COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM D
FOR MEETING OF SEPTEMBER 11, 2018

SUBJECT:

For Possible Action: Public Hearing for the Allocation of Salt Lake City Area Integrated
Projects (SLCAIP) Hydropower Post-2024 including the consideration of and possible action
to approve, modify or reject, in whole or in part, the proposed Draft Order dated August 21, 2018,
setting forth the recommended allocations of the hydropower resource.

RELATED TO AGENDA ITEM:
None.

RECOMMENDATION OR RECOMMENDED MOTION:
Staff recommends that the Commission approve the Draft Order.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

The Commission’s current contracts with the Western Area Power Administration (WAPA) and
with its customers for SLCAIP hydropower expire on September 30, 2024. WAPA began the
process for the post-2024 allocations in 2015 and the Commission has been offered a contract
through September 30, 2057 which contains the same allocation amounts it currently holds -
20,851 kW of capacity and 37,944,500 kWh of energy (Summer Season) and 27,414 kW of
capacity and 50,267,119 kWh of energy (Winter Season).

Before the Commission commits to taking this resource through 2057, it must ensure that there
are customers in Nevada who will take the resource. To that end, Commission began an
allocation proceeding in accordance with the process recently revised in NAC 538.455. Staff
prepared a Notice and Invitation to Apply for the resource which contained the criteria to be
utilized by the Commission in determining the allocations awarded. An application form has also
been prepared.

The Commission approved the Notice, Invitation to Apply and Application for post-2024 SLCAIP
Hydropower on June 12, 2018. Staff posted the Notice and solicited Applications. Applications
were due July 16, 2018.

The Commission received four (4) applications (attached hereto):
City of Boulder City (current SLCAIP contractor);

City of Las Vegas (new request);

Overton Power District No. 5 (current SLCAIP contractor); and
Valley Electric Association (current SLCAIP contractor).

Staff reviewed the Applications and drafted an Order (Draft Order) (attached hereto) which
provided an allocation to each applicant. In order for some of the resource to be allocated to the
City of Las Vegas, the three current contractors’ allocations were each reduced by approximately
7%.

Staff provided the Draft Order containing the proposed allocations to each of the four Applicants
on July 24, 2018 and asked for written comments on August 14, 2018. Valley Electric Association
filed a comment letter supporting the proposed allocations.
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Draft SLCAIP Allocation Order
August 21, 2018
Subject to Further Review and Revision

BEFORE THE
COLORADO RIVER COMMISSION OF NEVADA

In the Matter Of:
ORDER

ALLOCATION OF SALT LAKE CITY AREA
INTEGRATED PROJECTS (SLCAIP)
HYDROPOWER POST 2024

At the regular monthly meeting of the Colorado River Commission of Nevada
(“Commission”) held on September 11, 2018, a public hearing was held on the allocation
of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

PRESENT: Chairwoman Puoy K. Premsrirut

Vice Chairwoman Kara J. Kelley
Commissioner Marilyn Kirkpatrick
Commissioner John F. Marz
Commissioner Steve Sisolak
Commissioner Dan H. Stewart
Commissioner Cody T. Winterton
Executive Director Jayne Harkins, P.E.
INTRODUCTION

The Commission represents and acts for the State of Nevada in the negotiation
and execution of contracts with Western Area Power Administration (WAPA) for the
purchase of hydropower from federal generation facilities. See NRS 538.161. WAPA
markets and transmits SLCAIP hydroelectric power pursuant to, inter alia, the
Reclamation Project Act of August 4, 1939 (53 Stat. 1187). These federal generation
facilities are operated by the United States Bureau of Reclamation (Reclamation). This

Order involves the Federal hydroelectric facilities known as the Collbran Project, Rio

Grande Project, and the Colorado River Storage Project. WAPA refers to the collection
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of these Federal hydroelectric facilities as the Salt Lake City Area Integrated Projects
(SLCAIP).

The Commission as part of its negotiations, execution and allocation of the
hydropower contracts looks to achieve “the greatest possible benefit to this state.” NRS
538.161 and 538.181. Here, the Commission received four applications for the Post 2024
SLCAIP hydropower from the City of Boulder City (BC), the City of Las Vegas (CLV),
Overton Power District No. 5 (OPD) and Valley Electric Association, Inc. (VEA).

Following is a summary of the allocations the Commission herein orders to each of the

applicants:
Summer Winter
Capacity Energy Capacity Energy

Applicants kW kWh kW kKWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association,

Inc. 8,385 15,259,268 11,025 20,214,772
Total: 20,851 37,944,500 27,414 50,267,119

FINDINGS OF FACT

1. On September 11, 2018, a public hearing was held in the above-entitled matter in
compliance with the provisions of the Nevada Open Meeting Law, Chapter 538 of
the Nevada Revised Statutes (NRS) and Chapter 538 of the Nevada

Administrative Code (NAC).
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. The Commission represents and acts for the State of Nevada in the negotiation
and execution of contracts for the purchase of hydropower from federal generation
facilities for the greatest possible benefit to this state pursuant to NRS 538.166,
NRS 538.181 and NAC Chapter 538.
. The United States Bureau of Reclamation (Reclamation) owns and operates certain
Federal hydroelectric facilities known as the Collbran Project, Rio Grande Project,
and the Colorado River Storage Project.
. The Western Area Power Administration (WAPA) markets the hydropower
generated at Reclamation’s facilities and refers to the hydroelectric facilities of the
Collbran Project, Rio Grande Project, and the Colorado River Storage Project
collectively as the Salt Lake City Area Integrated Projects (SLCAIP.)
. The Commission has the authority to hold and administer Nevada’s rights to
distribution of SLCAIP power and to represent and act for the state of Nevada in
contracting for such power pursuant to NRS 538.166, NRS 538.181 and NAC
Chapter 538.
. The Commission has an existing contract with WAPA for SLCAIP hydroelectric
power which will expire on September 30, 2024. Under this contract, the
Commission is allocated:

a. Capacity

i. Winter Season 27,414 kW
ii. Summer Season 20,851 kW

b. Energy

i. Winter Season 50,267,119 kWh
ii. Summer Season 37,944,500 kWh
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7. The Commission has three existing Renewal Contracts with Nevada contractors,
BC, OPD and VEA which will also expire on September 30, 2024.

8. In 1993, the Nevada legislature passed an amendment to NRS 538.181 which
granted a right of contract renewal to the Commission's customers who had a
contract for the purchase of power from the Commission which was in effect on
July 1, 1993. In 2004, the Commission executed Renewal Contracts with BC, OPD
and VEA for delivery of SLCAIP power from October 1, 2004, through September
30, 2024, to satisfy the one — time right given in that statute.

9. Inthe November 29, 2016, Federal Register (81 FR 85946), WAPA announced its
Final 2025 Salt Lake City Area Integrated Projects Marketing Plan which extended
capacity and energy allocations to existing Contractors including the Commission
and provided for establishing a new federal Firm Electric Service contract based
upon the existing SLCAIP contract.

10.The post 2024 contract will be for deliveries of SLCAIP hydropower from
October 1, 2024 to September 30, 2057.

11. The Commission is executing a contract with WAPA for post 2024 SLCAIP power
for the same allocations of SLCAIP hydropower outlined in paragraph 6.

12. Concurrent with executing the Federal post 2024 contract, the Commission will enter
into contracts with Nevada entities for post 2024 SLCAIP hydropower.

13. To that end, Commission Staff (Staff) prepared a draft Notice and Invitation to Apply
for the allocation of SLCAIP Hydropower Post 2024 which included draft allocation

criteria as well as a draft Application.
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14. Staff noted that pursuant to NRS 704.787, existing contractors that receive a
SLCAIP or a Boulder Canyon Project (BCP) — Schedule A or Schedule B allocation
from the Commission would be eligible for a SLCAIP allocation as well as the
Southern Nevada Water Authority and its member agencies, provided that the
Southern Nevada Water Authority and/or its member agencies used the SLCAIP
allocation for its water and wastewater operations.

15. On or about April 25, 2018, the Commission issued a Notice of a Public Meeting
and Request for Comments on the draft Notice and Invitation to Apply, the draft
allocation criteria and the draft Application. The Public Meeting was to be held on
May 15, 2018 and written comments were due to the Commission by May 25,
2018.

16. The April 25, 2018 Notice included a copy of the draft documents and was sent to all
current customers of the Commission, all individuals on the Commission’s
notification list and was placed on the Commission’s website.

17. The Public Meeting was held on May 15, 2018. Staff gave a background presentation
on SLCAIP hydropower, reviewed the draft documents and answered questions
from the attendees.

18.0n or before the May 25, 2018 deadline for written comments, the Commission
received written comments from two of its customers, BC and OPD. Staff reviewed
and considered the comments offered by its customers and revised the draft

documents in response to some of the comments received.
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19.0n June 12, 2018, the Commission reviewed, considered and approved the Notice
and Invitation to Apply for the allocation of Salt Lake City Area Integrated Projects
(SLCAIP) Hydropower Post 2024, the allocation criteria and the Application.

20. The criteria for the post 2024 SLCAIP allocation as approved by the Commission
was:

1. The award of resources to the Applicant will achieve the greatest
possible benefit to the state including but not limited to:

a. Economic development, including but not limited to, job
creation, development in, and/or support of, economically
disadvantaged areas or rural communities.

b. Support of public entities (including but not limited to public
entities engaged in natural resource management or
reductions in expenses for a public entity.)

2. The award of resources to the Applicant will not place an undue
administrative burden on the Colorado River Commission of
Nevada (CRCNV).

3. The Applicant must be an entity that the CRCNV has the ability to
serve under NRS 704.787.

4. If the Applicant is:

a. An electric utility, it must satisfy the requirements of NAC
538.410(5) which states that the electric utility must:

i. Have a load that:
1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in
this State for the Boulder Canyon Project, Parker-Davis
Project or Southern Division of the Salt Lake City Area
Integrated Projects; and
i. Be qualified to receive preference power under the
applicable provisions of federal law relating to preference
power; or
b. An entity that is a qualified Applicant under NRS 704.787(b),
the entity must certify that any power awarded will be used for
its water and wastewater operations.

