:ogntte its P(Oport.lonate sh.a.re of the net 
pension flability, deferrtd outflows and deferred Inflows of resources, fnd ret.lted expenst-s from tht 
Olstnct's PJrtklpation In the Public Emptoyet$' System of the State of Nevada (PERS). The effect or 
implementing these s.tatements resulttd In a rtttatement of beJinning net position. The Deferred Inflows 
of Rtsourc:es is S1,6Sl,867 and the Oefetred Outflows of Re$0utc:e-$ are Sl,487,0SS leaving a net Pension 
cost or 5164, 782. 

Currentty Knewn ffCU, Psef:sloot, and Cond!t ioos 

A description of wrre.ntly known facts, dedslons, and conditk>ns that are exPf!Cted to have a siiR:niflcant 
effect on the future financial position or resuJtsof operations are as follows: 
We are monitoring all Rnancf.11 data to tnsure the District c.an meet aU upcoming obflgatlons and 
respoNlbiJltles. 

Request for tnf9rmatl9n 

Thls financial report is designed to provide interested parties wlth a centtal overview of the District's 
financial status. Qotstioos concerning any of the reports and/or Information contained In thk finarKlaf 
audit, or requests for ad41tlonal fJ.nanclal lnf0<mation, should be addressed to Terry Romero, Assistant 
General Manacet/Manager of Finance and Administration, PO eox 395 OWrtoo, NV 89040. 
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OVERTON POWER DISTRJCT NO. 5 

I . 0RGAN17.ATION ANI) SU'.\1MARV Of' S!ONU:-ICAN I' AC("OUNTING PouC:11:.s 

Oc&aDi<JltPo:n • Ne,•i.do. 4 Overton. O\·crtoo Power Oistricc No. s was orsanittd in Nowmber c,r 
193S for 1.hc purpose of providing ckclrie .s«Vioc. to the rural attas of ~seem Cl3J'k Couni)'. 
NC\·ada (lhe Muddy and Virgin River Valleys). The accounting roconls of the diwict confol"'l'l'I to 
the Uni(onn System of Accounts pttSCribcd by the fitditral Enera,y Regula!Of)' Commi,uion fot 
Class A and D cl«:trie utilities borrowers of the Rural Utilities Service. 

Regulation - The Disul'Cc's rates arc ck:tcnnincd by tht' Board of0irttl0t$, sub,;«1 co eeruiin 
res1ric1ions. The Oisrric1's aoco1,1nting prae1ices 311d polide$ tt(' generally eot1sis1cn1 with 
regulatory authori1ie, and the :ieoounting tt.'COrdS art niaintain,ed in aecorde,tl(c wilh 1}1(: Uniform 
S)'Sltm of Accoums prescribed by ttgul1;L1ory o.1.1lho,i1ies. 

Pis.is Q(""9s!DliO& and ers:$ow.iSIO • The ae«IUnling policies of Che Oi.s1ric1. coafonn 10 
genocrally o<:ceptcd Gt<:OOnling principles (GAAP) as applicable lO proprietary funds of 
g0\'Cmments. The Government.al ""°unting Stucldards Board (GAS8) i$ die accepted stondard 
kUing body for establishing govemmwt..11 accoun1in,a and financial rtp0ning p,ineiples. 
Accounting reoords arc main1.ained in accordance wi1h 1hc Uniform System of Acc<>un1s 
prescribed by lhe f''Cdctll Energy RcgulatOf)' Commission (fERC), 

GASB Suuement No. 20 requires 1h:u the Ois1rict apply all GASB pronounccme.nts as well as the 
proooun,cen~LS i5.10Cd on Of before Ncwcmber 30, 1989, by the f-' inancial ACCOtJntini; Standards 
Boa.rd ( r-AS I):) ••id its prcdc«SSOT org11n izut ions. unless 1host pro1101Jncemt11l$ con nic1 with or 
contradict GASB pronounten\lC:nts. As provided for in GASS St.ien.ent No. 20, tho Oi$1.rict has 
elec:lcd noe to impkmcn1 FASB Statement$ and ln1crpre1:ui<>ns iSWl.-d ofter No\·embtt J-0, 1989. 

6,ppljcatkm ofAccount.ioa Sllll.uliab - Rocottnitin.g lho1 the Oisu-ie1 is tt $0u~mmental entity 
organized under Ne\".ad.1 Revised St11tutc 3 IS, during 2007 lhe Oi$1ric1 adoped rhe accounting 
and financial reporting policies of the GO\'Cmmtnuil Accounting St:indard$ B~rd which i$ 1ht 
accepted stand3rd sening body for establishing flO\'mnnen1at a«oun1ing :md fin:anct.:11 reponing 
principles. 

A$ prescribed by GASB 34. nunagement's discussion and anal)1Sis is included ns required 
suppkmcn1ary infonnatioo. 

Utility Plant and J)tprcciaiion • Utility plsnt i:n SCf'Vioc and under construction is stated a1 original 
cost. Cos1 iocludcs labor. m.a.tcrials. and ttla1cd indim=:1 c:osis such as engin«ring. supcrviiion. 
traru:ponation. etc.. 11le ~ost of units of property rcplactd or renewed. plus ttmO\'lll cost. less 
salvage .. is charged to aocumulalcd dcpn:ci111ion, Maintc:oanc;c and repairs of utility property are 
(:h•ru,r.tl to orcm1M,n .-.x~-. 1'11e Oi..irk1 rvovidc~ ftw dtiv~:.l:.tion an 1he !tt~igt,1.line ba~i11 
(or all pcopcn) over the t~imated ~fol I hes of the rel.a1cd assets as follows: 

• 



OVERTON POWER DISTRICT NO. 5 

Norns ro FrNANCIALSTArEMENTS 

T11ns.n1iuion Pbnl 
Oistribu1 ion Plant 
Gtntral Plant: 

Buildings 
T~~'O(l 

C<>rnmunk:11ion 
Power Opt111tcd £quiprru.:nt 
Olhtt Equipment 

Annw• f 
Ptrtt111agt 

Ru&! 
l .7S 

1.8- ) 8 

? 
IS 
s 
II 

' 
RQ:cn~ - TI~ principal open1ting ~ ·cnues of the Oiscrict are charges to customers for the s,)e 
of ck<:lritity. Re,;tnues are recognized as eusiomer, arc bill-ed. The District ICCIUC$ revenues for 
cnc-rgydcli\'crcd from lhc billing date to l~cnd of the accOUnling pt'riod. 

Mat«.ials and SumliN - Materials and supplies are s1:a1C'd gcncrnlly at a\·c111gc CO$l which is 001 
in excess of mart.ct. 

ToMSOO Income• The Oiscrict i$ t Smt cl\1i1y audiori:ted by Nevada Rcvi~d Statute 318 and is 
not required to pay Feder.1.1 in~omi: taxc), 

Cash aod Cash Eouinlsn!.t - Cash .ind cn.-sh cqui\·:tlcnis oonsis1 of cash on hand. cash ii\ b.,nkJ 
and cash temporarity in\'cstcd in ecrcif.:atcs of deposit. moocy marl:.et t1QOOun11. open-end mu1ual 
fonds and ca.ffl rcsuictcd (Of debt service- and coo5truction, 

~RQillS and IO\'CSllnetUS • It is lhc polk) of1he Oi.suict to i1t\'C$l their funds noc immediately 
needed for operating or other j)\lrposes in a monner ll\al "Will ptO\'idc 1hc gttJtest in\'Cstmem 
retum consistent with mainuiining miximu,n s«uriry. All in\·t$1m-cn1$ will confonn to I.he 
proYisions of the- Nt\~da Re. ... ised S1a1ult:$ (NRS):i.nd any dir«cion by the governing board. 

Pursuan1 t0 NRS at1d the Districts invcs.1men1 policy t~ Di$trict may only in\'CSt in 1he 
fol lowing o•pes of $i.."Cwi1i«: 

U.S. T~asuries 
U.S.. Ag.enc.es 

• Money M1rkc1 Mutual Funds 
• NC"g,c.,tiabk: and Noo-Nei;o1~ble Cenif teat~ of Oe:posi1 

Rcpv:rehMC A$1ttmCnts-

The followingsecuri1its allhough au1horizcd by Srn1e S1atu1e f,h11 II I\OC be part or1he 
in\'CStmen1 progrom or the Oiwict: 

Commttei.al Pape, 
• Bankers Ac-cepcanca 

JO 



OVERTON POWER OISTRJCT NO. 5 

NOTf.S TO FINA~CIALSTATEMF,NTS 

• Corporate Notd °' 8-0nds 
Colt:nenalittd MOftgo.g,e Obliptions 
Asset Backed s«urilies 

Contributions in Aid of Constryc1iqn • Con1ributions in aid or construction arc charges 10 
fund ronstructioa of tht- utility plant ntte$SIU')' 10 cxttnd ~rvkt to new CUS10ffltl'$. The 
payments arc initially rccotded as liabili1i,cs (custom« advances for consaruc1ion). 1ht'n are 
ttclassift«l 10 contributtd capital when con$truction is completed. s~ noce 8. 

Estimates • Gentrnlly 1eeep1ed moun1ing prllieiples requite mM:i.g,ement 10 make esiimatC:$ a,wJ 
assumptions that a.fTec.t asSdS alld liabilities. contingent aMttS llld liabilities. llld revenues and 
expenditures. Actwtl results could differ from those C$1.imatcs. 

2. DEPOSITS ANO l~'VF.STMENTS 

Dtposlts 

Deposits n.nd in\'CStmcntt of 1he Oi5;rric1 :stt S:M'cmcd by the NC'ltld3 Revised Statutts (NRS) 
C:JttCpl as described in Noct I. The following are discussions or the- District's exposutt to 
various risks related 10 its cash maM.gemcnt ac1ivi1ies, 

Custodial Cttdit Rl!Jk 

For 6eposi1$, 1his is the ri$k that i.n the e\em of a bank failure. the Oistticl's deposit may not be 
returned 10 it. The Oisu"iet does rw>t have a fonnal policy for custodll.l credit risk. All or the 
Di.Mric1°$ dtposils ,re COYctcd by FDIC insurance or are coUatcraJizcd. 

The pr0visions of Slate law (NR.S lSS.170) i;ovc..-m the in,·esiment of public funds. 

Temporary and t'\"Sltictcd inYcsimcnts for the Oi.strict oonsist of bond proceeds to be used for 
plan1 e;,q)anJi-ons,. funds which are held in reserve in compli.an<:e with bond requirements, .shaft 
term go\emmem Stturhics. commercial JMpcr and open-end mutual funds. All lemporary and 
rts.1rieted in,·estmenrs are held in trust for the Discrict and mutwil fundi arc secured by U .. S. 
Oovcmmcm securities or municipal bonds within the Stale. of Nevada. The portion of tcntpor3ty 
Jnd rts1ric1cd in,·estmcnl$ 00nsis1ing of bond procttds i.s rest.ric.tcd for plant expansion. Also the 
ponion oftc·mporary and rc.,;trictcd invcsuncnts SC'I aside for ttliri:ment of outsianding bonds 
and plsnt expansion is classirtro as restriC'lcd. All temporary and restricted im·cst.ments arc 
reported at fair value. 

Asof Occtmbtr 31. 2015 And 2014 I.ht Oiwk-1 had the fol'°wtng hWt$1.ffltn1.S and 1Nhlri1k$: 
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OVERTON POWER DISTRICT NO. 5 

Nora TO fl}.'ANCI.AL STATEMENTS 

lOIS-

f1Jr Val• Montbn 10 

U..S.Go\cml!IK'ftl S«uni.cs -'~----~·-----·~---~·----~·~ --­

Toul fair VPIK' •'--===='-=-=-'-==---•-----•-----
1014- .. ,. Montllan 10 

U.S. VO\--cmmcat Seanilie$ ..... __ ,~,~·'~29.._~•--~'~'·~"~·'-·'-- -''---"'---'-- ~''-- -'-
Tocal r,i, Value .s .... _.;,.,;:.·,;;'29..,,;:S ... __ ,,.,.,;:29 ... :,S ____ , __ ..;._,;:s ... _ .... 

1nttrt$l rate risk is the risk Lhal changes in inten:st rat« \\ill adversely affect lhc fair value or 
sn irwcstmcm. The Dis1rict'$ poli(y for managin; i&s exposure 10 fair value: loss a0$ing from 
increasing inret'CS1 rates is 10 comply with tho provisions of Seate law (NRS JSS. l 70). 