5. The Applicant must have sufficient load to fully utilize the allocated
resource, in addition to existing hydropower resources contracted
for with the CRCNV.

6. An Applicant requesting an allocation of SLCAIP resource must
be able to accept a minimum SLCAIP schedule of 1 MW off-peak.
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7. The Applicant must be willing to execute a Contract with the
CRCNYV in the Fall of 2018 for power deliveries beginning on
October 1, 2024.

8. The Applicant must demonstrate, by June 1, 2024, that it will have
all necessary transmission, scheduling and distribution
arrangements in place prior to delivery.

9. The Applicant must enter into a new contract, prior to June 1,
2024, with the CRCNV to take and pay for transmission service
from Pinnacle Peak on the SLCAIP Transmission system, to one
or more of the southern Nevada delivery points on the Parker-
Davis Transmission system which currently include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and
Mead Substation.

10.  An Applicant utilizing continuous or backup transmission service
over the Parker-Davis Project Southern Nevada Facilities, or an
Applicant directly interconnected to the Parker-Davis Project
Southern Nevada Facilities, must have an existing contract with
the CRCNV or enter into a new contract with the CRCNYV to take
and pay for service over those facilities prior to June 1, 2024 for
power deliveries beginning on October 1, 2024.

11.  The Applicant must be able to make its own, independent
assessment of the need for the additional products offered under
the SLCAIP Contract including Western Replacement Power
(WRP) and Customer Displacement Power (CDP).

12.  The Applicant must be creditworthy and in compliance with its
current Commission contracts and may be required to post
collateral in accordance with and subject to any exceptions,
conditions or exemptions in the CRCNV’s statutes and
regulations.

21.0n June 14, 2018, the Commission issued the Notice and Invitation to Apply for
the allocation of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower
Post 2024, the allocation criteria and the Application. Completed applications were
due to the Commission by 5 PM PDT on July 16, 2018.
22.0n or before the deadline, the following four (4) entities submitted Applications:
City of Boulder City (BC);
City of Las Vegas (CLV);

Overton Power District No. 5 (OPD); and
Valley Electric Association, Inc. (VEA).
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23. Staff evaluated each Application for completeness and creditworthiness, verified
electric load data, and determined if the Application met the general eligibility
criteria. In developing its recommendations regarding the proposed allocations,
Staff considered how an Applicant’s use of the SLCAIP Hydropower would fulffill
the Commission’s Approved Criteria and provide the “greatest possible benefit to
this state”. Staff considered the statements provided by the Applicants in Section
3 of the Application identifying the benefit to the state from the Applicant’s receipt
of the allocated resource.

24.1n its application, City of Boulder City requested for the Summer Season 5,537
kW of capacity and 9,278,621 kWh of energy and for the Winter Season 7,279 kW
of capacity and 12,291,887 kWh of energy. Staff noted that BC had used energy
numbers from a previous contract and revised the request to match BC’s current
SLCAIP energy allocation, namely 10,075,242 kWh of Summer energy and
13,347,215 kWh of Winter energy.

25.BC stated in its response to Section 3 that:

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the
stability of the Ultility's operations which serves over 16,000 Nevadans, 580
local businesses and 61 federal, state and local government facilities.
Among the CRC's hydropower customers, the City is one of the more
effective users of these allocations to satisfy broad and significant public
benefits to Nevadans and government. The CRC can confidently award a
Post-2024 SLCAIP allocation to the City knowing from past performance that
great "actual" (instead of just "possible") benefit will accrue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the
resources the Utility deploys to provide electric service at reasonable rates
with an emphasis on a renewable resource reliance. The Utility's ability to
count on lower-cost clean hydropower for about 60 percent of the energy it

sells, allows the City to support very meaningful low-income energy
assistance ("LIEA") programs. The City has done so for over 40 years and
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in 2017 provided 65 percent of the non-profit electric utility LIEA in the entire
state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency
rebate programs that have been available for over 27 years.

The stable portfolio of lower cost hydropower used by the Utility also allows
the City to entertain conservation and renewable energy initiatives through
a net metering program, tiered rates and time of use metering. These
initiatives permit the Utility to focus on encouraging wiser use of energy
instead of allowing policies that generate higher demand to generate
revenues. That these policy choices are working is shown by the fact that in
the last five years while summer peak demand has increased by 0.8 percent
annually, total energy consumption has decreased by 1.2 percent.

The loss of 14.5 percent of the lower-cost hydropower resources used to
satisfy the Utility's needs, would force the City to increase market purchases
to meet supply-side requirements. Even with the availability of lower-cost
SLCAIP allocations, the Utility has raised rates by 21 percent in the last two
years. A loss of the SLCAIP allocation in 2024 would conservatively translate
to another rate increase of 2.7 percent alone just to replace this hydropower
resource with market power. This rate increase would be additive to a 5
percent rate increase set for July 2019 and a 2.5 percent rate increase
established for each July thereafter.

The City is focused on responsible growth and economic development
plans. The core elements of this plan positions the City as the Southern
gateway to the region, with an emphasis on the transportation infrastructure
benefits of the Interstate 1-11 corridor, the availability of significant real
estate in the City's ownership for public-private partnerships, reliance on
municipally-delivered renewable electricity at stable prices and a local
economy independent of the casino-resort industry. Despite these efforts,
the Utility's residential and commercial growth prospects are not expected to
dramatically change, and accordingly new service connections is not the
answer to the impact of a loss of the SLCAIP allocation. Moreover, a nearly
15 percent reduction in lower-cost SLCAIP resources will further complicate
the City's efforts at economic development and diversification by making the
cost of electricity more expensive to businesses or governments that might
locate or expand in the municipality. Disrupting the Utility's hydropower
allocations could have a material adverse impact on the City to the detriment
of efforts to grow this region of the State of Nevada.

26. In its application, City of Las Vegas requested for the Summer Season 1,000

kW of capacity and 4,380,000 kWh of energy and for the Winter Season 2,000 kW
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of capacity and 8,760,000 kWh of energy. Staff noted that CLV has not previously
had a SLCAIP allocation and further noted that CLV was requesting an amount of
energy that would equate to a 100% capacity factor’ which is not consistent with
either the Commission’s Federal SLCAIP allocation or the allocations of the
Commission’s other customers. Using CLV load data, staff calculated an
appropriate level of capacity within CLV loads and resources, as well as what could
be scheduled and delivered with minimum administrative burden. Thereafter, Staff
revised the request to the appropriate capacity factor (41- 42%), whereby the
capacity requested was modified and the energy requested was decreased,
namely for the Summer season 1,500 kW of capacity and 2,729,689 kWh of energy

and for the Winter Season 1,972 kW of capacity and 3,616,166 kWh of energy.

27.CLV stated in its response to Section 3 that:

Since 2009, the City of Las Vegas' renewable energy program has met the
goal of providing the greatest possible benefit to the state through economic
development through direct job creation, environmental protection through
the use of clean power, and reductions in wastewater treatment expenses
for the City of Las Vegas. For a municipal government, the City has
consistently led the region in renewable energy production and greenhouse
gas mitigation through solar energy production. In December 2016, the City
announced that through a Renewable Energy Agreement with NV Energy, it
receives 100 percent of the energy it needs from renewable sources for its
retail load, most coming from Boulder Solar, a solar facility near Boulder City,
Nevada, in addition to the City's solar installations at forty city buildings and
facilities, parks, fire stations and community centers and a three megawatt
solar plant at the city’s Water Pollution Control Facility provides power for
wastewater treatment. In addition, the City receives Hoover Schedule A and
D hydropower allocations through the Commission and WAPA.

"'"The capacity factor is defined as the ratio of the total actual energy supplied over a definite period, to the
energy that would be produced if the plant (generating unit) was operating continuously at the maximum

output.
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Together, this renewable energy generated and received contributes toward
City Council's net-zero energy goals enumerated in the 2017 Resolution on
Community Resilience, Net-Zero Energy and Sustainability (R-32-2017).
The power reduces energy consumed from non-renewable source,
emissions, and annual utility expenses by $5 million, and the City similarly
believes SLCAIP hydropower will further reinforce and support the City's
strategy at its wastewater treatment facilities while meeting the State and
Commission's goal to provide the maximum benefit possible to the state's
southern region. In order to optimize facility performance and operation, this
hydropower will contribute to a long-term reduction of annual electric
expenses by while increasing the share of cheaper green power used for
these facilities.

The City of Las Vegas respectfully requests the Commission's consideration
of this application in an effort to build a resilient, sustainable, and diverse
community and economy for Southern Nevadans.

28. In its application, Overton Power District No. 5 requested for the Summer Season
6,593 kW of capacity and 14,563,065 kWh of energy and for the Winter Season
8,669 kW of capacity and 19,292,475 kWh of energy. Staff noted that OPD has a
current SLCAIP contract and that the requested amounts were an increase to
OPD'’s current allocation.

29. OPD stated in its response to Section 3 that:

Overton Power District No. 5 was formed by the State of Nevada in 1935 as
a non-profit quasi-municipal special improvement district. The District's
service territory is approximately 2,000 sg. miles and encompasses the
northeast quadrant of Clark County Nevada which includes the City of
Mesquite, and the unincorporated towns of Bunkerville, Logandale, Moapa,
and Overton. The District also serves the Moapa Band of Paiutes, Valley of
Fire State Park, and the northeast portion of Lake Mead Recreational Area.
The District has procured hydro power contracts through the Colorado River
Commission for more than 80 years. These contracts help provide energy
to a variety of rural Nevadans including resorts, mining, residential,
manufacturing, agricultural, water districts, school districts, State and
Federal agencies, and other retail customers. The District provides service
to many retired and fixed income customers who rely on affordable power.
The current SLCAIP allotment allows us the opportunity to blend the low cost
of hydro with our other resources to keep our rates under the state average
per kilowatt hour cost. Any reduction in our current SLCAIP allotment could
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be detrimental to Nevada's rural residents, businesses, and recreational
visitors.