C"ditrisk 

Credit risk is the risk thal ln issuer or other countctp3ny 10 an in\<t$tmcn1 will not fulfill its 
obliga1foos, The Oi$lrlet's pc,licy for reducin8 it txpos1,1rt to ««tit ri$lt is 10 comply with I.ht, 
provisions of Si.tc law (NR.S JSS.170), 

As of De«mbcr 31. ZOIS and 2014 d~ Oi$triic1 had 1he. follO\\ing inves1ments and quality rating.i.: 

lOIS. 9:!1li1y RlrlllfS 

1,wutw1111\pt r,lr V1hit AAA AA A l/nnlfd 

0.S. Go~~rnmttll Scalritio ! s s s s 
TOIi! F'IWVtluc ! ! ! s s 

lOU♦ Q111Ji1y Rall• $> 

111,·a l.mH l l)P!: r:111.- v,1 ... AA, AA A V•,..tfll 

o.s Oc,,\--cmmcnt Scc11ritict. s 2).129 s 2).129 s s s 
Totll l'~t V11l11C s 2).129 s D.129 s s s 

12 



OVERTON POWER DISTRICT NO. S 

NOTF.S TO flNANClALSlATl;;\tf.STS 

3. UTil,ITV Pl.ANT 

4, 

During lhe years coded December ll, 201.S and 2014. lhC' following 1:hanges ooeurrcd in the 
Oi5lrict's utility plan1 as follows: 

IJ.ala:na- n1 Bal:111tt 111 
12/lll2014 Additions OcktiOM 1213U201S 

T rnnsmission Planl S 21,776,633 s 601,9.SJ s (6.Z69) s ll,J7l.367 
Oi:strit,ucion flb;nl ~.US,19J 1,437,SSI (2<7.617) 69,325,427 
Gcncnil PJ11t1t 8.S2S,8&6 Sll,292 (24,9$4) 9,014,19'1 
l t Nkt tOrtStl'UC'I ion 2.849.o.&7 t.47S.9H ( 1,463.492) 2.86L490 

Su~Ol;al 101.236..809 4,0?9.0JI {1,742,362~ 103,573,,178 

AQt1,1multicd depR'Cialion (Ui.4.s-4.062~ (2,P-,.1)2) 2A9.262 t?S,726,932} 

Ntt U1itity Ptanc A'™°IS S 7<1,83'?.7•7 s 1.$06.,899 S {l,.t9J,IOO} s 74,146..S;!.6 

Blllancc al BobDCC al 
1213lnoll Additions OeJcdon, ll/)lf.?014 

T ransmissiion Plant S 21,725.478 s 56.290 s (S,085) s 21,776,633 
Oisuibu1ion Pl311t 64.472.421 3,970..311 (:l07.SJ9) 63.1:a.19; 
Q(N'fal Plani 3.S&l,.291 15.S.389 (212.794) 8.S2S.886 
Under OOl'lfiltuetklrl S.IOS.567 1.361.046 p.617.S66l 2.849,Q.17 

SubLOlaJ 99,l86,7S7 S.S,tJ.,036 l,1,142.9S4) 101.216.809 

Accumul111«t depredation (2,I.SS-l.71.S! !2.7t7.6.l9! S&S.291 !26,4S4,062~ 

Nd Ulilil)' Plant ~s $ 7S,.lJ2.042 s 2.755,)97 S (J.25-1,692) s 74,832.7-17 

INVESTMENTS IN ASSOC'IATED ORO,\NIZA TIONS 

To join NRUCfC and establish eligibility t<> borrow. tht Oisuiei has executed an irte\-ocablc 
agreement to subscribe for-subscrip1i0n cc:nifie31es ;l1,d loan CfflificaJes. Tht' subscrip1ion 
«rt.if ates ma1ott in 20SS and bear inter..-:11111 3% for the fiNil lifieen yeaf$., 4% for 1he ntxt 
sevro years and S¾ thereafter. The '4,an cenilic:ues m:uott and will be l't'lurncd when 1ht ioans 
arc paid on: 

13 



OVERTON POWER 01s~rRICT NO. 5 

NR'UCFC Meml>c~hiJI 
NKUCfC Sl!.bKri,ptiaqi C-c11ir1M;:,, 
'NR,UCFC Lonn Ctttlftt:urt'\ 
CFC Paxro~ C:ipi1.il C~ni fkaitS 
CFC Pil ro~ Caprnll Suuntie1 
SEOC Pr~~ Cyital 
num~ Palnlllll~ Capi111l 
We'llen'I U11i1 .Pll[ll~t Ca.pa!.31 

S. COMltl 13UTfD CArffAl. 

s l~DOO $ 
143,$)0 

IJI0,000 
1,096,~ 

4100,000 
,o).710 
,l6,H9 

2,1&1 

lOUI 
1,000 

143,600 
1,IS0.000 
I.OU,438 

J:S0,000 
9?,466 

I IS,,Ht8: 

Sl. '900. 99 l 

COIIIO"b□ted capital oonsis~ of contnbutions-in-aid lo cionslruction rrom i;us•onn::I"!,, Contri~•cd 
eBpilal is. arnorti:7.Cd o-..-u Inc- r;nmt: Htim~m-d 11S1:Jul li',!Ci, c,.f •hc w1ml) pl.Jnt com,tnk:•cd with d)e 
conmributcd capital. Ckprcciaaion npmsc is. ~u~ b)· 1he iUIKILll'll of rxinm'b1.1red c:..1pitat TJ\e 
111mo1,.1111 ofeonJributcd capi1n.l amor1i7.cd during ~OmS m1d 2014..., S66SJ5S mid S6JS.OIS. 

Utili•~ plimm in :scnricc c~ruct.:d k>) •l'le •~ of e~1rib□1c-d capital and mla.tcd .aocumule.tcd 
11mo1tiz.111ion im: summ;1r1a:d o followi;: 

Col'ilrlbultd l'!IVUril 

At:cumul311etl Amortiz..ation 
t,.'~t 

14 

,\:sgf 

IUJI Dlj 
S :'.!6,302,100 

(8,1'13,062) 
i 11, 114,,03,l( 

Asor 
IU.,laOU 

$ 2',769,191 
f1.51 :!.1o.J) 



OVERTON POWER DISTRICT NO. S 

NOH:.S 'n) flNANOAI. S rArFYlf.NTS 

6 . L01"G· TERM OEB'r 

During lh(: years ended Ottcmbcr 31, 201 S ind 2014. d,c follo,,ing c.h:i..11ges occurred in 1hc 
Oistrie1's toni term debt: 

B1b11« 1:C1ll11n 

12/ltnOU "ddfdoa) IUdttatlllf l l/.Jl/201$ 

NRUCfC Loom f'lytbk S )6.1)1.SI I s l~SOS.OJS s (2,0(M,828) S 50,931,718 
Scrict 2008 S~illl R~l.'l!!IX Bonds 
Payable 1'1,9U.OOO (l-t,915,000) 
Bond Pmniums lS.J2? ''"" 24,619 
VolUGIII)' 'temulllllioft lkncrflJ 42). 191 (163.IJS> 260,056 

l'oul t.on,,Term O:bc s SI..J91.0:U s 16,IOMJS s 111.0IIJ.666) S Sl.216,393 

Bt.1,.., 8 1b1Wt 

tUJl/2013 Acldil.io•• RtdrtMtnb IVll/2014 
NRUCFC ~ l'a)'abk s J1.9,U.48l s s (I..II0.9n) S 36.IJUII 
Snit, 200& Sp«i.d Rt,.:_ 9oncb 

Pl)-.blC IS. l◄S.000 (?J0.000) IUU,000 
lk>nd Pmniwnl 2\U11 (f.OS6) 2S.J22 
Volt.lflW)' Ttl"l'lliil•ion 8dll.:fitt: -M7.09S l.497 l2U01) 4lJ.191 

laul Long.Term Dd,s s Sl.st.o.956 s 2.497 s (2.06&,,&19~ S JIA9'.024 

The current portion of volunlary btncfilS payable is illCludcd in accrued cxptnscs on 1ht 
st.alcmcnt or nct nsscls.. 

Long-term debt consists or1he (ollowing: 

s 

s 

s 

s 

C 11rn11t 

Ponlo.11 

2.Ut.711 

29,077 

2.,,U).8$4 

Currt1U 

Ponion 
U9S.6ll 

20.000 

l6.-401 

2,170,0)} 

°'1 0tetfflbu 29, 2003. the Disuicl borrO\\cd $S9,000.000. from Na1ional Rural U1ili1ies 
Cooptrati\•e Finance Cotponuion (NRUCFC) in the form of nine separa1c noces ranging from 
SS.000,000 10 $7,000,000. The note11 n.tc payable qua.rtcrty with interest ranging from 3,2.S% 10 
S.9S%. Th<: noccs were originally schttlo~ to mature on September 30. 2020. During 2009 the 
maturity dates of die: rKMeJ v.'Cft extended 10 2028. Under the tenns of the NRUCF'C notes. all 
assecs of the Oisirict art plC'dgcd as $tCU.riry. Procctds from these notes V.'Cfe u~ lo retire 
ou1~:andlng Special Obligation Bonds and :t lesal sculcmcnt . 

. 
'• 



OVERTON POWER DISTRICT NO. S 

NOTES TO FINANCIAL STATEMENTS 

r.-i payabk to NatlOf"lll Rural U1rli1ics Cooptr.u~ FiMl'IC'C 
Corponuion, dl.lC in quanttly lni1sllmtru bcving incett:Sa • S.9S%. 

Loan pay#t,Jc co 'N111ionaJ Rutal U1ill1its Cooperative FiBanoc 
Corponition, «lie in qwirierty i:nSttllmel'll:S bdting imcma at 5.95%, 

Loan payable co Notional Rural U1il.ities Coope~h"T Fi~ 
Cctpot:ulOtl. OJe in quanuly installments bwing inccresc a 1 S.9.S%. 

Loar, payable 10 Nadoaal Rural U1ilitics COO()ffllti,-e Finance 
Corpor1don. due iii quar1a-ly installMNIU bearing lrttctt:SI at 6.23%. 

Lou pa)'ablc to N~ional Rural Udli1ie,, Coopaali,~ Flnancc 
Cotpontioo. due inquancrly ln$taUmc:nCJ bearin; int~st at 6.33%, 

Loat'I payable to National Rtnl Utilitic-$ Coopmlive Finance 
C(,rpC)nltO!l. due in qu:lrtttl)' iimallmcnu bcairina int.crest at J,25%. 

LOan pay:iblt' to NatlOMI kurnJ Utilicics Coopcntivc FNl!te 
Corporal ion,, dix in qumnly inscaJlmrnu boring lntcrC$l a.I l.~S%. 

loan P")'lblc to Notional Rur;,,I Utilidc$ Cooptr.ulvc f°llt3rltt 
Corporation, dllC in q111ncrty inSlallmenu: t,e:ll"ing intcttSC 31 3.80%. 

LOrari ~ -to Natioaal Rural Utilities Coopcr1C~ Fin.ince 
Corponitioa, due in q1.1art.crfy ltlSlallmcnts tic.ing intcml Ill S.90%. 

Loan payable to Notional Runl Utilities Coopct111iw. finance 
Co,porllioa. due in qUArtcrl)' lnstallmtt11S bearing il\lefflS at 4 ,60%,. 

Loan pa)-at>le 10 Nadooal Rural Utilititt Coopcmi,~ Finance 
Corporation, due in qual1ctl)' instaUmcnt:s btaring iDtmSl al 4.60%. 

Specill Obll'3lk>ri Rt\ffll.le Boftd:s. Strits 2008. due in annual ptindr,.\-1 
and inlffl$1 installment$ bt3fln_g Wlltml aa a rue rarcg.ing from 4.50% to 
8..00%. milfl#ing Oecc:mbu I, 2038 

Bond pttmklrns on 2008 Special Oblip1ion 

T otll.l Ions term debt 

l.ffl amounis due within ooe yar 

1.ot11 tmn dtbc, nc1 or curmat portion 

2015 2014 

$ ).008.998 S 3,162.606 

l,OOS.998 ).162.606 

4,23$,.371 4,4SIJS.S 

4,110,477 4,J IS.917 

4,100.SOI 4-.)03.89) 

3,960.?$7 -1.201.149 

),$41,4SS 4,077.116 

3.91).318 4,IS?.OZJ 

4,049,197 4.291,994 

16.6'48.4SO 

'4.666 

14.,915,000 

24.619 l5,l2l 

S0,9$6,ll7 51,071,ll2 

(2.414,777) (2.143,632) 

$ 43,.SCJ,561 $ 48
1
921

1
201 

The Oisa:ri,ec obcai~ a perpc-lUal line of credit from NRUCFC in dlC' amoun1 of$5,000,000. 
The line or credi1 curren1ly bears interest at lhe. prime rite plus 1% and tcnCW$nch year for 
anocher l\lo-tlve months unless either pany terminates 1he ~en1 by ptoviding wrincn 
n01ice:, lbe ou1sianding bala.nc:c al Occcmbcr 31, 2014 and 2013 was S.O· and S-O­
rcspcc1i\-cly. 
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OVERTON POWER DI R[CT 0, 5 

NOTF.S ro FINA1\Cl,\L STI\TFMf~ rs 

OJOUI RUCFC ,ld ~,,_. ~ blii;.t, ~li;ibilil~ Ii> bt;in-QW, lhc Di511ricc has c:xcc11tcd .in 1m~·DC11.bl,e 
gn:cm1:mc u, subscribe for su~ipcion cerit mc.,te<. and loan c~11jftcatt'S;. . 

«I Ole 4, 

MM11ntit.'S of Ion~ lenn debt arc: as foUows: 

V~r 2015 Vor % . I-$ 
[aillHII li'ri11dpal folrn.st EmfN Prilllci(!:al ln1:Hbl 

2016 s l.4l4,771 s 2,Jll9,71&;1 101S $ 2.L-11,632 s l,.WB:.-4.5 I 
2017 :?,:S:ro.tm 2,213.60) 2016 2.2•t5,'7.J l,79U21 
:?018 2'.6~1.9.H2 2,IS I.S ll 2017 '2 .35'1,951 ? ,6N,74..J 

:?019 2.,1u.:n1 ?.023. 11-1 .201S 2.480,1)3 2.560,6&7 
2020 :!, 1H6.~ 1,HS,092 io1r;, 2.,e,07. 705 2,U.4,265 

21n ,.202S 16,B66,15SO 1,1js.s:n :?0?0-l00,5 1$,,237,91 fJ 9,966,601 
20:!6,-.20l0 12.'~01.191 :?,i;J70..S70 :o:!.S-2029 IS. 17.3.30-I :S,49'1i,SOI 
2011-~0}:S -l.574.286 l,"\N,?49 ::!OJ.0-'10]~ 4,B5,000 ;z,'109,61)1) 
There-after l.l 90, 96-1 2:S I, Is, Th~ficr 41,66:S..DOO 96-$,BOO 

To~ls s S0.9l I ,7 I 7 s 2:'.:!,..1)2,SS2 s. .5 I ,0465f!J9 s n.7o,.on 

BMed M tl\c l,onrowjng mtl!S c11m:n1ly .a'11jlable co the Dis1riiet for loan'l. ,.,.ilh !iimiln.r tcnn arid 
D.\ tragc m~uutimie d~ fair vat1Je of 1011g Lenn ~bl ;i,. .iJ\PFO~inlll.1d)• SSO, 93 1. 7 I 7 A11d 

$SL046.S09 1 Deamber 31. 2015 and ~Ol-4 n-:s,pC"CLivcly. 

[)u:rin 10 I S, mnc .D1stdtt bom,>w,c:d S 16. 750,0J.S r,-om NRILJ FC. Th" prooecd~ plIDJ. iWditiori~I 
~ in 11,e amolln'l or SI .S.39.641 'loloCR: depo-,, itc:d to an 1m.:voc-ab1c cs(;:rov1i ClCOl.lnl ,, i1h 1hird 
pony trustee to cff'.c:cl an il'l ~u~trio.: dere.4,-umce of M,915,000 in cil.isaiag pc:ci I Oblis:rtion 
Revenue Roods. Debi '5Cf'o'ict rcq" iremems. fQf' Lil e' old dcbl total~ S.13 ,1 l S.199. dr:bL stj"I,, ice for 
the new debt \\Jill be- S27,S9i.577. rt:~ulling in nCIISh flow sni.mgs (If S-S.SS 17,62l less addilion3I 
e8$h dcpoi,itcd by 1hr nl1stm;c of'SIAI ,-172 of,i nc1 c-a.s.'h flow :r.ninpof'S4, 10,USO al\d a r,e,, 
p1ti4:nt val11e !i.3\•mgs of SI. 757 .SS8. Bo11, Ille old and new dlcbt art sclicdu1cd 1,0 m II.Ire in 201:&. 

7, DFFE.RRF.IJCRIDllSi 

Def e!'fl\.'d credits COOS.lSt or customer- ndvillllOCS fot COfl~rui;Lic. n 1,1; hid, \JI ill be tmns.fCfl'Cd to 
CMnrd.1utc:d ,;::1pi~I "hen d1C con!l1ruc:lion 1s wit11pfe.ed 

Pt n De;· riptlon. The Districm cootnbu1,:.s to 1hc ~'ublil.: En1ploy~--..:1. Rdi1emcnt Sysl~m ohhe­
Stll1«! or Nc\•ad:ll (Pl:.RS) v.,hich is muhipli:--t:mployi:r, defit1ed benefit plan adminis1~ b)' lhe 
rub1ie Emplo~ttS Remircmmt '~~cm of1he lolet1f ~1- ttcf3. PERS prQ1,:idC'$ ~imnirnl lbcncli~ 
d is.1bility bcncfl15.. a.nd deatb bellC'fits, in,;ludil'il,I Mtiu."l\1 CMI of Ii ing djustmcn1~ lo pubUc 
cmplo~£C:S oft.he State orNc\'lld:i ■nd p;111i~1pi:1.i.11~ eri1i1i1;:S. Chapt:r 286 of1lr cvad111 :Rc .. ·i!i!:d 
S1;:ililloi!li. ~ lish~ l.llC' bcndit Pf0\.'is10a5, pro•,:ided to dlv ~rlidpants of" PERS. In~ lx'~in 



OVERTON POWER OIST!UCT NO. S 

NOTES TO FINANCIAL S1·ATf.Mf.NTS 

provistonS may only bc amended lhroogh lcs:i.slatKKI. The System i$$UCS a pub1ic-ly avai lable►, 
financial report. Thal n-pon may be ab1ained by wri1ing to the Public Empk)yc:e.s Re1ircmcnt 
Sys1em oftht Sta1e of Nevada, 693 West Nye Lane. Carson City, Nevada 39703-.1599. 

Benefits PJ;ovided, OencfilS,, as roquircd by 1hc Nc,·:.da Re,1iscd Su11u1es (NRS or s1a1ute), a.re 
dt1c:rmincd by lt.e nu,mber of )'~n of aiccredi1cd $C'l'Yict ~, th¢ 1ime of rtiirtmenl and 1hc 
mcmbc-r's highes:1 l\'Crtgc compensa1ion in an)' 36 eoos«u1i,•c mon1h, with sp«i;al pro..,isions 
for member1 entering the System on or afler January 2010, Ocncfil puymtflts to v.hi<h 
participants oflheir bencr.ci:trics ma)' be entitled under the pan included pension benefits, 
disability benefits. alld survi.,-or bcndits. Monlhly bcnc:fit aUOY.'IRQCS for members arc computed 
as 2.5% or a,·erag_c compensation for each aocrtdited yt.ar of service prior to July I. 2001. For 
sen ·icc earned on and after July 1, 2001, 11\is mulliplicr is 2.67% of a,·nagc compen5ation. For 
members entering the Sys1t-m on or nRcr January I, 2010, there is a 2.So/• muhiplier. The System 
offers se\'eral altc-ma1i\'t'$ to tho unmodifled service tteimncnt allowance ..-.--hich, in general, allow 
the retired tmployct to a~"Ctpc reduced sen·ict re1irc1nen1 aUo"~nce payable monthly during his 
or hct lifetime and various optional monthly pa)lmcnts 10 a named bC'ncflci.ary af\cr his 01 her 
death. Pon,rccircmcnt incrcascs an: provided by a.u1hoti1y or NRS 286.S75-.S79. 

Regular membc-rs 11ft tligible for ttiirertu:nt at 118(: 6S \\ ith fh-t" years of scn--icc. a1 60 with 10 
years of siervtCt:. or a1 any age with thir1y years of wv-ice. Regular members entering 1he System 
on or aficr Janllllf)' I. 2010. arc eligible ror rdircmen1 at age 6S with li,·c )~t.rsof scrvi(e. Ot an)' 
age with thirty yea.ts of service. 

PolicdFirc members~ eligible for rcd~ment at ;q,-e 6S \\ith n,·c ycarsof scrvice, at a.g,c SS "i1h 
ten yeMS of service, aJ ag,e SO "ith tWffllY years of service. o, at any age with twenty,ti,·c )'Cat$ 

of service. Policdfirc members cntcrins 1hc Sys1cm on or nftc-r J.1nuat)' I. 2010. are eligible are 
cli3ible ror n.1ittmen1 at 6S \\ ith fh-e years of scrvicl!, or ag.e 60 wilh ten yc.ars of servic:c. or age 
SO wi1h 1wcnty )'ClltS of SCNioo, or a1 any age with thirty ynrs or service. Only ser.'iicc 
pc-rfonncd in a position as a police offk.cr or fircfi&fltcr may be counted towards eligibility for 
rttiremc111 as Police/Fire accredited $iCt\'ke. 

The noonal ceiling limitation on monthly bcncfils allowances is 75%of a,·rrn,se compensation. 
lfowc\'C'r. 1 member who has an cffcc1h·c date of mtmbtrship bcf0tt July I, 19SS, is en1i1lcd to a 
benefit or up 10 90% of a ver:ige (()lftpcnsa1ion. Oo1h Rt-gubr and Police/Fire members kcon~ 
fully vested .1s to btnefilS up0n completion of fi,,c )'Cars of SCl'\'ict. 

funding PDJis:x- Benrrrts for plan mcmberi are funded under the- employer 1)3,)' nmhod. Undtr 
the employ« pay contribution plan, lhe Ois:trii:-1 i$ ~-quired to contribute all tmofJntS due undet 
the plan. PERS R1Cci,·c::s an .actuarlal vatu:11~n on .u1 anr11u1I ~i$ indio1i11g the CQntribu1ion 
rates requil'tld to fund the S)'S'ltm on tm actuarial rcstr'\C bast$. The con1ribu1ic,n rtquiremcnts of 
the Phan membe,s and dit District at1: C$1abli$hed by the Ne,·3dtl 1.cg.isJalU~. These siat,nory 
ra.1cs •rt i:ncrcasedfdetrco$Cd pursuinr 10 NRS 236.421 and 286.4)0. The payroll for cmployttS 
¢0\'Cn:d by PERS for 1ht )'dt'S ended Oc«mbct 31, 201 Sand 2014 ~tt $3,441,84S and 
$3,491.068 rc.,~i\-cly. 'rh,c Oisute,·s 1ocal p:t)mll for 1hc yel\rs rndtd December) 1. 2015 and 
2014 \'.'~re Sl.S27.l9S and SJ,598,966 tes:pe,eti\•dy. 



OV RTO~ POWER Df RICT 0. S 

Cono lbuUon Rat~ Tota_l. 
fmr Rirg11b r l irmk n. Ca111riliu1iun~ 

25.7S% a:ir"' s 910.m 
is 1s•.. :s sga.~, 

23.1~ -15. 7~¾ S Q](),921 

r hc 3~00J)' fundinA ITll....,hod usoo i$ the Entry Ag~ 01111;:JI Cose Method II js inlcflJed k) inter 
,he f iilldin objecti\ic .:md n5ult in :a rd .11,,..~I) lcnl loog-1;:rm roa1rl'bu1ion rtquin.'n'lcnl M ii 
perictnlilgc or alsf1'· 

~1.V- b.ili~~I'!~ .,"lpenw, ~nd OC!fcrrL-d o..,fJows o(Rcwur:s:n mad Drfe-~~ 
of R•l"S!Qunl,:. 1 11\i ,,-.. A l Dec\:111bcf J I. :W r $, lh«! Di$Jric1 reported a Habillt)· of' 
S6.40:S. I :S6, for its proporliofl3tC shm of 1fl!e n,.1 p¢11sio,i liabil ii) . The: ncm pens con I i.1bility " 
mcasmal 11~ of June 30_ '2014, ru,J lht tot I pe11~iocl linbil it) ~ d to calcut.-Jted 1M nc-t position 
liabi lity "'ti dctt-nnincd b} iln .a.c1ui1riail 1~cion . ornlat d:1tc-d. The: District's .o.ll!JC&lion 
percentage of chc net ~sioa l~i lity .... a, b~ Oil lhe rotn.l contributions due on \\a,gcs. paid 
dttrlns. 11\e- mt'S.Sllreme-nl period Eadi icmp'lo;cr• J>Np.;,,,ion of 1hc net pe:nsion liabtlit) is bnstd 
on their com'biricd (fflployer i11d member ocm1ribu1iN1s. re,a.l1\ ~ co the IOI.al combil'l(d e-mpk~Ji:r 
11nd 1fil:tttbl:rco111rib\l,loru. for :1111 cmp~cn for 1h-.- period -cDd!:d fonc 30. 2014, Al June 30, 
2014, 1bi: IJi~rkfs pn>~n..on .... as Q,06146 pcro~n1_ 

f or lhc }r:M t adt<d Dcccn,bt:r 3 5- 201 S, 1tie Di!mict IIClCOl!niLCd pens.ion c:~pea5C' ofS916.23l. Al 
tkccmbe'r 31. lOIS, the Ul lfM:l repon:i.J dt f'crrw ou1Ilow~of n:sourcc'S and dcfcll'l'ed inElo,.., of 
resou~ rel3rr.,d to p1::a ioo f onn mht follC>Wirig .s011rees:: 

DifT~nc~~ tief\\ttn. apttteil Md a'11.11l re511lts 

. ct difTirn'.l'let' IJct,d.cc::n pro~rcd n~d 1~1,13J t:.lfflJ"l;;<; ori 

p.!rniOII pt:111 inVCSIJl'K'.OB 

Ch.mp in propon.Jon nnd dufir~ bc:C"'-«n Drsiri.., 
cu111ribu1ioN arwt propooion:ite !.hari: of corttributioos 

District contriburioos ~q~, ra ~ ro!fficlll d~I!' 

f01al 

Dcfi:md 
Out 11DYI'!- of 
~SOtllTH 

.S 

J1/6 I 4 

I . .J.l"l'. ,71 

Sl,4!1,011:5 

DeC'crJtd 
lriRow of 
fk.sagfl:C5 

I ]06,.S:?2 

l.l:15,J4S 

U,6S l.t6'7 

$1,429-4 71 . was n:pottcd Ibo diefcrred oi:itOo\\ :,, of resource-s relatL-d lo pcnsioru rcsullin,g f rom 
Oistri;;;t 0011tribJJ1ian~ i,ub~ucnt tP ,J\i: mi: u~mi.:nl date ,,.ill !be recosn iu-d ■s .111 m:lu,;1ioa of chr: 
net ~nsioo lln.bi I ity m the )'eat' emled l)e.(etnhc:r 3-1. 2016. OLl'll'T .omouaas !'\:'ported as deferred 
ourl1o\, :-. gf n::i,ooreo !lnd def i:md inflm\. cl l'\.~urccs rel t~ to pension ~ di be ~grliz.ed rn 
~ nsioa ~J\S'I! w. folki,.., . 
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OVERTO POWER DI TRICT 'O. S 

Vc-&t i!11dcd 
~!l'lbrrJI: 

2016 1 3, 76.'°6 
2017 3-76.SOfi 
l01S 3, 76.,s(l6 
201q 176.5416 
::!([?0 ~ l.4MO 
WI 36.3.lO 

s 1.5?4 l.S-1 

~!llari I WJQ'lpti .ru:. TIie s~~•n· ~ pi:n~t0" li:d>ili•~ .... -as rnt.•,9.c111J1i;:d ar;.QfJ1mc JO. 20M. 
and I.he 101111 pe11 ion liabili1> used to C;111¢ul;ue m nd: pen· ion Ii bilit} wa ~cem,it'led by Mi 

IKt~ri.aJ valUiJlion tks or11ui1 d.nc. ThC' cotaJ pen:s1on lii1bilil) "~ decennined u inf!, the lfolk'i"'j11g 
.k.1u:iti.d a~un:ptions. •wli~ 'CO all pcr.ods ir~lud~ in 1hc me~~u~tr1e1H: 

lnflaLion r.ut 

Pa}T01I Gf0\\'lh 

lm·emniml me-of mum 

Pr~hiil:)' pa)' ioore~ 

Proj~tcd -t,l..ll) inr;~ 

C(9'1$llflatr pnc ltiM'.( 

,.~ inclwill.: i nnllAioo 

8.00'. 

0 7:S~. 

Rtg,Ul.ar.4.6'-~ ro q.7'~o. dcpcadin,g 001«\.ir,;,: 

l'olltt.r'Fi1t: j .25°. 1.0 14..31 .. dtpmcLng Ol1 SLfflCC 

R _e,,o: lr,chitlc ,nfurlon Md pr,oduc-mhti~ iBCrca:sC'll 

L~~ 

Mor:talll)I rates ...,ere based on lhl" ~P-::!OOU Combi.111:J I Lc:dth)' ble f()r Ma~~ F«na~ 
appropriate. with adj115bncnls for mcrtaht) imprm,crmmls bil!!4.-d OJI ~ le AA, 

AcL11n.rial assumptiorb ~d i_n 1hc June-JD. 20 I~ ..-11h1llti,;)R Yi CR b.tsed on the- l'C$Ulls of mh,: 
~~c ~~1iew compl~lcd in 20 I,. The :i,stcm • s polic ic::. \, -hich dl"'tcnnrllC' 1ht: im.i"S'.l.mcnl 
polllfo1ioi wsc-1 ~ :11LIOC:Jtion ar~ e:stablishcd ~ , die Pu.bhc Employtts' RcCin!'mL-nt 13omd. 1 be 
4'"~• Uoei:u ion i:;; l"(!\•ie\,, td ann1,1:111ly ancl is dcsip)Cd 10 mc-c• the' focure risl. n.nd rctum nt1.-d.s 10 

ll\e )' IC:11\, 

A5sct Class 
~~ 15.qJJi~· 

lntffl\.llLlollJI &full}' 

Dorm:s.tk Pi~cJ lm:omc­

Pri,..ilte Mir-Mis 10'.-. 