30.In its application, Valley Electric Association, Inc. requested that all of the
Commission’s SLCAIP capacity and energy be allocated to it. Staff noted that VEA
has a current SLCAIP contract and that the requested amounts would be a
substantial increase to VEA's current allocation.

31.VEA stated in its response to Section 3 that:

The allocation of the requested resources to Valley Electric Association, Inc.
(VEA) will achieve the greatest possible benefit to the state for the following
reasons:
» This economical, reliable renewable power resource, if granted to
Valley Electric Association, would take the place of less affordable and
environmentally friendly resources and goes further in serving
consumers in need than anywhere else in Nevada. In fact, it would be
difficult to imagine a better source for the allocation of resources than
VEA.
» More than 90 percent of the consumers of VEA power reside in Nye
County, which is among the more economically depressed counties in
the state.
* According to recent census data, the median income for a household
in Nye County is $41,000 and the median family income is $50,000. By
comparison, the median household income statewide is $55,750, and
the median family income is approximately $64,500.
* Only two of Nevada's 17 counties rank below Nye, and one of them
(Esmeralda) also is in the VEA service territory.
* Nye County fares a little better nationally, but not much. In the United
States, the median household income is about $52,000, and family
income is $63,000.
* As a result, energy expenses take up a far greater percentage of
household Income of residents of Nye County than households
elsewhere in the state.
+ Affordable hydropower has contributed to more than a 20% increase in
VEA's load since 2010 and it will help drive a projected annual average
load growth of 11 percent through 2034.
* The allocated hydropower resources will help VEA to continue to
directly contribute to the economy of Nye County, which it has been
doing by increasing employment by more than 100% since the depths of
the last recession.
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* The additional hydropower will help VEA continue to invest in the
technological infrastructure needed for the 21st century such as bringing
high speed fiber optic internet communication services to rural Nevada
homes, schools and businesses.

* It will also help VEA continue to make investments in Nevada's future
such as electricity storage, electric vehicle charging stations and
community solar generation.

* It will help VEA continue its Lighthouse Assistance Program, providing
up to $200 tor low income senior members in having difficulty paying
their electric bill.

* This resource also helps make the renewable energy we take from the
Community Solar Project (15 MW photovoltaic generator located in
Pahrump, NV) viable by shaping and firming it.

* Finally, it will also help VEA continue a decade-long tradition of
awarding hard - working students with currently in excess of $10,000 in
academic, vocational / technical, and continuing education scholarships
to assist members and their families as well as help continue VEA's
successful energy saving solar water heater & irrigation efficiency pump
testing programs.

VEA Is always searching for additional renewable power resources at
affordable rates, not because it serves the Interests of investors but because
it directly benefits our members, who are also our owners. If allocated lo
VEA, these resources will provide the greatest possible benefit to Nevada
by keeping more money, jobs and investments for the future in the state
economy.

The loss of our existing reliable, affordable and renewable SLCAIP
hydropower allocation would impact VEA's abilty to provide the
aforementioned benefits (see above), to the detriment of the state. If these
resources are not allocated to VEA, it will diminish our ability to maintain rate
stability and keep more money, jobs and investments for the future in the
state economy. More explicitly:

« It will diminish our ability to provide reliable, affordable and

environmentally friendly electricity to consumers in need in one of the

most economically depressed areas of Nevada.

* It will diminish our ability to make further investment, in the

technological infrastructure needed for the 21st century such as bringing

high speed fiber optic internet communication services to rural Nevada

homes. schools and businesses.

« It will diminish our ability to make further investments in Nevada's future

such as electricity storage, electric vehicle charging stations and

community solar generation.

« It will diminish our ability to maintain or increase our current

employment levels.
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« It will diminish our ability to provide assistance lo low income members
experiencing difficulty paying their electric bill as well as diminish our
ability to provide energy efficiency programs.

32. Staff performed analyses and reviewed various scenarios to look for a reasonable
allocation that provided the best possible benefit for the state.

33. Staff looked at the total hydropower allocations of all four applicants, including
hydropower from the Boulder Canyon Project and the Parker-Davis Project.

34. Staff noted, and the Commission concurs that an allocation to the CLV would require
a decrease in the allocations to the three current SLCAIP contractors, BC, OPD and
VEA.

35. A small allocation to the CLV would expand the benefits of SLCAIP hydropower to
CLV and would help further its renewable energy goals.

36. A small allocation to CLV would require a reduction of approximately 7.2% (.0719) in
the current SLCAIP allocations held by BC, OPD and VEA.

37.In balancing the benefit to CLV versus the reduction in allocations to the current
contractors, the Commission finds that the minimal reduction to the current
contractors in order to allow the advantages of SLCAIP hydropower to be utilized by
CLV, is in the best interest of the state.

38.0n July 24, 2018, Staff provided a draft copy of this Order to all four applicants and
requested written comment on the draft by August 14, 2018.

39. The Commission received no written comments on the Draft Order.

40. The Commission conducted a public hearing on September 11, 2018 at which Staff,

and provided testimony.
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41.The Commission found the oral testimony and the written statements contained in
each Application compelling.
42.The Commission further determined that BC, CLV, OPD and VEA should each

receive an allocation of the SLCAIP hydropower.

CONCLUSIONS OF LAW

1. The Commission has the authority through NRS and NAC Chapters 538 to allocate
hydropower resources.

2. An allocation of the SLCAIP hydropower resources to all four applicants provides
the greatest possible benefit to the state.

3. Pursuant to NRS 704.787, the City of Las Vegas must use its SLCAIP allocation

for its water and wastewater operations.

ORDER

CAUSE APPEARING THEREFORE:

IT 1S HEREBY ORDERED that:

1. The Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

is hereby allocated as follows:

Page 15 of 16



Draft SLCAIP Allocation Order
August 21, 2018
Subject to Further Review and Revision

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh

City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151

Valley Electric Association,

Inc.

8,385 15,259,268 11,025 20,214,772

Total:

2.

3.

20,851 37,944,500 27,414 50,267,119

Upon execution of this Order, Staff will cause to be published the notice
required by NRS 538.181(4) and NAC 538.455(10).

Applicants who have received an allocation of SLCAIP hydropower must
execute contracts within sixty (60) days of the date of the formal offer from the
Executive Director of the allocated resource. Formal offers are sent following

the publication required in paragraph 2, supra.

Dated this day of September 2018.

BY THE COMMISSION:

PUOY K. PREMSRIRUT
CHAIRWOMAN
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STATE OF NEVADA
Ay

BRIAN SANDOVAL, Governor MARILYN KIRKPATRICK, Commissioner
PUOY K. PREMSRIRUT, Chairwoman JOHN F. MARZ, Commissioner

KARA J. KELLEY, Vice Chairwoman .‘___ﬁl o STEVE SISOLAK, Commissioner
JAYNE HARKINS, P.E., Executive Director % DAN H. STEWART, Commissioner

w_-. CODY T. WINTERTON, Commissioner

COLORADO RIVER COMMISSION
OF NEVADA

June 14, 2018

NOTICE AND INVITATION TO APPLY
FOR THE ALLOCATION OF SALT LAKE CITY AREA INTEGRATED
PROJECTS (SLCAIP) HYDROPOWER POST 2024 AND
APPLICATION FOR ALLOCATION OF POWER

The Colorado River Commission of Nevada (CRCNV) hereby notifies all interested
parties that certain hydropower resources have become available for allocation.

Interested parties should review the available resources, the criteria for the allocation and
the attached application form.

Completed applications must be received by the CRCNV by 5:00 p.m.
PDT on:
MONDAY, JULY 16, 2018

Resource Available:

All, or a portion of, CRCNV’s allocation of Salt Lake City Area Integrated
Projects (SLCAIP) capacity and energy based upon its allocation of 20,851
kW of capacity and 37,944,500 kWh of energy (Summer _Season) and
27,414 kW of capacity and 50,267,119 kWh of energy (Winter Season) and
associated transmission required for delivery of the resource from October
1, 2024 through September 30, 2057.

555 E. Washington Avenue, Suite 3100, Las Vegas, Nevada 89101-1065 Phone: (702) 486-2670

Fax: (702) 486-2695
http://crc.nv.gov



Criteria to be Used by the CRCNV in the Allocation of the Resource:

1. The award of resources to the Applicant will achieve the greatest possible benefit

to the state including but not limited to:
a. Economic development, including but not limited to, job creation, development
in, and/or support of, economically disadvantaged areas or rural communities.
b. Support of public entities including but not limited to, public entities engaged in
natural resource management or reductions in expenses for a public entity.
2. The award of resources to the Applicant will not place an undue administrative
burden on the CRCNV.
3. The Applicant must be an entity that the CRCNV has the ability to serve under
NRS 704.787.
4. If the Applicant is:
a. An electric utility, it must satisfy the requirements of NAC 538.410(5) which
states that the electric utility must:
i. Have a load that:
1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in
this State for the Boulder Canyon Project, Parker-Davis Project
or Southern Division of the Salt Lake City Area Integrated
Projects; and
ii. Be qualified to receive preference power under the applicable
provisions of federal law relating to preference power; or
b. An entity that is a qualified Applicant under NRS 704.787(b), the entity must
certify that any power awarded will be used for its water and wastewater
operations.
5. The Applicant must have sufficient load to fully utilize the allocated resource, in
addition to existing hydropower resources contracted for with the CRCNV.
6. An Applicant requesting an allocation of SLCAIP resource must be able to accept
a minimum SLCAIP schedule of 1 MW off-peak.
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10.

11.

12.

The Applicant must be willing to execute a Contract with the CRCNV in the Fall of
2018 for power deliveries beginning on October 1, 2024.