'.!O 

l .(>113• T crm Gcomerr.c F.:q:ie,a~ 

R~I R.l!tc n( flccvm~ 
.S..5QI' ... 

S.75.,_. 

0.25,. 

0..6JI~. 



OVERTON POWER DESTJUCT 0. 5 

• As of JL1.ne ; 01• 2014. PERS• to-ng,..el'ffl iriflation mt1mp1 ion WM· 3 .5%. 

. The discount rate 11:$l0dl Ot mci.$un= Ilic ~, pension lillbll iry Y,'U S¾ ,u or Jtme 
30. 1014. The projectio11s or cad! no~ used to d'.e1ermim: llhc djSC(klnt 1tle assumed 'tha.1 
employee and employer ooolrib111ioM twill be m2dc- ti the m1e pccified i.o sunne. Based on m• 
esumptiom, die pcmioa plan's fiduciary m:1 positioa a, June lO, 2014, v, pn'.lj~ 'tO bi: 
•Yailablc tQ nw::c all proj~cd futwe bmctit paymeats of cum:al e.a, .. ·e ud ialk'1\'e emplo-yees. 
Tht~forc. ·tl,c IOfli•tt-r,n ~too rate of 1Ct11m pm ,rnsion plllll in•;~nH w.s applied 10 411 
period of projt(l.cd lbmc flt paymcats to dm=nninc' lhe tO'IJII pcnsioa ~iabiJiry as ,:,f J 1JJJC 30. 2014. 

Sen,i1;vity of •be msmct'$ ;rqportionatt 1hm oft.hr nc;I pcm[on J i3bilitt 'to SrMRKSc j;p lhc 
@yynl dW· 'The following presents the Diitrict's. pll"Oport.ione.'I.C· s;harr: of the nc~ pension 
tbibilimy calculiied usina the dhoown r11e or 8.0 pm:£nl. H ""'" IL'i, what tho Di$trict's 
propOitiooale ~ oflhei D~ peruion li11bilL1Y \\O\!ld N ifi1 V.'£fe'OOCUl!ilcd asins II disoount 1111c 

that is L pc:rocat higbeJi or lower dun lhe c.uma1 rate. 

D ufn's ~r shatt oF 
lhtaMtrp,tMioll liabUCJ)' S. 9.961~017 S 6.40j,156 S 3,449,682 

Pension Plan Fiduc:iao:.li:n PQ!i1ioo. Dcaiilcd infomwiOll about lbci ~•on pb.n's fidooia:ry nrt 
~ition is. avaUablc in the: !PE.RS Comprchcn&Lvc Am'lual 1Fi1'121'1C:. ] lwpon. a\llilnl,t~ 011 th~ PEJ.S 
v.mitc. 

P~Micin ConlJ)}urions Payabk .. The Dimic1 ·s '"rued conm'bwliom payable ai ll)c(embc:r 31, 
20 IS Md 2.014 v.~ro .$74,Xil.5 11I1di $6 7,,.3:24. 

9. CO.\Jl'ENSATEO ABSENCES 

lnc:h.tded i:n aeaueid expemcs i.s 5)78,72.5 llNS .S5J0,8SO which rcprcscl.'lts.acerued1 bu• unpaid 
vacatioa and s.ick pt)' as of Dec:mlber J l, 20 l S m\d 20 I it. 

10. VOJ..'uNTARV TtR.MJlilATIIO BtNEFmi 

ln 2008 the: Stnte: of 'Ncvtdl offered !IJ1 ur1y rrlircmcnl inccnlive to rmpfoyus who \lii'Ould. retire 
priol' LO August 31. 2001. Tbe in«nlive provided health ins:IJl'1ll)QC: bcm::fiits. with (l(lvenl~ limited 
to 1thc retired dllp!oyec ind 11Mir pouse (if appJicablc). Toe D.striet as a polilic.J subdjvis.ion of 
lhe: Saate of cvad was oblio,ted to off ct' !he ~oofils to its qllali(yi-.ng. cmplo)«!. As of Au~M 
31, l ,008 $e\'Ofi Ois&rJ t empl~'i opted io rctlm n.nd tn:eci,·c lhe lxnt"fiL 

In 11(.(0RW'la!I with StaU!mc:nl o . •1 i!i.'illffl by the Govemrnmta_1 Accaunling Sl&ndfor'ds Bon 
tn emp10)-er shou1d re,eosri,izc a I iamlny .and npc:nsc for d.e rolwrtuy tcrm:ml'l.tion benefits ~1'ctl 
1hc cmplft!JUS acecpt U'le off-er m,d lhiC amQWlts can be e5£i11\11Jcd. ~cll.!turtn'n:nl of tbr: lill.bili~ 

11 



OVER1.0N POWER DI TRICl NO. S 

~ Id be 11pJ ted wi1h ")' if!i;rcml!:nta I liabil ii) !lllld expense (l]O!ltli\'c- or m:,g.ativc) lo be 
~gnizetJJ, a:. of 1'1e erld or eac,h rwbc,e-qucnm rc·pon ing period. 

Th<" c:~imaited lit11bilit:; for 1he benefits -, of Dea:mber J I. :?O t Si nd 2.014 
1:uc- a<s: lf'oUoy, s; 

1·~mw111,on btMfiu pi;ablr-n or I"' J 111.J 

l~mncmilJ 11.dj1Atmc11l fo,r 20 15 

T~mw11tio11 ~r11s p.1)· blea$ ori2::;u15 

1 I . Di\ TL m MANAbliM r'-; RI:. VI t: w 

S 423.11H 

C 161,JlS) 

S. 260..M6 

l n pR"panng 1he fim:mci.a, .'itl'llemc:nt. 1he DillotrkL h,s e,.11]11,3£cd cvcnls.and lrnnsactions for 
po~1111I rec:0&nition or disckisun.: thro11gh Fcb111 II}' ~ 2016, 1h~ d,ite duJ the fmand:11 
~3tcmC!nts v,;cre lli\i.ai l :ihJi: lo IJe j5-~uw. 

n 



HAFEN BUCKN ER 

90£200N 

SL G«wv,l, UT &1710 

INDEPENDEITT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTIIER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING ST ANOARDS 

To the 8odrd of OireetOC'S 
0\•erton PO\li-tt District No. 5 
Ovenon, NV 

We have audited. in accordanee with the audiling siandanb genen,.lly IC(q)ttd in tbc United States 
or America aod I.he standards applica.bl-e to finJneial audit$ coatained in Govtmmtnt Auditing 
Siandards issued by the Comp(rotle.r General of Lhe United StatC$. the financial siatemenu which 
collec1ivcty comprise the basic fin&ncial statements ofOvttton Power Diurict No.S (the District),. 
as of and for lhe year ended December 31, 201 S, and I.be related notes to the financ.ial statements., 
which collec:tivcty comprise The District's basic fi(Wl(ial sia~nlS. and have issued our report 
111<tt0fl dated Fcbnwy 22, 2016. 

latemal Cont:rol (h·er Financial Reportlog 

ln planning and perfonning our audit of the fioanc:&a.1 $talCmcnts. we ooasidered the Distric1•s 
iotemal cooirol O\'Cr financial rcpor1ing (internal control) to dctcnnine the audit procedures that arc 
apfW'Opriate in the circumSC1noc:s for the pwpo$iC of expressi.ng <n.ir opinions 0n lhe nnanciaJ 
sutcmcnu, but not for the purpo:so of exptc»ing M opinion oa lhl) cfTc.cciveneu of lhe Oi$trio1•• 

intern.al coalrol. Aocordingly, we do noc express an opinion on the efroctiveness of the District's 
internal control. 

A dcf,cicDC)' in intcmaJ control exists when the design or operation of a oontrol docs not allow 
management Or employees. in the oonnaJ cou11e of performing their assigned functions, to J>(C\·cnt. 
or detect and com:ct, misscatcmcntS on a timely bas-is. A material weakness is a defic:ienq, « a 
combination of deficiencies,. in intfflW control. SIJCh 1ha1 lhe:re is 11: ~ble possibility that a 
material misstatement of lhe entity's financial $tltemc-nts will no1 be· prevented, or de'lc<:tcd and 
con-cctc:d on a timely basis. A significant deficiency is a der,cicncy. or a oombinaiion of 
dtr.ciencies.. in internal control that is les.s $CVete than a material weakness.. )'Ct important enough to 
mffit atttntion by those-d\ltgtd with governance. 

Our consideration of intcma.1 control was for the limited pu'l)OSC described in the fi.rsc l)M$.,gtaph of 
this soetion and was ooc designed to identify all dc(ieicncics in internal control that might be 
material w«lcnesses or, signlfiea.nt deficiencies. Gi\•en lhcse li:miwioas, during our audit \1,-C did 
not idtntify any deficiencies in intcmal conrrol that we COr1$idtr to be ma1erial wca.knesses. 
Howcvu, material weaknesses may exist that have noc been identifi«I. 
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Compliance a.ad Oller l\bRen 

Al pan of olrll4ffiing, RISoJi8.b[e 8S$UIWJ].ce about wflcihff Th(, Dis.t~t's f~al IU1Cfflen1$ 11rc '6-cc 
from m«tui 'I missw:emeai.. '111,1:i pcrfonned test$ of i15, oorinplilUKC 'With cutain ptO't'l!i011$ of laYir'S;. 
regyh.tiom. COIUJ'ICU. md (tnlnt lg,umrnts, ooocompliancc \\!ilh ~1\ich could hwi.~ -11 d £tea arid 
~vi1d effect on lhe determ in.ilion or fia311Cial statcmmt amollllts:, Howevu, providing m opini,011 
on compli~ with those p_rov.sions was nam an iJbjectivt of oor audit.. .end ae,cordin ly, v.-e, do tt0t 

Ui,ft$$ wc.h m opin[on. The ,ruulu of our •~ts disclosed ao inslBrlcc!. Qf noncom pl~ or od'ler 
mattcn d1r8J ue ~quirM to be ~ Ui'lder Government A11dici□g Standards. 

Purpose of1bis Jte-por1! 

The pwposc of this R-poct is solely 10 d~'be Lht ieope of OW' '~S Gf lfiwnal c:ocUtol aad 
compliaau ind lhe rrcsuJts of that ll!'Sting. and rux to, provi« an opinion on lhe effcetiveneu of lhe 
enlicy's i.Dt1:mal QOIJtml or on rom,pliancie. Thi.si rq,ort ts an integral part of an udit ~ormed in 
~ with Govcmmr:nc Aud.ilUJ:g S1:Bndsrm in CQ11:Sidcring, the ~ntny's intcmsl tontrol giJ 

COff'll)liancc. Accordingly, dtL 00mrn11111ic.-tioa is ll()t suitab1c f'or any othu pll1JI05cC-

wr. ~~.~~-r -¼~ 
HB.fcn, Buclmtt. Evetttt. & Gmff., PC 
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1.   Total Utility Plant in Service 100,711,987 29.  Memberships 0

2.   Construction Work in Progress 2,861,490 30.  Patronage Capital 0

3.   Total Utility Plant (1+2) 103,573,477 31.  Operating Margins - Prior Years 18,198,844

4.   Accum. Provision for Depreciation and Amort 28,726,932 32.  Operating Margins - Current Year 2,225,862

5.   Net Utility Plant (3-4) 74,846,545 33.  Non-Operating Margins 26,486

6.   Nonutility Property - Net 0 34.  Other Margins & Equities 18,124,038

7.   Investment in Subsidiary Companies 0 35.  Total Margins & Equities (29 thru 34) 38,575,229

8.   Invest. in Assoc. Org. - Patronage Capital 2,666,282 36.  Long-Term Debt CFC (Net) 0

9.   Invest. in Assoc. Org. - Other - General Funds 0 37.  Long-Term Debt - Other (Net) 50,931,717

10.  Invest in Assoc. Org. - Other - Nongeneral Funds 0 38.  Total Long-Term Debt (36 + 37) 50,931,717

11. Investments in Economic Development Projects 0 39.  Obligations Under Capital Leases - Non current 0

12. Other Investments 0 40.  Accumulated Operating Provisions - Asset Retirement Obligations 0

13. Special Funds 0 41.  Total Other Noncurrent Liabilities (39+40) 0

14. Total Other Property & Investments (6 thru 13) 2,666,282 42.  Notes Payable 0

15. Cash-General Funds 6,508,506 43.  Accounts Payable 2,345,635

16. Cash-Construction Funds-Trustee 0 44.  Consumers Deposits 133,600

17. Special Deposits 0 45.  Current Maturities Long-Term Debt 0

18. Temporary Investments 2,406,390 46.  Current Maturities Long-Term Debt-Economic Dev. 0

19. Notes Receivable - Net 0 47.  Current Maturities Capital Leases 0

20. Accounts Receivable - Net Sales of Energy 3,145,574 48.  Other Current & Accrued Liabilities 1,144,629

21. Accounts Receivable - Net Other 223,733 49.  Total Current & Accrued Liabilities (42 thru 48) 3,623,864

22. Renewable Energy Credits 0 50.  Deferred Credits 3,165,374

23. Materials &  Supplies - Electric and Other 1,091,378 51. Total Liabilities & Other Credits (35+38+41+49+50) 96,296,185

24. Prepayments 133,070

25. Other Current & Accrued Assets 0

26. Total Current & Accrued Assets (15 thru 25) 13,508,651 Balance Beginning of Year 0

27. Deferred Debits 5,274,707 Amounts Received This Year (Net) 0

28. Total Assets & Other Debits (5+14+26+27) 96,296,185 TOTAL Contributions-In-Aid-Of-Construction 0

PART D.  THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

PART C.   BALANCE SHEET

ESTIMATED CONTRIBUTION-IN-AID-OF-CONSTRUCTION
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

ADDITIONS

ADJUSTMENTS 

AND TRANSFER

(b) (d)