The Applicant must demonstrate, by June 1, 2024, that it will have all necessary
transmission, scheduling and distribution arrangements in place prior to delivery.
The Applicant must enter into a new contract, prior to June 1, 2024, with the
CRCNV to take and pay for transmission service from Pinnacle Peak on the
SLCAIP Transmission system, to one or more of the southern Nevada delivery
points on the Parker-Davis Transmission system which currently include
Amargosa Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead
Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-
Davis Project Southern Nevada Facilities, or an Applicant directly interconnected
to the Parker-Davis Project Southern Nevada Facilities, must have an existing
contract with the CRCNV or enter into a new contract with the CRCNV to take and
pay for service over those facilities prior to June 1, 2024 for power deliveries
beginning on October 1, 2024.

The Applicant must be able to make its own, independent assessment of the need
for the additional products offered under the SLCAIP Contract including Western
Replacement Power (WRP) and Customer Displacement Power (CDP).

The Applicant must be creditworthy and in compliance with its current Commission
contracts and may be required to post collateral in accordance with and subject to
any exceptions, conditions or exemptions in the CRCNV’s statutes and

regulations.
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Application Form and Submission Dates:

The Application Form is attached to this Notice and is available on the CRCNV’s website
at www.crc.nv.gov. The completed Application may be submitted between June 25, 2018

and July 16, 2018. Applications should be addressed to the Executive Director and
submitted:

= By email addressed to: crcpower@crc.nv.qov;

= By faxto (702) 486-2695; or

= By personal delivery or U.S. Mail to the CRCNV'’s office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101.

No applications will be accepted after 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

Questions about this process should be directed to: crcpower@crc.nv.gov
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Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Integrated Projects Power

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s
(CRCNY) website: www.crc.nv.gov. If the form is opened in Microsoft Word, responses may be entered directly into the text
boxes which will expand as needed to accept the text entered. Alternatively, additional pages for your responses may be attached
by the Applicant. Applicants are requested to clearly identify on any attachments the Applicant’s name and the related numbered
item on the form.

ALL APPLICATIONS AND INFORMATION SUBMITTED TO THE CRCNV WILL
BE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQUEST.
PLEASE SEE NOTE ATTACHED TO THIS APPLICATION FORM FOR MORE INFORMATION.

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:

Entity Name

Address

City, State, Zip

b. Person(s) representing Applicant:

Contact Person
Title

Address

City, State, Zip

Telephone

Fax

Email Address

¢. Was the Applicant or its predecessor in interest, a customer of the CRCNV on July 16,
1997?

Yes l No ‘

d. Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

Yes l No

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is requesting.

Kilowatts (summer) Kilowatts (summer)

Kilowatts (Winter) Kilowatts (winter)

Application Due: By 5:00 p.m. PDT, July 16, 2018 Page 1 of 9



2. Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowatts) experienced from October 2015
through March 2018. Note: For those applying for power to be used in their water and/or
wastewater operations - please provide monthly data directly related to such use.

Federal Fiscal Year 2016

‘ Oct. 2015 Nov. 2015 Dec. 2015 Jan. 2016 Feb. 2016 Mar. 2016
(kilowatts)

| Apr.2016 | May 2016 Jun. 2016 Jul. 2016 Aug. 2016 Sept. 2016
Demand
(kilowatts)

Federal Fiscal Year 2017

‘ Oct. 2016 Nov. 2016 Dec. 2016 Jan. 2017 Feb. 2017 Mar. 2017
(kilowatts)

‘ Apr. 2017 May 2017 Jun. 2017 Jul. 2017 Aug. 2017 Sept. 2017
Demand
(kilowatts)

Federal Fiscal Year 2018
‘ Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar. 2018

Demand
(kilowatts)

Demand
(kilowatts)
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b. Applicant’s Power Resources. Please provide the energy resources in KkWh that were
delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC”). Delivered resources should total up to the
loads in each period.

NERC On-Peak Period

Federal Fiscal Year 2016
Oct. 2015 Nov. 2015 Dec. 2015 Jan. 2016 Feb. 2016 Mar. 2016
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2016 May 2016 June 2016 July 2016 Aug 2016 Sep. 2016
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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Federal Fiscal Year 2017
Oct. 2016 Nov. 2016 Dec 2016 Jan. 2017 Feb. 2017 Mar. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2017 May 2017 June 2017 July 2017 Aug 2017 Sep. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Federal Fiscal Year 2018
Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar 2018
KWh KWh KWh kWh KWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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NERC Off-Peak Period

Federal Fiscal Year 2016

Oct. 2015
kWh

Nov. 2015
kWh

Dec. 2015
kWh

Jan. 2016
kWh

Feb. 2016
kWh

Mar. 2016
kWh

Hoover (kWh)

Parker-Davis
(kWh)

SLCAIP (kWh)

Purchased
Power (kWh)

Fossil Fueled
Generation
(kWh)

Renewable
Resources
(kWh)

On-Peak Load
(kWh) Total of
resources above

Apr. 2016
kWh

May 2016
kWh

June 2016
kWh

July 2016
KkWh

Aug 2016
kWh

Sep. 2016
kWh

Hoover (kWh)

Parker-Davis
(kWh)

SLCAIP (kWh)

Purchased
Power (kWh)

Fossil Fueled
Generation
(kWh)

Renewable
Resources
(kWh)

On-Peak Load
(kWh) Total of
resources above

Application Due: By 5:00 p.m. PDT, July 16, 2018
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Federal Fiscal Year 2017
Oct. 2016 Nov. 2016 Dec 2016 Jan. 2017 Feb. 2017 Mar. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2017 May 2017 June 2017 July 2017 Aug 2017 Sep. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Federal Fiscal Year 2018
Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar 2018
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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c¢. Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:

d. Transmission:

Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNV’s authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.

e. Ability to Use:

Provide a brief explanation of the Applicant’s ability to receive and use the requested
resource as of October 1, 2024.

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource. Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.” If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

Application Due: By 5:00 p.m. PDT, July 16, 2018 Page 7 of 9



4. Creditworthiness:

a.

If the Applicant is publicly traded, provide exchange and symbol:

Provide the Applicant’s Dun and Bradstreet D-U-N-S Number if available:

Provide the Applicant’s most recent bond and credit rating if available:

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, if applicable.

If Applicant has a parent company, provide the requested information in items 4a) though
4c) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental guarantee if required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain.

If applicable, does the Applicant have the taxing authority to cover expenses? Please
explain.

If applicable, please state the number of late payments to the CRCNYV in the past three
years, the date of the invoice that was not timely paid and the actual date of payment.
Please explain the circumstances for each late payment.

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.

5. Other Information:

The Applicant may provide any other information pertinent to the application.
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6. By signing this application, the Applicant acknowledges that if the Applicant accepts an

allocated resource from the CRCNYV, the Applicant will be subject to the following:

1=

The Applicant will execute a Contract with the CRCNYV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV to
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevada Facilities, must have an existing contract with the CRCNV
or enter into a new contract with the CRCNYV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024.

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest to the validity of the application and who is authorized to submit the request for an allocation.

By signing below, I certify the information which I have provided is true and correct to the best of my
information, knowledge and belief.

Signature

Title

Print Name

Applications may be addressed to the Executive Director and submitted:

By email addressed to: crcpower@cre.nv.gov;

By fax to (702) 486-2695; or

By personal delivery or U.S. Mail to the CRCNV’s office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101.

Applications may be submitted between June 25, 2018 and July 16, 2018.

No applications will be accepted after 5:00 p.m. PDT on:

MONDAY, JULY 16, 2018
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NOTE ON SUBMITTAL OF CONFIDENTIAL
OR COMMERCIALLY SENSITIVE INFORMATION
TO THE COLORADO RIVER COMMISSION OF NEVADA

The Colorado River Commission of Nevada, as a State agency, is subject to the Public
Records Law of Nevada, Nevada Revised Statutes (NRS), Chapter 239, which provides
for public access upon request to all records, data and information in the possession of a
state agency.

As a result, all Applications and all data or information supplied to the Commission
in support of an Application will be considered “public records” subject to public
disclosure upon request.

Further, the Colorado River Commission of Nevada is also subject to the Open Meeting
Law, Nevada Revised Statutes (NRS) chapter 241.

The contents of the Applications will be discussed at a public meeting. Copies of
the Applications and all data or information supplied to the Commission in support
of an Application will be available to the Commissioners and staff, as back up
material, at the Commission meeting where the applications are discussed. Any
member of the public requesting copies of the backup materials will be provided
them.

Any Applicant desiring to discuss issues concerning potentially confidential or sensitive
information should contact the Commission through:

Christine Guerci-Nyhus
Special Counsel

(702) 486-3505
cguerci@crc.nv.qov
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SLCAIP HYDRPOWER POST 2024
APPLICANT

City of Boulder City



Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Tntegrated Projects Power

This form was creaied in Micvosaft Word and u digital copp is availalie on the Coforade River Cowtission of Nevada's
{CRCIVE wobsite: wwnare oy, If the form is opened in Microsoft Word, vesponses miay e eitered diveetly int the text
boxes which will eepand as necded te aooept the Yexi enteved. Afterngtively, additional pages for pour responses may e attached
by the Applicany, Applicames ave vegwosted te clearly ieatify on any attackments the Applicant’s name and the veluted monbered
ftcas o the fornt,

ML APPLICATTONS AXND INFORMATION NUBMIPFID 10 TFE CRONV L

BEALONSIDERED PURELC RECORBY SUBJECT FO PERIIC IMNCLONERE VPRGN REUENT,
PLEANESEE NOTE ATTACHEDY VO FHEN SPPLICATHIN FORM £FOR WORE INFORMATION.