1 Distribution Plant Subtotal 68,135,193 1,437,851 247,617 0 69,325,427

2 General Plant Subtotal 3,055,273 513,292 24,984 0 3,543,581

3 Headquarters Plant 5,470,612 0 0 0 5,470,612

4 Intangibles 0 0 0 0 0

5 Transmission Plant Subtotal 21,776,683 601,953 6,269 0 22,372,367

6 0 0 0 0 0

7 Production Plant - Steam 0 0 0 0 0

8 Production Plant - Nuclear 0 0 0 0 0

9 Production Plant - Hydro 0 0 0 0 0

10 Production Plant - Other 0 0 0 0 0

11 All Other Utility Plant 0 0 0 0 0

12 SUBTOTAL:  (1 thru 11) 98,437,761 2,553,096 278,870 0 100,711,987

13 Construction Work in Progress 2,849,047 12,443 2,861,490

14 TOTAL UTILITY PLANT (12+13) 101,286,808 2,565,539 278,870 0 103,573,477

TOTAL                                                             

(e)

1.  Present Year 0.00 0.00 5.22 21.45 26.67

2.  Five-Year Average 0.00 0.00 2.33 18.94 21.27

1.  Number of Full Time Employees 45 4.   Payroll - Expensed 3,230,791

2.  Employee - Hours Worked - Regular Time 80,901 5.   Payroll - Capitalized 296,605

3.  Employee - Hours Worked - Overtime 171 6.   Payroll - Other 0

THIS YEAR CUMULATIVE 1.   Amount Due Over 60 Days:

(a) (b) 3,410

1. 0 0 2.   Amount Written Off During Year:

2. 0 0 6,384

3. 0 0

4. 0

5. 78,462

6. 78,462

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

PART E.   CHANGES IN UTILITY PLANT

CFC NO LONGER REQUIRES SECTIONS "F", "G", AND "N" DATA

(e)

PLANT ITEM

Regional Transmission and Market Operation Plant

(a)

BALANCE BEGINNING OF YEAR RETIREMENTS

(c)

BALANCE END OF YEAR

PART I.   EMPLOYEE - HOUR AND PAYROLL STATISTICS

 PART J.   PATRONAGE CAPITAL

 ITEM

 General Retirement

 Special Retirements

 Total Retirements (1+2)

Cash Received from Retirement of Patronage Capital by Suppliers of Electric Power

Cash Received from Retirement of Patronage Capital by Lenders for Credit Extended to the Electric System

Total Cash Received (4+5)

PART K.   DUE FROM CONSUMERS FOR ELECTRIC SERVICE

Those sections refer to data on "Analysis of Accumulated Provision for Depreciation" (F), 

 "Materials and Supplies" (G), "Annual Meeting and Board Data" (N), and "Conservation Data" (P).

PART H.   SERVICE INTERRUPTIONS

 ITEM
Avg. Minutes per Consumer by Cause

All Other                                                               

(d)

Avg. Minutes per Consumer by 

Cause

Planned                                                               

(c)

Avg. Minutes per Consumer by 

Cause

Major Event                                                                

(b)

Avg. Minutes per Consumer by 

Cause

Power Supplier                                                                

(a)
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

PART E.   CHANGES IN UTILITY PLANT

NAME OF SUPPLIER

CFC USE ONLY 

SUPPLIER 

CODE

RENEWABLE 

ENERGY 

PROGRAM 

NAME

RENEWABLE 

FUEL TYPE

KWH 

PURCHASED TOTAL COST

                                  

AVERAGE 

COST PER 

KWH (cents)

FUEL COST 

ADJUSTMENT

WHEELING & 

OTHER 

CHARGES (or 

Credits) COMMENTS

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j)

1 Colorado River Commission 0 None 90,586,396 2,179,029 2.41 0 0 Comments

2 Arizona Public Service 0 None 339,706,000 21,185,736 6.24 0 1,855,768 Comments

3 NV Energy 0 None (38,517,201) 1,550,562 (4.03) 0 0 Comments

4 0 None 0 0 0.00 0 0 Comments

5 0 None 0 0 0.00 0 0 Comments

6 0 None 0 0 0.00 0 0 Comments

7 0 None 0 0 0.00 0 0 Comments

8 0 None 0 0 0.00 0 0 Comments

9 0 None 0 0 0.00 0 0 Comments

10 0 None 0 0 0.00 0 0 Comments

11 0 None 0 0 0.00 0 0 Comments

12 0 None 0 0 0.00 0 0 Comments

13 0 None 0 0 0.00 0 0 Comments

14 0 None 0 0 0.00 0 0 Comments

15 0 None 0 0 0.00 0 0 Comments

16 0 None 0 0 0.00 0 0 Comments

17 0 None 0 0 0.00 0 0 Comments

18 0 None 0 0 0.00 0 0 Comments

19 0 None 0 0 0.00 0 0 Comments

20 0 None 0 0 0.00 0 0 Comments

21 TOTALS 391,775,195 24,915,327 6.36 0 1,855,768

PART L.   KWH PURCHASED AND TOTAL COST

INCLUDED IN TOTAL COST
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

PART L.   KWH PURCHASED AND TOTAL COST (Continued)

COMMENTS
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR

1. $0

2. $0

3. TOTAL $0

** "RESTRICTED PROPERTY" means all properties other than automobiles, trucks, tractors, other vehicles (including without

limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers).  "LONG TERM" 

means leases having unexpired terms in excess of 3 years and covering property having an intial cost in excess of $250,000).

NAME OF LENDER INTEREST PRINCIPAL TOTAL CFC USE ONLY

(a) (b) (c) (d)

1 National Rural Utilities Cooperative Finance Corporation 50,931,717 1,942,897 2,004,827 3,947,724

2 NCSC 0 0 0 0

3 Farmer Mac 0 0 0 0

4 0 0 0 0

5 Wells Fargo Bond Series 2008 0 582,303 0 582,303

6 0 0 0 0

7 0 0 0 0

8 0 0 0 0

9 0 0 0 0

10 Principal Payments Received from Ultimate Recipients of IRP Loans 0

11 Principal Payments Received from Ultimate Recipients of REDL Loans 0

12 TOTAL (Sum of 1 thru 9) $50,931,717 $2,525,200 $2,004,827 $4,530,027

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

BALANCE END OF 

YEAR

BILLED THIS YEAR

LIST BELOW ALL "RESTRICTED PROPERTY"  ** HELD UNDER "LONG TERM" LEASE.   (If none, State "NONE")

PART M.   LONG-TERM LEASES  (If additional space is needed, use separate sheet)

PART O.   LONG-TERM DEBT SERVICE REQUIREMENTS
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

CLASSIFICATION
CONSUMER, SALES, AND 

REVENUE DATA
JANUARY CONSUMERS               

(a)

DECEMBER 
CONSUMERS                    

(b) 
AVERAGE 

CONSUMERS               (c)

TOTAL  KWH SALES 
AND REVENUE                          

(d)
1.   Residential Sales a.  No. Consumers Served 12,074 12,274 12,174

     (excluding seasonal) b.  KWH Sold 164,077,057
c.  Revenue 17,694,908

2.   Residential Sales - a.  No. Consumers Served 0 0 0
      Seasonal b.  KWH Sold 0

c.  Revenue 0

3.   Irrigation Sales a.  No. Consumers Served 46 45 46
b.  KWH Sold 1,292,327
c.  Revenue 129,619

4.   Comm. and Ind. a.  No. Consumers Served 1,488 1,500 1,494
     1000 KVA or Less b.  KWH Sold 139,455,460

c.  Revenue 13,011,243

5.   Comm. and Ind. a.  No. Consumers Served 615 613 614
     Over 1000 KVA b.  KWH Sold 20,328,327

c.  Revenue 2,098,295

6.  Public Street & Highway a.  No. Consumers Served 221 226 224
     Lighting b.  KWH Sold 3,011,201

c.  Revenue 340,649

7.  Other Sales to Public a.  No. Consumers Served 215 206 211
     Authority b.  KWH Sold 29,072,260

c.  Revenue 2,829,109

8.  Sales for Resales-RUS a.  No. Consumers Served 0 0 0
     Borrowers b.  KWH Sold 0

c.  Revenue 0

9.  Sales for Resales-Other a.  No. Consumers Served 0 0 0
b.  KWH Sold 0
c.  Revenue 0

10.   TOTAL No. of Consumers (lines 1a thru 9a) 14,659 14,864 14,762 0
11.   TOTAL KWH Sold (lines 1b thru 9b) 357,236,632

12.   TOTAL Revenue Received From Sales of Electric Energy (line 1c thru 9c) 36,103,823
13.   Transmission Revenue 0
14.   Other Electric Revenue 1,258,545
15.   KWH - Own Use 701,625
16.   TOTAL KWH Purchased 391,775,195
17.   TOTAL KWH Generated 0
18.   Cost of Purchases and Generation 25,117,157
19.   Interchange - KWH - Net 0
20.   Peak - Sum All KW Input (Metered) 89,909

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT
PART R.   POWER REQUIREMENTS DATA BASE

Non-coincident CoincidentNon-coincidentcoincident CoincidentNone

2015 cfc_form7 Page 7 of 10
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

Classification Number of Amount ESTIMATED Number of Amount ESTIMATED

Consumers Invested MMBTU Savings Consumers Invested MMBTU Savings

(a) (b) (c) (d) (e) (f)

1.  Residential Sales (excluding seasonal) 0 0 0 0 0 0

2.  Residential Sales - Seasonal 0 0 0 0 0 0

3.  Irrigation Sales 0 0 0 0 0 0

4.  Comm. and Ind. 1000 KVA or Less 0 0 0 0 0 0

5.  Comm. and Ind. Over 1000 KVA 0 0 0 0 0 0

6.  Public Street and Highway Lighting 0 0 0 0 0 0

7.  Other Sales to Public Authorities 0 0 0 0 0 0

8.  Sales for Resales - RUS Borrowers 0 0 0 0 0 0

9.  Sales for Resales - Other 0 0 0 0 0 0

10.  TOTAL 0 0 0 0 0 0

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

PART S.   ENERGY EFFICIENCY PROGRAMS 

Line #

Added This Year Total To Date
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

DESCRIPTION INCLUDED ($) EXCLUDED ($) INCOME OR LOSS

(a) (b) (c) (d)

5 NRUCFC, Federated, SEDC 1,425,780 1,240,502

6

7

8

Subtotal (Line 5 thru 8) 1,425,780 1,240,502 0

9

10

11

12

Subtotal (Line 9 thru 12) 0 0 0

13

14

15

16

Subtotal (Line 13 thru 16) 0 0 0

17

18

19

20

Subtotal (Line 17 thru 20) 0 0 0

21 Bank of Nevada 5,923,847

22 America First Credit Union 582,959

23 Petty Cash 1,700

24

Subtotal (Line 21 thru 24) 6,508,506 0 0

25

26

27

28

Subtotal (Line 25 thru 28) 0 0 0

29 America First Credit Union 67

30 CFC Member Capital Securities 400,000

31 Bank of Nevada 2,006,323

32

Subtotal (Line 29 thru 32) 2,406,390 0 0

33 Accounts Receivable 223,733

34

35

36

Subtotal (Line 33 thru 36) 223,733 0 0

37

38

39

40

Subtotal (Line 37 thru 40) 0 0 0

Total 10,564,409 1,240,502 0

9.   ACCOUNT & NOTES RECEIVABLE - NET

10.   COMMITMENTS TO INVEST WITHIN 12 MONTHS BUT NOT ACTUALLY PURCHASED

3.   INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS

4.  OTHER INVESTMENTS  

5.  SPECIAL FUNDS  

6.   CASH - GENERAL

7.   SPECIAL DEPOSITS

8.   TEMPORARY INVESTMENTS

2.   INVESTMENTS IN ASSOCIATED ORGANIZATIONS

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

(All investments refer to your most recent CFC Loan Agreement)

7a - PART 1 - INVESTMENTS
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BORROWER NAME Overton Power D

BORROWER DESIGNATION NV004

ENDING DATE 12/31/2015

Line 

No.

Organization & Guarantee Beneficiary                                                                

(a)

Maturity Date of 

Guarantee 

Obligation                                                                        

(b)

Original Amount ($)                                                                 

(c)

Performance Guarantee 

Exposure or Loan Balance ($)                                                                  

(d)

Available Loans 

(Covered by 

Guarantees)                                                                  

(e)

1 0 0 0

2 0 0 0

3 0 0 0

4 0 0 0

5 0 0 0

TOTALS (Line 1 thru 5) 0 0 0

Line 

No.

Name of Organization                                                                               

(a)

Maturity Date                                                                      

(b)

Original Amount ($)                                                                 

(c)

 Loan Balance ($)                                                                  

(d)

Available Loans                                         

(e)

1 0 0 0

2 0 0 0

3 0 0 0

4 0 0 0

5 0 0 0

TOTALS (Line 1 thru 5) 0 0 0

1 TOTAL (Part I, Total - Column b + Part II, Totals - Column d + Column e + Part III, Totals - Column d + Column e) 10,564,409

2 LARGER OF (a) OR (b) 19,287,615

a.   15 percent of Total Utility Plant (CFC Form 7, Part C, Line 3) 15,536,022

b.   50 percent of Total Equity (CFC Form 7, Part C, Line 35) 19,287,615

7a - PART III.   LOANS

7a - PART IV.   TOTAL INVESTMENTS AND LOANS GUARANTEES

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION

FINANCIAL AND STATISTICAL REPORT

(All investments refer to your most recent CFC Loan Agreement)

7a - PART II.   LOAN GUARANTEES
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2015 AUl>TTOR.·s CeR.TrFICATION RJ~(iARl>ING loAN fUN"O ExPO:OITURES 

To lhc oo~ud or Dirt."Ctors 
O,•cnon Power District No. S 
Overton. Nevada 

We have audited the ba.,;ic financial suucmc-n1s of Overton Power District No. S (lhc District) as 
of and for lhc ye.ir ended December 3 1. 20 IS. and issued o-ur rcpoft thereon dated February 22, 
2016. 

During the period of thi.s audit. the Oistricc received S •0-. in long-term Joan fund ad\'ances from 
CFC on loa.ns cont.rolled by the CFC Loan Agreement and/or Mortgage or Sccurit)' Agreement. 

Hafen. Buckner. Evercn & Gmn: PC 
February 22. 2016 



• SERVICE I 11\'TEGRJTY I EXCELLENCE 

Annual [ ngintt.r Ctrtffi~tion 

Ca.Jtndar Ytar 2015 

I hereby certify lhat sufficient irnil)Cction has b«n made by me, or under my 
direction and control. of the materiaJs and/or equipment constituting the ek'Ctric 
plant of the Borrower to give me mLSOnable assurance that the materials, 
equjpmcnt. and constroction confonn to J)Ndeot utility proctioes and meet all 
applicable code roquir<menJs as 10 strcngih and ssfo1y. 

Inspection pcrfonncd by: - ~l~r.~« ... ls,;av'-"L~."-'/k=.,.,~~s-...,-,-,.%'.1---___ _ 

Signan1rc of licensed engineer: _ _.~==,,,~,._:;C:,,,_~4~:""'"'~""'="-- --

License number: _ _,_/..,_'.1,_.,~'-21""~"""-----';2'-'-2.~0-"2,.""-------

Slllte: _-"?/:L.u½t.,_.,,.hL--___________ _ 

l 



Fit.r:hlfoti11gs 

FITCH UPGRADES OVERTON POWER DIST. NO. 5, 
NV'S REVS TO 'A-'; OUTLOOK REVISED TO STABLE 

Fitch Ratings-San Francisco-12 January 2017: Fitch Ratings has upgraded its rating on Overton 
Power District No. 5, Nevada's (OPD5) implied revenue bonds to 'A-' f'rnm 'BBB+'. 

OPD5's rating lakes into account approximately $48,5 million of secured debt privately held by 
National Rural Utilities Cooperative Finance Corp., bi1t is assigned to implied obligat.ions given 
thal none of the outstanding debt is publieally held. 

The Rating Outlook is revised to Stable from Positive. 

SECURITY 

The district's obligations arc payable from the electric ,y,tcm's net revenues. 

KEY RA TING DRIVERS 

Ri:!LATIYELY SMALL DISTRll:lUTrON SYSTEM: OPD5 is a relatively small distribution 
system serving a largely residential customer base of approximately 14,800 in a rnral service area 
northeast oi' Las Vegas. The utility's rate base is moderately concentrated with the top IO customers 
accounting for approximately 21.3% of operating revenues in 2015. 

POWER SUPPLY SECURf'O: The district's new power supply contract with Morgan Stanley 
Capital Group, Inc. took effect in June 2016 and extends to the en<l of 2024. The medium-term 
contract extends beyond the district's normal five-year agreements, and provides a lower cost of 
power compared with the previous arrangement. 

IMPROVING l'!Ni\NCIAL PERl'ORMANCE: The upgrade reflects Fitch's expectation th.1t 
financial performance will materially improve as power costs al'c reduced under the new power 
supply contract. Projected debt service coverage from 2016-2020 is approximately l .8x after 
adjusting for the revenue loss from an expected de.crease in comrr1crcial rates. 

SOUND LIQUIDITY: The district's adequate cash levels arc expected to increase to approximately 
130 days c,ish 011 lrnnd in 20 I 6 from I 00 days in 2015 as higher financial mal'gins improve the 
district's bc)ltom line. Liquidity levels are further strengthened by a $5 million line of credit with 
CFC. 

STAl:llLIZING SERVICE TERRITORY: The district's service territory was significantly affected 
by the recession, and its recovery has lagged the nation and surrounding metro al'eas. However, 
local conditions appear to have stabilized with a growing c,1sto111cr base, modest MWh sales 
growth, and on-going development in the area. 

S[GNIJIJCAN'J' FUTURE DEl:l'I' l'LANS: The district's future debt plans arc significant with a 
tentatively planned $80 111illio11 issuance by 2022 to finance a cost-saving transmission project. 
Debt metrics would likely increase to well above the median for the 'A' rating category following 
the i~8W.H1CC. 

RATING SENSITIVITIES 



FINANCIAL PERFORMANCE: Financial performance from Overton Power District No. 5 that is 
materially weaker than cmrcnt projections, which rcl1ect debt service coverage of approximately 
I .8x and over 100 days ca~h on hand, could lead to negative rating ac.tion. 

HJTURE LEVERAGE: The significant increase in leverage expected by 2022 could also 
negatively pressure the rating if'not offset by improved financial performance, which is expected 
to occm as a new transmission line funded with the proceeds should reduce power supply and 
trnnstnission costs. 

CREDIT PROFJLE 

OPD5 is located approximately 65 miles northeast of Las Vegas and provides electric service to 
a largely residential customer ba,e of 14,763 (2015). Ol'DS's exclusive service lerritory is largely 
rural but includes the city of Mesquite, NV with an estimated population of approximately 18,000, 
which has been the focal point for most ofO1'D5's customer growth. 

The local economy has generally stahili1.cd after a slow recovery that lagged the nation and nearby 
metro area,. This imprnvcmcnt is apparent in the signi11canlly higher customer growth rates over 
the past four years, which had slowed during and directly after lhc rel'.ession. In addition, the 
district's annual MWh sales increased in both 2015 and 2014 by 1.6% and 0.7%, respectively, 
following five consecutive years of decline. 

OPDS's rntc base is moderately concentrnted with its top IO customers accounting for 
approximately 21.3% of operating revenues in 2015. 

MEDIUM-TERM POWER SUPPLY CONTRACT 

The district secured a cost-effective power supply contract with Morgan Stanley Capital Group, 
Inc. tlrnl runs from June 2016 throL1gh the end of 2024. The new agreement replaced the pre­

existing agreement that was set to expire at the end of 2017. 

IMPROVED l'INANCIAL PF.RPORMANCE 

The district's 11nancial perfonnance is expected to improve significantly beginning in 2016 as 
the lower cost of power results in improved margins and higher debt service coverage. Based 
on actuals through November and management's projections for December, the district's debt 
service coverage t·atio in 2016 is projected al I .85x. Improved cash flow is expected to increase 
cash reserves with a total ending balance of approximately $10.5 million or 130 days of projected 
expenses, up from $8.5 million or 100 days cash at the end of 2015. 

The improvement is notable given the district's financial performance over the past five years. 
Audited financial results were largely stable but below levels commcnsuratc with an 'A' category 
raling from 2013 through 2015. Fitch calculated debt service coverage and coverage of full 
obligations averaged I .38x and l. I 5x, respectively, during the period. 

Management's financial foreellSl through 2021 shows financial metrics generally consistent with 
the projected perfonmrnce in 20 I 6. Coverage levels remain close to l.8x, assuming a modest 
decrease in commercial ratc:s., and c.ash on hand exceeds I 00 days through the forecast period. 
Projections include an assumed I¾ annual increa,e in MWh sales. 

Contact: 

Pd,na,y Analyst 
Matthew Reilly, CF/\ 



Director 
+1-415-732-7572 
Fitch Ratings, Inc. 
650 California St, 4th Ploor 
San Frnncisco, CA 941 OH 

Secondary Analyst 
Jeremy Williams 
Analyst 
1 l-646-582-4870 

Commillcc Chairperson 
Dennis l'idhcrny 
Managing Oirector 
+ I -212-908-0738 

Media Relations: Elizabeth rogcny, New York, Tel: +I (212) 908 0526, Email: 
el i ,a beth. fogertyr,:&fi tchrali n gs. com. 

Additional information is available at 'www.titchratings.com', 

Applicable Criteria 
Revenue-Supported Rating Criteria (pub. 16 Jun 2014) 
https://www.fitchratings.com/sitc/rc/750012 
U.S. Public Power Rating Criteria (pub. 18 May 2015) 
htt ps :/ /www. ti le h rali ngs.corn/si te/re/864007 
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U1 j\{)(,'()l'd11nC\! wi(h ils L'atin,ss tllO(hC!<lO]ogy, (\l\d obli,ill~ 1·0ason11hlc l'Ol'illc:11i1m ol'tlml lrtformation thm1 il1d¢pcn,km ~()\\l"CC-.~, to !he CXIClll such ~()UJ\:CS 

n1·c available t(1r :i !;li vc11 sccurily or in :1 given juri~dit!ion The 111:111nc1· ol' Fitd1 's fa,;ILml i11vc~ti2alin11 ;ind the scope of 1t1c thlrd-pany Vlll'ifica(i()f\ il 
oht;"Ji1rn will vm-y ,:kp..:nding no lh..: n:ilmC <Jflh0 r,ltCd 1,ccmily and ii$ il>Hm.:r, the n:quircmcnls 1rnd pr:wtic,:~ in the juriadiclii)ll in which tho rated s~cul'i!y 
i~ offcn.:d and ~old imd/oi thu i.,s11tt' i, loc11lc<l, the 11v:1ilal1ility (mcl nalur'c M !'clcvm1t puhl i<.: inf.:1rrnn1ion, (1,;x:c~s \0 the 111an<1RC'lllC1lt of the i1>~1Jc1· nnd 
its ndv1~cr~, (hc ;wmbhil1ty nfpm-e~iHring !hird-pt.1rty vcrillcotimrn .~11ch u,; m1dit l"Cfll)L't~, i1!!rccd·(!pi:i111m1ccd11rcs lc-tti:-rs, npprni~als, iWlliatfal r.":JlU1'l~, 
cncinc<.lrine rcporl,;, legal upininn~ and olhcr rcpm\a p1 nvidc,l Oy third prirlic~, th,.: :ivuilahilily nf i11d,·.p1:ndcnt and ..-:OlllllCL~•nt thit•d- f)i.l1'ly vc1•i1iCillinn 

snurcc.~ with l(.:HpC!:t tu tho:.: puni,:ulur ~r.:curity or in 1hc p11ni,:uhu- Jul'lsdktion i1f the i/\/\Ucr, :1111! :1 v:1f'k:ty ol' other factot's. User's of Fitch'~ 1aling,; n11d 
r..:pmts should un,krs!mid lhct1 nci lhcr an cnhnnc..:d focttwl invcstig:i1 ion nor nny thfrcl"pt1ny vnitkntion can cr1sui·e lhal all 11rthc infom1:1ti,:m Fitch relit~~ 

('lt\ in (1011nc,ition whit-' rnting (H' n l\'f'WI'( will hc ncc1wmc 1111d ci1mpktc. Ul1in,:11dy, the i~~111.·r ;md ils ,,dvi~ci-s :ito x'C~fi01t~iblc for lh!!- nccur:icy ,ir1hc 
infotma1io11 (hcy provid,; to Fitch ;md to 1hs. nrnrkc( in ol'fr:ring ctorw11,;111sn11d oth~·r reports In ls~uing it~ r,1tir1A~ anJ i1,. r·cporl~, Fit1,;h mu~t rdy 0111hc 
work of\JXp1Jrls, in1:luding indcpcndcn1 nudiwrn with rcspcc( t<J Ji11nnck1l s1.n1cml.":nls nncl 11(1orn1Jys with respect to l1.1gal mid tu:( nmtkrn. Furthi.!r, ratir•ll·' 
t111d for..:cr1sts of flmmcial and other informntion iu·c inhocnlly forward-lm1ki11g mid embody nssuinptions mid p1·ctlkti(m~. :thnul !l1rnr~ event$ rh~t by 
lhcil' ut1lurc cannot be vel'ified Mi- 1\1c1s. As l1 t·csult, dcs11itc :my vcrillcntion of currc1ll focts, ratings nnd forcca~ts o:1n be i,tfoi;k(l by fot\1rc cvc11t5 <>1 
c1rnditions that w.it-..:: not antidpn!l'd a1 thi.: timc ,1 ratlng m l'orccasl was issued or affirmed, 
Th..: irH'onnntio,1 in 1his r<:µ01t is provide,1 ";Hl is" wi1hotH any repfCS<'1tt:Jtio11 or w;1trm1ty oLrny ki11d, (Ind Fild1 docs no! represent or wiHant thn1 the 
ropMt ol' any of ii~ co111c11ts wil! m...-ct i'.\t\Y or the rcquir .... mc111s of n J'ed1\ic1H of the r~pC11'1. A Fitd1 rat mg is Im npininn 11~ t111he ci-cdihwlt"lhincs~ \lf ,1 
sc,ail'it;y. This opioio11 mtd 1·cports made by 1:itch a1'e bu~ed on l!~tl1llli~hed crite1'ia and 1nethodologies 1hat riloh i::; con!h11101111ly ,.;v;1I uatlng and lip.luting. 
Thcl'd"mc, rnling.'i ,md 1·<:po1"ts nro lh~ colkctivc wmk product of Fitch n11d rm inJividual, m· _L\l'OUfl nf individnnls, l.s :mkly ri;~pom;ibtc for a nHinl). !)I' 

r1 rnpm-1. Tiu.> rnting docs 11nl Hdd1'cs~ the l'isk of losa: du,. Lo l'i~ks other tlml'l nt.'dit l'i~k, unless .~nd1 1 i~k i~ sp,i(dticnlty 111<'.'11\i(l!lCd. Fitch i~ not e11gn~cd 

in th\! oflbr m ~:lie ot' any .\ccuri1y, All Pi11.:h rcpmts h:1ve shnrcd ,mthm·~hi11. hidiviUual~ ldcntili,~d in u Fitch r,.;por1 w1c1·.i. involved in, but are not ~t)ldy 
1 csponsibk for, !lw up in ions ~rated therein, 'l'h,.; individual~ arc named for colllad purpos-::, 1mly, A report pro·vldlng a Piti.:h 1'Jtii1g i~ n~ith~r a pmspci111.1s 
nor a ~ullslitut,· fi.)r 1hc ittfomrnlkm (1smnblc-d, V('rilkd and prcstnh_'d ll1 lnw.s1ors by 1h<'.' iw1cr nnd its aw~nt~ iu cMnccti11n with l!w ~11!ei oflhc ~ccurilic~. 