Completed upplications inust be received by the CRONY by 5:00 paa, PDT on:
MONDAY.,JULY 16, 2018

I. Applicant Information, Please provide the following;

4. MName and address of entity/organization reguesting and allocation:
Fntity Name | City of Boukler Cily, Nevads, & municipal corporaion (herainafter the “City™)
Addross [401 Californie Avens
City, Staic, Zip | Boulder City, Nevara 89005 T I

b. Person(s) representing Applicant:

Contacl Persen .
Titte Rory Dwyer, P.E., Eloctic Utility Administrator, Boulder Cliy Municipal Electic Lislity Dept

_ Address | 401 Calitomia Avenue
' City, State, Zipr | Boulder City, Nevada 39005
Telephome | 702,283,523
Fax | 702 283 5438 (Note: Mol in regular usaiﬁieaagulse sl
Email Address ;é%x;yer@bc_nv.org

¢ Was the Applicant or ity predecessor in interest, a customer of the CRUNVY on July 16,
19972
" ¥es X [ No N

d. is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewaler operations in aceordance
with NRS 704.787(b)?

lves Iwex |

¢, Provide the amount of Salt Lake City Area Inteprated Projects (SLCAIP) availuble
capacity and energy the Applicant is requesting.

Filowany frammer} Kilowenris invnaner}
4837 kW 8278621 KWh

Kitorweries (Wintev) Kilevwstty Swintes,
FATHRW 12,291 837 k¥Wh

Appbicaaiaon thies Ry SA88 pom, PIYE duly {6, S8 Page 1 of'9



2. Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowates) experienced from Qctober 2015
through March 2018, Note:  For those applying for power to be used in their warer andéor
wistewater operations - please provide montlly duta directy relared to such ase.

Federal Fiseal Year 2016 - ‘ ‘

Ol 2015 | Nov. 2015 Dec. 2015 Jan, 216 Feb. 2056 Mar, 2016
Demand 33,341 21,539 23,447 22322 23,312 16,917

lilowatts )
CApY 2016 | May 2016 Jun. 2016 | Jul 2016 Aug. 2006 Sept. 2016

Demand 22721 34,350 48,508 50,759 44,570 38,027
(kilowakis)
Federal Fiscal Year 2017 . -

Oct, 2016 | Nov, 2016 Pee, 2016 Jan. 2017 Feb, 2017 Mar, 2017
Demand 26 5268 19,630 21,833 22801 18417 20,235
(kilowatts

Apr, 2017 Muy 2017 Jun. 217 Jul, 2017 Aug. 2017 Sept. 2017
Demand 21.042 24.494 50,133 50,948 48,176 43,569
Lhilowates) . -
Federal Fiscal Year 2018 : .

Ock, 2017 Nirv, 2047 Deg, 2017 Jan, 2018 Veb, 20148 Mnr. 2018
Demand 24,678 16,458 20471 19,673 20,385 17,714

kilownbts o

Demanxd
{khilowatls)

Appdicution Daes By 5000 poe, PLE, Jidy Lo, 200N
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b, Applicant’s Power Resources, Please provide the coergy resources in KWh that were
delivered (scheduled) to serve Applicant’s toad from October 2015 through March 2018
during standard On-Peak and Oif-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC™). Delivered resources should total up to the
loads in each period,

NERC On-Peak Period

Federal Fiscal Year 2016 Co 3 e Co
Oct. 2015 Now, 2014 Dee, 2015 Jan, 2006 Feb. 2016 Mar, 2056
KWh KWh | kWh KW LWh KW

Haover (KWh) 021040 | 4004529 | 50756000 | 65022780 | 4,472,020 4785710
Parker-Davis
(WWh) i} 0 0 ’ [§] 0 0
STOAIP (KWH) | 1643000 | 1,089.000 | 16840,000 | 1,717,000 1,612,000 1,683,000
e o
d :,::::::f‘;t‘&h ) 1200669 | (245107 918,395 278,031 15,917 (348,882)
Fossil Fueled
Gisneration Q 0 o] 0 0 0
(kWh)
Renewable
Resources 49,926 40,633 36,501 40,267 41,119 57,112
Wy . .
On-Peak Load
(LWh) Total of 7,984,634 G.170,658 1,669 D66 7.068,017 6,130,087 B,176,941)

rexoueees hbove
Apr, 2016 May 2014 June 2016 Tuly 2016 Aug 2010 Sep. 2016
Lkwh kWl KWh L kWh KWh | kWh

lHloover (kWh) | 6805740 | 6411530 | 7.166,17C | 6,481,800 5165920 | 5,410,590
Parker-Tavis

0 9 0 0 0 o
{kWh) . I P
SLCALP (6Wh) | 1,098,000 | 961,000 | 1178000 | 1.236.000 1,286,000 | _1.032,000
LI Y
N:,::L‘::f‘(‘“lt;‘vh) (736,608) (4727 4736127 | SMO3 1 6397722 2,729,664
Fossil Fueled
Generation 0 Q 0 0 0 Q
(W)
Remewalle
Hespurees 60,506 83,926 61,718 57,863 56,570 54,701
| (1OWh)} RV DOU—

Ou-Pealk Load
(W) Tetal of G427 837 7434728 13,082,015 13,624 B6B 12,506,211 9,226,958
vexonrees ahove

Sppalicneiion Dney Be S0l poa PRVE, dndy 16, 20108 Page 3 ol 9



Federal Fiscal Year 2017 L ' g
Ot 2000 Nov, 1016 Dex 2016 dan, 2017 Feb. 2017 Muar, 2017

LW KWh kW kWh LWh KW |
Haoover (KWh) 4,287 170 4,614,970 4,060,700 ) 4,101,580 4,041,990 5,328,510
Parlker-Davis
(Wh) — Wn 0 0 a 0 0
SLOCAL (kWhy w1,582‘000 1,481,000 1,812,000 1,667,000 1,595,000 1,677,000
Parchased . .
Power (KWl 1:114,”?62 {42,171} 1,305,749 1,101 824 (42 2B%) -Sz‘jﬁ.ﬂﬂ))
Yossil Fucled
Geaerntion 0 W] 0 0 0 0
{kWh)
Renewable
Resourees 61,601 41,096 37,7254 41,618 42,4599 66,143
{kWh)

On-Feak Load
(kW) ‘Total of 7,035,632 5,995,798 T216 178 6,812,002 A,637,200 G,316,344
resaurees ahove

Apr. 2017 May 2017 | Junc 2017 July 2017 Aug 2017 Sep. 2017
kW kWh KWWl LW Kwn LWh
Hoover (kWh) 4,836,390 5,354,230 7.200,160 TA57 A80 5476920 4,832 930
Purker-Davis
| (kW) v 0 0 ‘ .‘0 . ¢ ’
SLOAIP (kKWh) | 1,066,000 | 1281000 | 1,051,000 |  1.147.000 1,286 000 1,032,000
:,:_'::‘c':‘("'f&h} (81,4915 450128 | 4530844 | 4581684 6,318.47? 3,103,661
Fossil Fueled
Cencration Q0 0 0 o] Q 4]
(kWh)
Renewulle
Resonrees 61,669 65,079 62,832 60,468 £0,214 57,193
(kW)
OnsFPeak Load

{kWh) Total of 5,802,508 3,150,438 12,862,036 13,346,631 13,041,644 9,026,804
resourees ghove

Federal Fiseal Year 2018 . -
Ot 2017 Nav. 2017 Dec, 2017 Jan, 2018 TFeb, 2018 Muar 2018

kWh KW h kWh RWh kWh KW
Hoover (kWh) | 4494748 | 4327270 | 4706160 | 3659630 4,329,080 4,398,710
PTa o H
Farker-Navig 0 0 0 0 a 0

(V) )
gl;(f/\ll’ (KWh) 1,526,000 1,286,000 1,665,000 1,684,000 1,484,600 1,678,000
Furchused
Power (kW)
Fossil Fueled
(ieneration 0 0 0 0 0 0
(Wh
Renewable
tesourees 63,051 43,509 42,048 48 355 47,366 64,804
{(lKWh)
On-Peak Lowd
(kW) Total of 6,441,454 8,013,634 6,957,280 €,331,54¢ 5,821,331 5,082 645
resonrees ahove

66,706 (43,645) 4,192 #41,531 (39,117} (59,570

Application Dee: By 3:00 po, POT, nly £6, 2018 Page 4 of 9



NERC Off-Peali Perind

Federal Fiscal Year 2016 ‘ ' -
Oct. 2015 Nav. 2018 Dev. 2018 Ja, 2016 Feb, 2016 Mar, 2016

1Wh kWHh KWh KWh kWi kWh
Hoover (KWh) 0 408,100 0 678,300 | 2.082250 2,525,110
Parler-Davis
e 0 o 0 0 0 ¢
SUOALP (kW) | 421,000 491,000 598,000 71,600 483,000 | 752,000
TR .
:,::f::j'("‘l:&,m [ 3781817 | 378730 | 4921120 | 4260643 1,302,634 291,618
Fossil Fucled
Creneralion a ¢ 0 Q ¥ 0
{kWh)
Renewahble
Resources 0 0 a 0 0 0
(kWh)

Ou-eak Load
(W) Total of 4182517 4 BEG.490 5517129 5,608,543 3,866,884 3,608,728
resaurees above

Apr. 2016 | May 2006 | June 2016 July 2016 Ang 2016 Sop. 2016
kWh KW kW LkWh KW kWh

Hoower (KWh) 2,352,460 695,250 L ] Q n
Parler-Davis
KWh) o 0 a 0 0 0 o 0
SLOCAIP (KWh) | 480,000 435,000 510,000 566,000 839,000 549,000
::::::c':»“&:&n) | oroswr | stz | G0msts | Tewmene | 5762640 | 4625562
Fossil Fueled
Cremeration a 0 0 0 0 0
(kWh) _
Renewable
Kesourees & o a 0 0 0
(KWl)

On-Peak Lond
(kWh} Total of 3480297 4634374 6,544,516 8,202 BAZ 3,401 G40 5,174,532
respurces above

Kppicasion Prees By 306 pon PIVECTuly To, 2HE Papa § of 9



Federal Fiscal Year 2017 o : ‘
Qet. 2016 Nav. 2016 Dec 2016 Jan, 2007 Feh, M7 Mur, 2017