R11ting~ 111uy b.: cha11gcd or wid1dr:nw ,11 (111y 1imc for :in:,- 1·ea~.on in the ,rik discroti,m nl"Fitch. Fitch dt>I'.:~ 1101 jlt'()Vidc invc~tmerH ,1dvic-.; ur any H()ll. 
!{aiing, 01n; unt :1 1\:..::01n111-:nd;uion t.1 buy, &di, 11r lmld any ~cc111•ity. Ra1in!,ls do 11111 comment 01\ the adcqt1,1cy ()f mmkL'.'.I price, lh,., .~ui1:1hilily of ,'.my 
~tK;Ul'ity for 11 porh..:ular inv~~tor, M the 1u.(•Cxcrnpt trntul'I: ,1r ta:,;11hilit_y llf p,1yn11:nls made in n:.~11..:1.:1 In any :;ccut'1ly. Fitch n:cci\'C"S t~i;:~ lhrnl ii,:,;uc1':l, 
ir1:;u1·c1·s, gum :tlll(lr~. 01hc1 11hl115tu•;;, nnd undc1·writcr, for rntini; 1,.c1.:11riti~~. Such kl'~ )lencrnlly vary from US) I ,000 lo lJS$750,000 (Qr the appli..:,1blc 
1:mn:1icy <:qo\•, ... knl) per i~$llC, 111 ccrwi11 c11~~.,, ritch will rate iJ.!l 1,r a 111i111ber of i.~Hue., i:;sucd hy /\ llat'ticuh1r is~1u;r, or i1m1ml or gut1rnntccd by ,1 
pmtir.:ula1· i11~111C'r 01· gt1,tr,mtor, for (I ~(n1tk mmllr)I f,,:c. Su.:h fees ,m: i.:x111.:r.:1cd (l.l vn1y l'rrnl\ \JS:S 10,000 t\\ USS I .~00,000 (or the 111,11licable currency 
cqt1i~•ak11t), The a~:;ignmc111, pubHrnlion, 01 dissc11111111tio11 nf n l':lli11g hy Fitch ~hall 110\ cnnstil\lt~ 11 cm1scn1 hy Fitch to use its n;;111c a~ un i.apcr! in 
co1m.:cli0n Wl(h :my n:gi~!mliml ~t.\kulClll filed un,kr 1hc U1iilr.:d S\!1lc~ 1'/CCUlitks lnws, the Vin:uwial ~Cl'Vi<;c~ lllHI Mtll"kt'IS Act of ?.000 (1f1hc lJiiitct1 
Kingdom, or 1hc 1,cc11ritic~ li1w~ of 1111y pilrlii.:ul;11·judsdiction. lluc 10 tlic r::h\civc crtk:ii:-ncy of ekctrnnic publi~hing llr\d dis1rihut1011, l·itch r~scarch nmy 
he nvailtlhlll ltl clcctmnk su\w:ribcr1, up lo thrc...: day~ Cildl~I th,111 lli priu1 s1lh~crihm.,... 
f111r Am;t1aliii, NI!.\\' 7.ealmtd, Taiwan m1d $oo(h K11l'C:I tmly: Fitch All~1rnliti Pty 1.1d lmld~ u11 Au~ti.11(,m fiu.111cinl i>t1viw:-. licc1h\l (AFS license no. 
3J 7113) whid1 :1utho1·i·1..:~ it to prov id~ i.:ri.:di1 rn1ing~ hi wl\11\1:Hak cl icn1s 011ly. Cr..:<H\ rnling~ inforni.11 ion p11blio.l1cd hy Fitch i~ 11111 im~nd~d w be used 
by pcrsrnH wh11 an: retail dit:n1s wi1hin the rncrming of rhi.: (:Mp,1rati!m~ Act 2il01 
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Colorado River Commission of Nevada 

Application for Allocation of Salt Lake City Area Integrated Projects Power 

This form was created i11 Microsoft Word and a digital copy is available 011 the Colorado Ri11er Co111111issio11 of Ne11ada's 
(CRCNV) website: www.crc.,mgov. If t/1e form is opened i11 Microsoft Word, responses may be entered direct(v into t/1e text 

boxes which will expand as needed to accept the text entered. Altemative(v, additional pages for your responses may be altached 
by the Applicant. Applicants are requested to clearly identify 011 any a1tac/1111e11ts the Applicant's 11a111e and the related numbered 
item 011 the form. 

ALL A.PPL/CATIONS AND INFORMATION SUBMITTED TO 111£ CRCNV WILL 

BE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQUEST. 

PLEASE SEE NOTE ATTA Cl/ED TO Tll/S APPLICAT/01\' FOR/II FOR MORE INFORMATION. 

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on: 

MONDAY, JULY 16, 2018 

1. Applicant Information. Please provide the following:

a. N ame and address of entity/organization requesting and allocation:
Entity Name Valley Electric Association, Inc. 

Address 800 E Highway 372, PO Box 237 

City, State, Zip Pahrump, NV 89401-0237 

b. p erson(s) representin1 Annlicant:
Contact Person 

Ramon Abueg, Chief Operating Officer Title 

Address 800 E Highway 372, PO Box 237 

City, State, Zip Pahrump, NV 89041-0237 

Telephone (775) 727-2746 

Fax (775) 727-6320

Email Address rabueg@vea.coop 

c. Was the Applicant or its predecessor in interest, a customer of the CRCNV on July 16,
1997?

I Yes X I No

d. Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

I Yes I o X 

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
ca acit and ener the A licant is re uestin . 

Kilowatts (summe,) 
20,851 kW (All) 

Kilowatts (Winter) 
27,414 kW (All) 

Ki/owalls (summer) 
37,944,500 kWh (All) 

Kilowalts (winter) 
50,267,119 kWh (All) 

Application Due: By 5:00 p.111. PDT, July 16, 2018 Page I of9 

pi e;r lfl'fll ' :.-;, 
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l. Anplieu nt lb la: 

HI hnnic:i!E Denrnnd: 

.1. f'ro,·idt 1the ac;mual' monibl • m:n.Jmum dc-m:md (kilmrnl ) npc-iritmc- from O ·tobcr-2015 
t b rou,11:b I1at,ch 2018,. ,\ 'at_c: For tlw,,e applJ·ittg for py11/ff tel lie ,t1 t.'d 111 fhr!Jf' 'tl'lfft!r a11tVor 
Jl.w·U!J•"att'r a~Mtf,,m - plens,• prowile m,,111My dot" dJr1Jct(1• re1'11ed' fo .mcl; use. 

'\11.J,r, :10 lti 

114,7GG.6,SQ 122,843,000 120,858.000 1-24,326.o!IO 91 ,448..850 

JwL21H!t ~pl. ltl6 

91 ~ .910 129,386 890 , 3:3.988.770 122.aeG:reo 105,393.480 

1u. l{ll'T 

73, n.a.sao , oo,1168 . .i&o , 22,244.S!'IIO 11 S,,98.8..320 103,.-242,960 102,sw.830 

Jua.ltl'1 1111, 201' o\UU, 20 11 

68.,n2.210 98,4:25.450 132.8i64,860 1:32.~68.390 1~,01S..-2GO 11a,974,590 

OcL :Nil Dtr.1'17 J.11L JI.I I.II \ lu, 1011 

73.914,010 89,12!.170 UG,!179.nJO 110;691.960 121A6S.4a0 110,O41.2SO 



b. Applk:a111·11 Power Rts0urrN. Pleast: pro\•ldt: lht: tntf"&Y mourn'\\ in kWh 1h11 iH'l't 

delh·rrNJ (s.checl11ltd) 10 k n 't Appllc1u.t's load from Octobc-r 2015 lhrousth Mart-h 1018 
dulnt lilandtrd On-PHili: u cl Ol'r"'ptak Pt:riod_,., as dtR■td by lht Nnrth Amtrkal'l 
•:J«1ric ltt:lial:tllil) Cor 1:ion11ion ( .. NE.RC"). Oflh·tttd reM>ur«s &ho.Id IOl•I 111, to lhr 
loads In enti. pt1'io(I. 

NERC On-Pc-ak l't.riCHJ 

-

Y(',jlr2016 
Ori-I !tl'l , .. JOI~ ow, 1011 J ..... t.it.Nlli \11,. ?I" 

1.\\1. ••• l\\ ~ ' '" ... ••• Ii" ' 
ILooHr I. li, ,..,_ ·- - ·- - ...... 
,. • ...., ... nn-a 1786000 1544000 1711000 1547000 1508000 2906000 l\\\.l 

Sl,C-.\IP 1,;w111 ,._ -- ·- ·- - , .... 
1•111fl1~ 13.971,143 15 . .....ot Z-lffl,831 lll.811,$22 17 ,061.ast , •. 070,754 
' • •ttfl,\\" 
t ~ilhtW ~,.., .... 
O,,\\lii' 
Mt1tc10Mt 

M,,._.11 ~ 

fl,,\"' 
0•.f'nt.. l ..oM 
(L\\ •)TtM11l • r ltl,-.8C3 ll,tlS$.80Qi ..__ 24,334,W 21,815,!ll;e 20,800.754 

~

tt,e1tlTft 1bou· 
,,,. 2016 \ la) ,.,, J-:t•• ,..,.201♦ A-.:Ml1 ~ .. 101, 

l.\\11, l.\\11. ••• L\\ I, ••• 1.WII, 

' - ·- .,_ - ·- -t'1.rt.n,.l).a1h 2992000 2824000 3241000 3007000 3467000 2771000 lkW.-
S I ( 'Air flr.\\'li,i - ~- - - ,_ -htt1Uo\d 

11.,tOO.M I 13,l!i9t,.061 23,81MOI 22,743,424 25,821 .. 17,ffl,032 1'-cr' kW.,, 
Jl~:i;il F•tlNI 
C'~n~, ... 
lkWh' 
~••hk 
KnMtn,-, 
01w,1 
O••r(dlL .. 11 
(kWh)lNle( 17.8'0,581 19,213,061 ..... , .... 29.;454,(24 32,238.B94 n.589.032 
r'Oe•ffn aN'l'r 

lpplblltM J)11r. l.1 S: IJII r,• PDT, J-,t, I t\ 1111 ...,Jof9 



-

\ 'tuldl7 
Ort. lOUi :O-o,. ltlt Ike-HI♦ h•.14111 1-r-h.MIJ \lu, lOU 

"" kWII ••• .. \\" lr,\\lrl ••• - -- ,.,_ - ·- --l'•rkf-.o.-, k 1621000 1483000 1597000 1559000 1460000 2508000 ll.\\ h i 
Sl,C' ,\ II' f l.\\ 1111 - - - - - -htrt.l\NI 

11.580. 1 '-8 12.619,090 18,390,:117 19.029. 136 12,171,873 9.872.940 l'Pff fl;\\ h l 

• o"il J'• lt1I 
GtHntiN 
n. \\'Iii\ 

793000 1414000 2384000 
,t_,..1,1,. 
n~ .. , 
, .. \\111 
o ... 1•u1.1,.•J 
(~\\ II) 'I "'•I et 11,157,148 19.525.099 2$,006,317 2$825,138 20,029.873 21))31,940 
~,th•~t 

Ap,. llt17 ,.,, 2tn J11M?tr J.t, ltU \-e Mil ~,.,, 
l:W'li ••• kWh '"' '" ' '"' IIM\ tr~\\'•1 -- - - - - -,,_,1.,rr-D,,9 2195000 2653000 2969000 2750000 2926000 2375000 il,,\\ll\ 

SI.C\lr lk\\11,) ·- ,,_ ·- - , ..... ,,., .. 
... ,,.11..-wca 

1,274,008 11,322.162 11.Q4,017 21,456i40e 22.378,081 13,748,421 p,.,...,.-,1;\\ Ill 
I .uU 1-·utW 
C::-ndti• 
fl,\\11,i 

Jh••t• ■lllf 

RoeuNn 
11,\\til 

2103000 2452000 2351000 1955000 2114000 1972000 
0.•Pt.ak l. ..... 
(li\\lrl) Tol•l ef 17,IS,,008 21.941,652 2:t.678.017 31,194406 32.,783.981 22.-.•21 
rn.llnfl 11M,,-., 

-

tdf Fi Vtarl018 
0(1, NI, :,..,. JIU DK, 2011 J■ a. NI-I ·~ 2411 \ ht Nit .. ,. '"· '"' '"' '"' ""' .... ,( "' ,...., ·- ·- ,,,.,. ·- -rvt.,,-unk 1496000 1556000 1415000 1594000 1391000 2230000 , .. ,, .. 

M ,( .AIP iii \\'" tt- ,.,.. - - - ··-re,ch:ad 
11.te7AII 12,311.1'8 17,771,484 17,55$,141 15,647.498 11,947,081 ,._.,_r f lr.\\" 

t'Mdlf11eW 
Ct .. n•'41• 
11,,\\ II \ 

M•••"'•Ml 
""'91u·tt• 2209000 1632000 
II,:"·\ 

1125000 1445000 1789000 2037000 
O••Pttl. l .11a.d 
(Ir:\\ lloJ rM•I •I 10,090.SM ,.,,.,..166 ..__... 24,032.,141 22,$,28,401 19,869.o&t 
A.Wlt!Ter. •11,c,u• 
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-

v ... 101, 
0 1'1.lflj ~ 11'1 :ti$ Off, 201~ '•• ltlf h"-2016 -'llr.ltl6 

"""' t,.Wll 1,,\1, Ii l;WII t,.W lr, '"' -- - - m-... ·- ··-hAtl'<l)nlt 1160000 1307000 1235000 1399000 1157000 2559000 n."•l 
M,CA.IP t i.\\ 11.l - - ·- ·- ~- ,,_ 
P•l"A.bM 

1•,303,330 21,,408.,t97 27.139.646 26, 147,401 18,875.872 13.245,069 ' ••r-r't.\\a\ 
,-.,.,II h tW 
Gatndoa 
11.\\ .. 1 
HtH·'III--.W. 

a ,,.ul't'ft 
11,\\"•I 
0.-P«t.. I.MCI 
( k\\ Ii,) T•u ,l •f 16,9,t2,.130 24.383,'97 30.519,6'1 3 1,771.401 22.079,an 18,651,()59 

~ , ,r. 10ll , ,. , lt14 J H f lfl6 ,.,, 1016 \ 1111:t•• 't11, 2016 
1.w, .. ,,. .,.. t.Wh '"' I.Wll 

11- ·tr ,, ... , ·- - ·- ,,_ - -P• '1.tr-Dl'1i 2298000 2705000 2049000 2460000 2000000 2299000 lit.WI!' 
,1t•.up ''" -- - - ·- - ffl-

h ttll.uNI 
12,"33.99? ...... ,9,711 19, ,.-,1,21 23,(181,-476 21.072,137 1&.255,287 

t•-trl'k\\" 
t,•o,:!il t M k-II 
C t 1m,.IIM 
1'-\\ 11\ 

Rftf'lll-•bk 
R OMr(O 

i l;\\li\ 

0.0 l'u-\. LNd 
(\.\\ h)1'.uhf 11.G40.m 10,112.718 23,016,.$21 29,901,471 24.598.137 20,31$,287 
_, .. ye,, .... ~ 