W 1Wh k'Wh kWh KWh kWh

“Hoover (KWh) 0 1,608,190 0 719,814 247,910 2.153,045

Parker-Nayis

W) 0 0 { n 0 0 )
SLCAID (kKWh) 481,000 399 000 424 00Q 721,000 461,000 758,000

Purchased 3730087 | 1792016 | 4710378 | 3784,169 2,900,796 07,163

Power (kKWh} -

ossil Faeked

Gremerution 0 0 0 a 0 0
. {kWh)

Rengwnble

Resonrees 0 0 0 a 0 0
_(Wh)

On-i'eak Load
(WWh) Totad of 4,211,087 3,889,206 5,134 376 5,204,983 3,648 706 3,590,228
resources above

Apr. 2017 May2017 | June 2017 Tuly 2017 Aug 2017 | Sep. 2017
kWh kWh KWh KWh KWh [ hwn

_Hoover (KWh) 333170 1.481,000 0 b D 4

Farker-Daviy

Wh) 0 0 e Y 0 0

SLOCAIP (KW 502,000 758,000 677,000 686 000 §39,000 549,000

Purchased 109 2254555 | 5790464 | 7.867.279 | 5813932 | 4643579

Pawer (LKYWh) e

Fossil Faeled

Generation 0 1] 0 o] Q 0

(kW h) _

Renewalle

[Resaurees 0 0 a o] Q 0

(KWh)

OnTeak Load |
(kWh) Todnl of 3628273 4 504,653 6,315 464 8,522,279 B 852 132 5 392,579

resonress above

Federal Fiscal Year 2018 ) ' :
Oct. 2017 Noy, 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar 2018

kWi KWh kW KWh KWh KWh
Hoaver (KWh) 11,670 1410440 | 100830 | 0O T638.010 | 2.376.360
Parker-Davis
(kWh) ‘ S 0 0 S
SLCAIT (kW) 538,000 . 244 0060 B&0,000 704,000 615,000 7HE7 00
Purehasetd 2257698 | 1623284 | 4,082,901 | 3845207 1,656,462 604,512
Fower (KWh) . o
Fossil Fueled
Cuneration 0 0 0 0 0 f
(KYWh)
Renewable
Resnurees 0 0 0 0] 0 n
{kWh) .
Op-Peal Load
(kWh) Total of 3,647,366 3,622,694 4833921 4,349,207 3,805,472 3737062
FeRMITCE S ﬂhﬂ\"c
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c¢. Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may i.l.l‘c":ﬁ?.".".{‘if:?.‘.!?.r ﬂ,¢¢r$?=15,t§ p!-*“k demands and encrpy ll'\clw l()‘%mlpm- ¢
[See SBohedule 1, ]

d. Transmission;

Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNY's authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation,

\ Boulder City Tap: Mead Substalion ]

e,  Ability to Use:

Provide a brief explanation of the Applicant's ability to receive and use the requested
resouree as of October 1, 2024, )
|See Sehaedule 1. l

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource, Applicants should demonstrate how reecipt of the
allocated resource would provide the “greatest possible bencfit Lo this state.” 1f applicable,
Applicant should also demonsirate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

See Schedula 1.

Application Dy By Soii oo 200 Fady 16, 2008 Page 7 of 9



4. Creditworthiness:

a4,

b.

¢,

(-lt

=
+

.
L

If the Applicant is publicly traded, provide exehange and symbol:
!Notapplicablc‘ o |

Provide the Applicant’s Dun and Bradstrect D-U-N-S Number if available:
[ Nt applicable, |

Provide the Applicant’s most reeent bond and eredit racing il available:
| See Schedule 1. o ]

Attach a chart showing all equity interesis, including corporate structure of the parent and
subsidiary organization, if applicable,

If Applicani has a parent company, provide the requested information in items 4a) though
4¢) for the parent company, and actach a signed statement by the parent company that the
parcol company is willing to provide a purental guarxntee i eequired,

If applicalle, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain,
See Schedute 1. o —I

IF applicable, docs the Applicant have the taxing authority to cover expenses? Please
explain, -
|See- Schedule 1. - |

If applicable, please state the number of Late payments to the CRCNV in the past three
years, the date of the imvoice that was not timely paid and the getual date of payment.
Please explain the circumstances for each late payment,

[ MNang N I o .

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years,
[ 8ea schedule 1. ' |

5. Other Information:

The Applicant may provide any other information pertinent to the applivalion,
See Schedule 1

Apgdication P By 300 pon PO dady o, 2008 Page 8 of 9



b,

1.

By signing this application, the Applicant acknowledges that it the Applicant aceepts an

allocated resource from the CRCNY, the Applicant wiil he subicet to the following:

;

The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV (o
take and pay for transmission serviee from Pinnacle Peak on the SLCAI? Transmission
system, to onc or more of the southern Nevada delivery points on the Parker-Davia
Transmission gystem which currently ioclude Amargosa Substation, Basic Substation,
Houlder City Tap, Clark Tie, and Mead Substation.

An Applicant utilizing continuous or backup transmigsion service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevadn Facilities, must have an existing contract with the CRCNV
or cater into a new comtract with the CRCNV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

Sipnature:

The Colorada River Commission of Nevada requires the signature and {itle of an appropriate official who
gan atlest 1o the validity of the application and wha is authorized to submit the request for an allocation.

By signing below, ] certify the information which I have provided is true and correct to the best of my
information, knowledpge and helief.

Signatuare é ; /)' ww‘?pﬁ/ Title
V)

Print Name

Etectric Utility Administrator

Raory Dwyar

Applications may be addressed to the Executive Director and submitted:

By email addressed to: crepower@lore.ny.gov;

By fax to (T02) 486-2695; or

By personal delivery or U.S. Mail to the CRCNV?s office, 555 E, Washingion
Avenue, Suite 3100, Las Vepas, NV 80101,

Applications may be sulnnitied between Func 25, 2018 and July 16, 2018,

No applications will he qecepted after 5:00 pon, CDT on;

MONDAY, JULY 16, 2018

Applicetion Bue: Bp $:00 pan. POY, July 16, JH 8 Page 9 ol'9
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July 16, 2018

ELECTRONIC & U.5. MAIL

Jayne Harkins, Executive Director
COLORADO RIVER COMMISSION OF NEVADA
555 E. Washington Avenue, Suite 3100

Las Vegas, Nevada 89101

CIap {‘J‘/\-’t’fl‘ff.ﬁ(ﬂ"(‘.,I‘IV.;;’,()V

Re: APPLICATION FOR ALLOCATION OF POST-2024 SLCAIP HYDROPOWER;
Application of the City of Boulder City, Nevada

Dear Executive Drector Flarkins:

On behalf of our client, the City of Boulder City, Nevada (the “City”). we submit the
accompanying Application (or Allocation of Salt Lake City Area Integrated Peojects Power (the
"Application”), in accordance with the Notice and Invitation to Apply issued by the Colorado
River Commission of Nevada (the “Commission”), and published on June 14, 2018. In the
event of any questions or requests for information related to the City’s Application, please
contact cither of the [ollowing representatives of the City:

Rory Dwyer, Electric Utility Administrator Dan R. Reaser

BOULDER CI1Y BLECTRIC UTILITY DEPARTMENT FENNEMORE CRAIG, I.C.
Telephone: 702,293,9231 Telephone; 775.788.2226
Email; rdwyerebeny.org Emails dreasereefolaw.com

The City appreciates the opportunity to submit the Application to the Commission
Should you have any questions, or require addilional information, please advise,

Sincerely,

D R Reasers

Dan K. Reaser

Enclosure (1)
e Craig Pyper
Rory Dwyer
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CITY OF BOULDER CITY, NEVADA
SLCAIP APPLICATION FOR ALLOCATION OF POWER
JULY 16, 2018

SCHEDULE 1

Question 2(b). Applicant’s Power Resources.

'The City notes that certain data in the tables in this section of the Application are stated
in negative numbers. This is a result of the pricing and timing of balancing trades
through the City’s scheduling energy deliveries through the Western Area Power
Administration, The negative values do not reflect that the City would not be able to
place the requested SLCAIP allocation to full and continuous beneficial use. The City
believes that the CRC is aware of this situation. If the City is in error concerning CRC's
understanding of this on-peak trading issue, please advise.

Question 2(c}). Future Demand,

The Boulder City Municipal Electric Utility Department (the “Utility”), experienced an
0.8 percent average annual change in peak demand during the preceding five years.
Sec Boulder City Municipal Electric Utility Department, 2018-2022 Integrated Resource
Plan, at 11 {Adopted July 10, 2018)(the “City IRP”)}Altachment A, infra). The City's
residential population growth has averaged 0.5 percent during the preceding five years,
and under existing growth ordinances this should remain the case. Residential service
accounts for about 64 percent of the Utility’s demand-side requirements.

Commercial customers account for almost 19 percent of the Utility's customers with
government, nonprofit, educational and customers accounting for 14 percent of
demand-side requirements. Business activity expansion within the City has remained
fairly consistent at 0.65 percent annually in the preceding five years. The City's
economic development initiatives might result in modest increases in business peak
demand, but the City expects business, commercial and government growth to range
between 3.0 to 3.5 percent in the next five years,

Question 2(e). Ability to Use.

The City is a current contractor of the Colorado River Commission of Nevada (the
“CRC™), and receives a SLCAIDP allocation under Renewal Contract No. P14-52R,
effective October 1, 2004, in the range of approximately 22.9 to 23.0 million megawatl
hours annually. The Utility uses the existing SLCAIP allocation to satisfy between 16.2



percent (Summer) and 215 percent (Winter) of the utilities non-market supply-side
requirements. In 2017, the SLCAIP allocation accounted for 14.5 percent of the Utility’s
energy requirements. ‘The City is able to immediately receive and place to similar and
full beneficial use by the Utility a Post-2024 SLCAIP allocation.

QOuestion 3. Statement on Benefit,

Receipt of a Post-2024 SLCALP allocation s important to maintaining the stability of the
Utility’s operations which serves over 16,000 Nevadans, 580 local businesses and 61
federal, state and local government facilities.  Among the CRCs hydropower
customers, the City is one of the more effective users of these allocations to satisfy broad
and significant public benefits to Nevadans and government. The CRC can confidently
award a Post-2024 SLCAIP allocation to the City knowing from past performance that
great “actual” (instead of just “possible”) benefit will acerue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the resources the
Utility deploys to provide electric service at reasonable rates with an emphasis on a
renewable resource reliance, The Utility’s ability to count on lower-cost clean
hydropower for about 60 percent of the energy it sells, allows the City to support very
meaningful low income energy assistance (“LIEA”) programs. The City has done so for
over 40 years and in 2017 provided 65 percent of the non-profit electric utility T.IEA in
the entire state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic cnergy cfficiency rebate
programs that have been available for over 27 years. See Clity IRP at 9.

The stable portfolio of lower cost hydropower used by the Utility also allows the City to
entertain conservation and renewable energy initiatives through a net metering
program, tiered rates and time of use metering. These initiatives permit the Utility to
focus on encouraging wiser use of energy instead of allowing policies that generate
higher demand to generate revenues, That these policy choices are working is shown
by the fact that in the last five years while summer peak demand has increased by 0.8
percent annually, total energy consumption has decreased by 1.2 percent. See City IRP
at 10-11.

The loss of 14.5 percent of the lower-cost hydropower resources used Lo satisfy the
Utility’s needs, would force the City to increase market purchases to meet supply-side
requirements. Even with the availability of lower-cost SLCAIP allocations, the Utility
has raised rates by 21 percent in the last two years, A loss of the SLCAID allocation in
2024 would conservatively translate to a another rate increase of 2.7 percent alone jusl
to replace this hydropower resource with marker power. This rate increase would be

2



additive to a 5 percent rate increase sct for July 2019 and a 2.5 percent rate increase
established for each July thereafter,

The City is focused on responsible growth and economic development plans. The core
elernents of this plan positions the City as the Southern gateway to the region, with an
emphasis on the trangportation infrastructure benefits of the Interstate 1-11 corridor, the
availability of significant real cstate in the City’s ownership for public-private
partnerships, reliance on municipally-delivered renewable electricity at stable prices
and a local economy independent of the casino-resort industry, Despite these efforts,
the Utility’s residential and commercial growth prospects are not expected to
dramatically change, and accordingly new service connections is not the answer to the
impact of a loss of the SLCAIP allocation. Maoreover, a nearly 15 percent reduction in
lower-cost SLCAIP resources will further complicate the City’s efforts at economic
development and diversification by making the cost of electricity more expensive to
businesses or governments that might locate or expand in the municipality. Disrupting
the Utility’s hydropower allocations could have a material adverse impact on the City
to the detriment of efforts to grow this region of the State of Nevada,

uestiou 4(c). Municipal Bond Rating,.

The City's most recent municipal bond rating is Aa3 set on June 19, 2018 by Moody’s.
The City has current bonded debt of $27.315 million,

Question 4(f). Rate Setting Authority.,

Yes. The City Council of Boulder City has the authorily to establish an electric utility
and sct and collect rates for electric service. See generally NEv. REv, STAT. § 266.285. The
City Council increased rates by 15 percent in 2016 and 6 percent in 2017, 'These rate
increases have met increased operating costs and will fund $45 million in capital
improvements for service efficiency and reliability in the next decade.

Question 4(h). Taxing Authority.

Yes, As a Nevada municipal corporation, the City has the general taxation powers
accorded cities by the Nevada Legislature. See generally NEV, REv, STAT, §8 266.600, .605,

Question 5. Other Information.

The City’s history and economic vitality is very closely associated with the development
of hydropower resources on the Colorado River, Because of that history, Congress and

3



the Nevada Legislature have recognized that the City should be a special beneliciary of
these resources. The City has built a stable electric service delivery model using these
resources and demonstrated remarkable stewardship of the resources through the
Utility, Awarding a Past-2024 SLCAIP allocation to the City continues that legacy with
great tangible benefit to the State of Nevada, and avoids the detriments associated with
withdrawing this resource from the City.
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1. Background Information and Public Process

Integrated resource planning is a planning process for new energy resources that
evaluates the full range of alternatives, including:

¢ supply-side resources - such as generation facilities or purchased power
contracts

+ demand-side resources that reduce the need to acquire supply-side resources -
such as energy efficiency improvements to the utility distribution system,
customer incentive programs for purchase of energy efficient appliances, and net
metering programs

As a recipient of federal hydro-power, the City of Boulder City must comply with the
requirements of the Energy Planning and Management Program (10 CFR Part 905),
inclading;

» preparation of an IRP document conforming to the requirements of the Western
Area Power Administration (WAPA) every five years

» public participation in the IRP process

» submittal of annual IRP updates to WAPA
The draft CY 2018 - 2022 IRP was presented at the Boulder City Council Meeting on
June 26, 2018. Public and Council comments and City Staff responses were included

this document, which was posted on July 2, 2018 to the City’s website at the following
location:

nttp://wew.benv,org/2983

The City Council adopted this revised 2018 ~ 2022 IRP at its Public Meeting on
Tuesday, July 10, 2018.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 “ -



2. Utility/Customer Overview

The Municipal Electric Utility of the City of Boulder City (COBC) serves about 16,200
residents in the populated area of the City, about 35 of the 207 square miles of
incorporated area. The unpopulated area southwest of the town site is served by NV
Energy.

In accordance with Section 704.340 of the Nevada Revised Statutes, the Municipal
Electric Utility is subject to the jurisdiction and approval of the Boulder City Council.

The Boulder City Electric Utility i8 a full-service provider (energy and delivery service) to
ultimate customers. The Utility does not own or operate generation facilities.

Number —_—
of
Accounts

107 (1,3% of acceunts)
City
5414 MWH (3 6% of anar gy askis)

060 (07, 1% of sccouenisg
RumpuxmaL

H22 (11.5% of steounis) i, Z70 MV (B4.1% of energy salen)

CoMmiHCIAL
AR 015 MVYH (32.4% of anargy sales)

2017 ‘E.
Energy
Usaed
Notes
|, Calendar Year (CY) 2017 data.

2. The Commercial Servica Class includas industrial, non-profit, and non-municipal
governmant customers.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -2-



Customer Mix

[+]
éﬁggﬁg;; Load Typa
64.1% _ Residential
46.4% Detached homes ]
2 6% Apartments )
5.3% Condominiums
0.8% Duplex hames
| 4.6% Mobile homes
4 3% Manufactured homes
18.8% ‘ Commercial
1.3% Autemotive sales service, fuel
1.3% Gengral commercial
0.2% Construction ,
1.9% Foad (retail and wholesale)
2.5% Lodging
0.9% Manufacturing
3.7% Healthcare and assisted living
0.7% Financial, real estate and other professional services
2.5% eneral retail sales and services
| .38% Eating and drinking establishrnents ]
6a4% [ Government _
2.0% City (excluding airport, golf courses, utilities)
4.5% County, State, Federal (excluding schools & research)
1.8% B Utility
0.8% Municipal
1.0% Mon-municipal (including wireless)
31% Golf courses
0.8% City
2.3% Private )
4.2% Schools and other mixed Government/Commercial
o 03% Aviation .
34% | Schools and daycare
0.5% Research
1.5% , Mon-profit
0.5% Churches N
1.0% Charitable and social crganizations
100.0% Total Energy

Boulder City Eleciric 2018-2022 IRP » Adopted July 10, 2018



Peak Drivers

Summer air conditioning load, especially residential, is the dominant driver of peak
demand. The ratio of summer peak demand to yearly average demand is about 2.9 to 1
for feeders dominated by residential loads, and about 2.0 to 1 for feeders dominated by
commercial loads,

Ay 7.0 P8
B0.58 MW
!
CY 2017 Load Profile N
Daily Maximum I | by | fl .
Daily Minimum WL (L
40 s VU };_p‘
I | I!
| 1 \ | | ‘|
-l | |’ I
30 i ".J | |
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m lIIL |‘\!‘ 1 Jh 1 r“r r'ﬁ ’l }
il B i | ‘ | | "1.'.1.'1’" i I | |
A A\ y “ r | i N Lnl g v 1} 1 A
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!
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| aTewwW
o
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45 | — Dale of poak winter load - Jan & F
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Haiir of Day
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Class Description Applies to # Accts Service
o Charge
RS residential single-family units 6,958 $10.00 (2)
RM residential master-metered five or more units 2 $50.00
. service where no other
GS general service achedule applies 914 $15.00
. over 300 kW dermand in 3
LGS large general service of last 12 months & $50.00
. over 500 kW demand in 3
TOU time-of-use of last 12 months s $200.00
BCH Boulder City Hospital Boulder City Hospital 1 §256.00
MUN municipal City of Boulder City 107 $10.00
s pole-mounted HID fixtures,
5L sports field lighting * minimum 10 kW 1 $50.00
AL area lighting all customers 70 gf ;gé
Iandscabe lighting $8.77-
LL irrigation control HOAs and PUDs 6 $17.55
. Energy Rate % of KWh ) bemand
Class Applies to ¢ per kWh sales in class $ per kW
15t 2000 kWh 2,06 90.7%
RS 2001 - 4000 kWh 11.92 7.20% nfa
| K\Wh > 4000 13.15 210% |
KM Alt kKWh 11.10 100%
GS 1st 3000 kWh 10.70 83.3% 2.05 (3)
kWh = 3000 12.09 16.7% '
LGS All kWh 13.58 100% 3.06
Summaer On-Paak 16.72 34.6% 14,33
TOU (4) Summer Of-Peak 11.88 35.2% 478
~ Non-Summer 1343 30.2% 3.05
BH All KWh 913 100% na |
~ MUN All kWh 4,00 100% 2.37 (3)
5L All KXWh 11.48 100% n/a
Notes

1. Rates are effective for Fiscal Years 2018 and 2019 (July 1, 2017 — June 30, 2019),

2. Residential customers without AMR (radio-read) meters will be charged $26.00 per month
after June 2018. Less than 0.2% of residential customers have selected this option.