--

\'ear 2(U.7 
O<I\. 21)1f }\O'i. tn 16 l)u:lilu, h a 21>n P,b,. i-On \lu, 201,v 

'-Wlli I.\\ II li.Wli k.\\'l!, lWII L-'\Y,h 
I fotn ~r Ui" hi J!l!l.t:ttl ;:!j 1'3000 I~ ,»!!CICII) ,~ m,(QJ 

Pal1kc;r•Unh, i 324000 1372000 1345000 1387000 1201 000 2956000 l k\\11) 
:Sl.(' .. AI r er..\ \ M ,x.m, 1Q,)l(/QI) , 2,IIICll!IG lf'IIOCO IIQQOO ,tHQll!l 

Pl!lr,c-lu1,fll 
1.t,596.781 15,809,587 :M.?G:2,lS37 25,221,680 17.Q28,787 10,023,438 JJ',ontr (ik.'Wlll 

il'",oH IJ FudAI 
G~11rralki11 
(kWM 
lt~11u1,• blc 
lt~MI 11r,n-. 2'69000 561000 827000 
i kW.,l 
On-Pc-ak t.11<11di 
41lWII) 'trl)1-h,r 19,$SS,781 20,683.,567 ao.G&, .sa1 30,145,7~2 21 ,302,636 19, 1132-,261 
rno■rtt a lJo,T 

,\pr. !OU , ,~~ M!IT Jllllf 2017 Juty ian A-,: 21)11 ~p. H IT 
k\\'11 l;Wh -~"'II l!'U,h 1tw• •m• 

I lov, rr 11.Whl ~ ffllll;IOQ 24.-» 1191000 ,~ lr771ICIQ 

l'ar~r-Dn,i]. 309-4000 2875000 2320000 2716000 2540000 2697000 lk\\111 
SU ."AI Ii' fl;Wl'O IIPDQ(I IMIIXl2 l:i~ ·~ •){l'IXII) lnli:IOO 

Pllklmnl e,'431,11e 9,932,059 1~1,1551 2-4 201l.762 19,112,781 16,073,,,700 l?,ull!er f k\\11} 
:»'<i~ [I t,·udl.'d 
CH!tnlio■ 

Iii." lml 
R.(flc~ah~ 
lt~III' tl 1150000 993000 852,000 1084000 815000 1020000 

_(k\\111 
On~ir,e■I: I .Did 
(1,.Wli) ' i,1111 of 16.422,6716 \9.064,101 23,071,304 32,463,5211 25.460,458 22-1800.018 
fflilHl"U • bO'li(i 

Fedenal ll'~I Yt.•ar 1018 
~ n='"'"tt-. 1-;n.,:;.n----,,--,,,-,-,11\-'. -~.--,----.,......,,0,-tt.-. -lD-P--,,--.J.,...,-IL-l'G-,-,-----.r,-,,t1--:llJl-lll __ .,..M,....u-lO-,I --1 

lllil f11rkd 
Df;l'Wtil>D 

\ 

0■-1'1ui.k I.AJRcl 

k 'l/ti"b .,,w,1, IMib k\\ lli J,.Wbi ll.\\'• 

1449000, 1294000 1529000 1348000 1270000 3241000 
•IIOIOOO I~ I~ 

13,,,448,~ 15,025,734 2ti,62n.41E.I 22,080,010 19,069,575 14,f)S.e,876 

940000 71 1000 6'95000 6618000 764000 789000 

(l:\'\"h)Ti0til11r. 17,7:26,358 19,375.000 30,4S3.~ 26,188,302 23.481~ 22.299,458 
R:11110 rcir ■b!I, e 



ldc.'ill iry :1111r fn~lors 10:r comlitio os heh,·ei:a n1c da le, of lhi 
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Valley Electric Association SLCAIP Application 

 

Page 7 of 9 

e. Ability to Use:  Provide a brief explanation of the Applicant's ability to receive 
and use the requested resource as of October 1, 2024. 

VEA owns, operates and has access to transmission under various agreements.  We will 
have a need for them for years to come.  Our load has increased by over 20% since 2010 
and is projected to grow by an average of 1.1 percent. 

 

3. Provide a statement from the Applicant identifying the benefit to the state from 
their receipt of the allocated resource. Applicants should demonstrate how receipt 
of the allocated resource would provide the "greatest possible benefit to this 
state." If applicable, Applicant should also demonstrate how loss of an existing 
allocation could impact the Applicant to the detriment of the state. 

The allocation of the requesled resources to Vahey Elecllic Association, Inc. (VEA) will 
achieve the greatest possible benefil lo the state for the following reasons: 

•  This economical, reliable renewable power resource, if granted lo Valley Electric 
Association, would take the place of less affordable and environmentally friendly 
resources and goes further in serving consumers in need than anywhere else in Nevada. 
In fact, it would be difficult to imagine a better source for the allocation of resources than 
VEA  

•  More than 90 percent of the consumers of VEA power reside In Nye County, which 
is among the more economically depressed counties in the state.  

•  According to recent census data, the median income for a household in Nye 
County is $41,000 and the median family Income is $50,000.  By comparison, the median 
household income statewide is $55,750, and the median family income Is approximately 
$64,500.  

•  Only two of Nevada's 17 counties rank below Nye, and one of them {Esmeralda) 
also is in the VEA service territory.  

•  Nye County fares a little better, nationally, but not much. In the United States, the 
median household Income is about $52,000, and family income is $63,000.  

•  As a result, energy expenses take up a far great• percentage of household income 
of residents of Nye County than households elsewhere in the state.  
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•  Affordable hydropower has contributed to more than a 20% increase in VEA's load 
since 2010 and it will help drive a projected annual average load growth of 1.1 percent 
through 2034.  

•  The allocated hydropower resources will help VEA lo continue lo directly contribute 
to the economy of Nye County, which it has been doing by increasing employment by 
more than 100% since the depths of the last recession.  

•  The additional hydropower will help VEA continue to invest in the technological 
infrastructure needed for the 21st century such as bringing high speed fiber optic internet 
communication services lo rural Nevada homes, schools and businesses.  

•  It will also help VEA continue to make investments in Nevada's future such as 
electricity storage, electric vehicle charging stations and community solar generation.  

•  It will help VEA continue its Lighthouse Assistance Program, providing up to $200 
for low income senior members in having difficulty paying their electric bill.  

•  This resource also helps make the renewable energy we take from the Community 
Solar Project (15 MW photovoltaic generator located in Pahrump, NV) viable by shaping 
and firming it.  

•  Finally, it will also help VEA continue a decade long tradition of awarding hard 
working students with currently in excess of $10,000 in academic, vocational, technical, 
and continuing education scholarships to assist members and their families as well as 
help continue VEA's successful energy saving solar water heater" & irrigation efficiency 
pump, testing programs. 

VEA is always searching for additional renewable power resources at affordable rates, 
not because it serves the interests of investors but because it directly benefits our 
members, who are also our owners. If allocated to VEA, these resources will provide the 
greatest possible benefit to Nevada by keeping more money, jobs and Investments for 
the future in the stale economy. 

The loss of our existing reliable, affordable and renewable SLCAIP hydropower allocation 
would impact VEA's ability to provide the aforementioned benefits (see above), to the 
detriment of the state.  If these resources are not allocated lo VEA, it will diminish our 
ability to maintain rate stability and keep more money, jobs and investments for the future 
in the state economy. More explicitly: 

•  It will diminish our ability to provide reliable, affordable and environmentally friendly 
electricity to consumers in need in one of the most economically depressed areas of 
Nevada.  
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•  It will diminish our ability to make further investments in the technological 
infrastructure needed for the 21st century such as bringing high speed fiber optic internet 
communication services to rural Nevada homes, schools and businesses.  

•  II will diminish our ability to make further investments in Nevada's future such as 
electricity storage, electric vehicle charging stations and community solar generation.  

•  It will diminish our ability to maintain or increase our current employment levels.  

•  It will diminish our ability to provide assistance to low income members 
experiencing difficulty paying their electric bill as well as diminish our ability to provide 
energy efficiency programs. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Provided by Staff for readability. 
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�u?., Valley Electric Association, Inc.

A Touchstone Energy• Cooperative �� 
-

August 30, 2018 

Ms. Jayne Harkins, P .E. 
Executive Director 
Colorado River Commission of Nevada 
555 E. Washington Avenue, Suite 3100 
Las Vegas, NV 89101 

VIA EMAIL: crcpower@crc.nv.gov 

Subject: Allocation of SLCAIP Hydropower Post 2024 

Dear Ms. Harkins: 

Thank you for the opportunity to submit comments on the Colorado River Commission of 
Nevada's ("CRC") draft Commission Order proposing allocations of hydropower from the Salt 
Lake City Area Integrated Projects (SLCAIP) for the period of October 1, 2024 through 
September 30, 2057. 

In accordance with the criteria applied and analyses performed by Staff, Valley Electric 
Association (VEA) agrees the requirements for allocation have been appropriately applied. In 
addition, VEA supports the Draft Order's findings of facts and recommendations. VEA further 
agrees that the proposed allocation provides the greatest possible benefit for the state. 

VEA appreciates the opportunity to comment on this matter. 

Respectfully Submitted, 

d,�e� 
Chief Executive Officer 

cc: File 

800 E Highway 372 • PO Box 237 • Pahrump, NV 89041-0237 
Phone: (775) 727-5312 or (800) 742-3330 (In Nevada) • Fax: (775) 727-6320 • www.vea.coop 
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Colorado River Commission 
of Nevada (CRCNV)

Salt Lake City Area Integrated Project (SLCAIP) 
Post-2024 Allocation Hearing

Sep 11, 2018

SLCAIP Information

• Initial hydroelectric generation began in 1963.
• SLCAIP is comprised of two Utah Dams, three 

Colorado dams and one Wyoming dam, and 5 
additional power plants.

• Total of 11 powerplants with a combined installed 
capacity of 1,816 MW.
– Installed Capacity at Hoover is 2,074 MW

• CRCNV’s federal allocation is approximately 1.5% 
of the total capacity.

2
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SLCAIP Allocations

3

CRCNV Current Allocations of SLCAIP Hydropower

Winter Summer Annual
Contractor Capacity (kW) Capacity (kW) Energy (kWh)

City of Boulder City 7,279 5,537 23,422,458 
Overton Power District No. 5 8,256 6,279 26,565,338 
Valley Electric Association 11,879 9,035 38,223,823 

CRCNV Total 27,414 kW 20,851 kW 88,211,619 kWh 
Updated 12/08/2017

Federal Contract Process

• Federal Register Notice (FRN) was published 
December 15, 2016.

• This began the Federal Marketing Plan and 
Allocation Process.

• Customer meetings, presentations and 
negotiations took place December, 2016 
through January, 2018.

• Federal contract issued to CRCNV on March 9, 
2018.

3/3/2017 4

-Vs feder,a11 oont . ct and steJ1te custo·mer 
.c9ntracits we.pi re September 30. 2024. 



9/4/2018

3

Federal Contract Process

• About half of the Federal Contractors have 
already signed their post-2024 contract.

• CRCNV Staff recommends that state contracts be 
executed simultaneously with federal contract 
execution.

• New federal and state contracts will not be 
effective until 2024; however, certain favorable 
provisions will go into effect for current 
contractors when the CRCNV executes the 
federal contract.

5

CRCNV Allocation Process

• April, 2018: Staff issued a Notice of Public 
Meeting and Request for Comments on the 
draft Notice and Invitation to Apply, draft 
allocation criteria, and draft application.

• May 15, 2018: Public Meeting

• June 12, 2018:  Commission approved the 
draft Notice and Invitation to Apply, allocation 
criteria, and application.

3/3/2017 6
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CRCNV Allocation Process

• June 14, 218: Staff issued the Notice, 
allocation criteria, and application

• July 16, 2018:  Staff received four applications.

• Staff received three applications from existing 
SLCAIP Contractors:

– City of Boulder City

– Overton Power District No. 5

– Valley Electric Association

• Staff also received an application from the City 
of Las Vegas

3/3/2017 7

Applications and Criteria

Staff reviewed all applications:
• Determined eligibility under NRS 704.787.
• Verified load and resources data.
• Reviewed creditworthiness and payment history.
• Reviewed applicants statements explaining how 

award of a SLCAIP hydropower allocation to the 
applicant would meet the criteria of providing the 
“greatest possible benefit to the State.”

8
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Applicant Requests

9

Applicant Request Current Allocations

Summer Winter Summer Winter
Capacity Energy Capacity Energy Capacity Energy Capacity Energy

Applicants kW kWh kW kWh kW kWh kW kWh

Boulder City 5,537  9,278,621  7,279  12,291,887  5,537  10,075,243  7,279  13,347,215 

Las Vegas 1,000  4,380,000  2,000  8,760,000 

Overton Power 6,593  14,563,065  8,669  19,292,475  6,279  11,427,162  8,256  15,138,176 

Valley Electric 20,851  37,944,500  27,414  50,267,119  9,035  16,442,095  11,879  21,781,728 

Total 33,981  66,166,186  45,362  90,611,481  20,851  37,944,500  27,414  50,267,119 

Applicant Requests

• Boulder City intended to ask for its current 
allocation to be preserved but the amount 
they requested was mistakenly taken from an 
outdated contract exhibit.

• The City of Las Vegas requested an allocation 
that was inconsistent with the ratio of capacity 
to energy available to the CRCNV.

• OPD requested an increase in their allocation.

• VEA requested the total resource available to 
the CRCNV.

3/3/2017 10
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Staff Recommendations

• Reduce current contractor allocations by 
approximately 7% to create a resource pool 
for the City of Las Vegas.
– During the 2004 allocation process, there was also a 7% 
reduction to create a pool for new applicants.

• Award the City of Las Vegas an allocation but 
adjust the energy and capacity ratios to be 
consistent with the CRCNV’s federal allocation.

3/3/2017 11

Staff Allocation Recommendation

12

Applicants
Capacity Energy Capacity Energy

kW kWh kW kWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association, Inc. 8,385 15,259,268 11,025 20,214,772

CRCNV Total 20,851 37,944,500 27,414 50,267,119

Summer Winter

l 
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Draft Order

• Staff submitted the Draft Order to the 
Applicants for review and received one 
comment letter from Valley Electric Association 
supporting the proposed allocations.

3/3/2017 13

Questions?

14
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