3. A demand meter will be installed when billed energy axceeds 4,000 kWh in three months of
previous 12 months. The demand charge applies to each kW above 10 kW.

4. Summer rates apply May through September. On-peak rates apply noon through 10 PM.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018
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After almost seven years of no adjustments, electric rates were increased by 15%
(effective October 2016), then by 6% (effective July 2017), to account for increased
operating costs, fund approximately $45,000,000 of capital improvements over a ten-
year period, and maintain adequate reserves.

The City provided four programs to reduce economic impact of electric increases on the
City's utility customers: tiered rates, low income energy assistance, energy efficient
appliance rebates, and 12-month averaged billing.

Tiered rates — the impact of tiered rates on customer costs is described in Section 4.

Low income enerqy assistance (LIEA) — most electric sales in Nevada are subject to
Universal Energy Charge (UEC) of 0.0039%, which helps to fund the state’s LIEA
program. QOver the last fiscal year, the State provided an average of $533 per eligible
household.

However, Boulder City has funded its own separate energy assistance program for 40
years. Providing a 35% discount on residential energy and monthly service charges, the
BCEAP is the most generous utility-funded energy assistance program in Nevada.

The following table lists LIEA metrics for Nevada's non-profit (NP} electric utilities in
State Fiscal Year 2017. It shows that, although the City accounted for only 5% of NP
energy sold, it provided 65% of the total NP LIEA assistance.

LIEA (Low Income Energy Boulder Other NV non- Total . BC }
Assistance) Metrics — SFY17 City profit utilties | % Total
Total energy sales (Mitlion ) $14.408 $262.181 | $276.569 §.2%

LIEA total provided ($) $117,145 $33.161 | $150,308 77.9%
LIEA customers assisted 298 163 461 64.6%

Enerqy Efficient Appliance Rebales are described in Section 4.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018



3. Existing Supply-Side Resources
Refer to Section 9 for descriptions of terms used in this section,

Purchased Power Contracts
Description Capacity | Expiration |
Hoover Schadula A 20,0 MW 2067
Haaver Schadiila B 8.5MwW 2067
ek 6.6 MW (5) ,
Markat Energy (SSEA) Varles Varies

Hoover A .
Hoovar B — WAPA
Clen Canyon DSwW CRC
(SLCAIP) i il
Markai »
Energy Deli i by R

SSEA

WAPA
EMMO

3

WAPA
EMMO

Dy whami | hour ahasd

purchases, salss

Aatanging Arga
Aullgiity Servicos

Rl a s
purchasos ualos

Angillary Sorvices
|FasaIvan
reaciren powar, ali)

The charts on the following page illustrate the benefits of COBC's hydro resources:

« Hydro provided over half (53% - 56%) of the City's energy requirement in each
year of the preceding five years.

= Hydro deliveries are sufficient to supply the City's entire anargy requirement
during the spring months,

= Hydro deliveries can be scheduled such that most market purchases are made
during off-peak periods. Zero net on-peak energy was purchased during five of
12 months in 2017,

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018



Hydro & Market Energy Purchases

CY 2013 - 2017
8o | -
f ol
% - j‘: L)
40% F p - T
B 0%
é 20%
E 10%
% ' =
Energy Purchased ) Calendar Yenr
I _(MAH) 2013 2014 | 2015 | 2016 | 2017
Hoover A €7 080 62,730 | 64,119 | 50,757 | 58,241
Hoover B 1,637 | 14880 | 14947 | 13,880 | 13,150
SLCAIP | 22885 22 o 22086 | 220685 | 23817
SSEA Market B84 275 67,108 62650 | 64108 | 07850

SSEA Net Contracted MW Purchased & Sold - CY 2017
25

= On-Pauk
s Off-Peak

20

mé Jlllllll]

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Month

=]
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4. Existing Demand-Side Resources

Bnuldar City haa bean prnvidinﬁ energy efficlency rebates to residents for 27 years, All
residents, regardless of income, qualify for rebates for installation of certain appliances,
subject to the restrictions described balow:

=

Alr Conditioners: $70 per ton for installation of units with a 5.E.E.R. rating between
14.0 and 14.9; $125 per ton for units with a S.E E.R. rating of 15.0 or higher.

Window Treatments: $0.50 per square foot for the installation on west-facing
windows of solar screens, or window film (reflectivity not greater than 40%). The
shading coefficlent must not be greater than 0.4 for screens, or 0,45 for film,

Water Heater: $200 for the installation of a solar or natural gas domestic water
heating system with a minimum storage of 40 gallons, to supplement an electric
domastic water heating system.

Evaporative Coolers: $50 per 1,000 CFM for installation of units to supplement air
conditionad living or sarving spaces.

Pool Pumps: $100 for the installation of a two-speed pump; $200 for the installation
of a variable speed pump.

As indicated in the table below, the number of customer rebates and total rebate
disbursements have increased significantly over the preceding five years,

Energy Efficiency Rebates 2013 2017

B
M Bavings
80,800 ‘ e Tl Dl
| 400
40,000
% 30
4 20,000 |
- ‘ :
£
,g . wa 2
520,000 = }
§10,004 ' o
|
R “ 7 1 . = nﬂm‘\-ﬂ.‘l‘l\lﬁ.—"
ml-nr.hr Yoar W13 2014 016 2048 | 2007 Average |
“Humber of Rebalos i4 M, 1o [ BEL] [
Tolsl Disbursamants | $20540 | 524187 | $36823 | 827030 | $640861 | $32.6600
 MWHSaved | 4724 | 4040 206.0 2479 | 40i8 3804
WA Saved 040 081 | o041 0.78 1.28 060
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Net Metering

In 2010, COBC instituted a net metering program for residential and commercial solar
and wind generators. At the end of CY 2017, a total of 384 kW (DC) of net metered
generation was installed in the City, providing an estimated energy savings of 682 MWH
in that year,

_ Net M 2013 2014 20186 2018 2017
Rasidential Mators 3 5 (i1 7 13
Commarcial Meters 3 3 2 3 4 |

MWH Savad 587 __bay Gao7 618 682

Two of the four commercial net meter aystems, totaling 13 kW (DC), are installed in
COBC facilities.

Tiered Rates
Tiered rates provide a conservation incentive as shown below.
Thar 3 Tiar 3
- 1TIeAWY R BT ] 1
I 2] H,.j‘-ir-.“'h ; i | -m; AT |
|
A .
Thor 1
i numwn
l | Tmr 1
I L nmm

wuwurﬂmmwbh' nu-wnwmmwmbﬂ-ﬂ-ﬁ-

Typical consumption for 1,500 SF residence 2.0 x consumption of average residence
(average Boulder City size)
19,710 kWh/¥YT

Average cosl: 10.05 ¢/kWh
including $10 monthly service charge

39,420 kWh/Yr

Average cost. 10,71 ¢/kWh
including $10 monthly service charge

TOU metering in Boulder City is required for commercial customers having a monthly

demand exceeding 500 kW. Only two commercial customers in the City qualify for TOU
metering,
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5. Load and Price Forecast

key Trends Affecting Resource Needs

Boulder City’s population trend-line indicates recovery from the 2008 recession by 2013;
population growth in the preceding five years has been 0.61% average per year.
System surmmer peak demand has increased by an average of 0.8% per year while
total energy consumption has decreased an average of 1.2% per year over the
preceding five years.

Calendar | Population Peak Demand Energy Consumed
Year Est. {1) Change | MW Change MWH Change |
2008 16,684 50.3 182,940.0
2008 16,064 A7% | 508 +1.0% 1776020 | -29%
2010 | 15,350 -44% | 497 | -2.2% 169,855.0 | -4.4%
2011 15,335 0.2% | 481 -3.3% 1670380 | -1.7%
2012 16,759 | +2.8% | 492 +2 4% 169,043.0 | +1.2%
2013 18,635 0.8% | 499 +1.3% 165,374.3 | -2.2%
2014 15,627 01% | 474 -5.0% 1619702 | -2.1%
2018 16,813 +1.2% | 463 -2.3% 166,220.0 | +2.6%
2016 16,208 +3.1% | 508 +9.7% 162,798.3 | -21%
2017 16,121 11% | 8098 |  +0.4% 1603892 | -21%

5-yr avg. annual change +0.5% +0.8% ~1.2%

(1) Govemor Cedtified Fopulation Estimates of Nevada's Counties, Cities and Towns 2000-2017

Forecast Basis

The estimated change in the City's energy requirement of the five year period 2018 -
2022 is based on three scenarios for residential unit additions:

« Low growth: 192 homes in currently approved subdivisions, three homes per
year built on privately-owned, pre-existing building lots

o Midrange growth; 192 homes in currently approved subdivisions, 50 homes in
subdivisions not currently approved, five homes per year built on privately-
owned, pre-existing building lots

» High growth: 192 homes in currently approved subdivisions, 100 homes in
subdivisions not currently approved, seven homes per yaar built on privately-
owned, pre-existing building lots

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -11 -



Assumptions:

= The average residential unit in currently approved subdivisions will be 2,064 5F

(28.5 MWH annuai energy consumption).

= The average residential unit for all other additions will be 3,000 SF (414 MwH

annual energy consumption).

« Commercial load growth (load addition in per cent of existing load) matches

residential load growth.

» The existing trend of conservation and efficiency improvements (1.2% per year)

will continua over the foracast period.

Foracast Result

As shown in the following table, the City’s energy consurmnption is expected to grow
between 0.0% and +1.0% per year over the next five years. Barring an unforeseen large
load addition, energy consumption in the City will be less in CY 2022 than it was in CY

2008, the year immaediately praceding the recession.

Five Year Forecast Energy Requirement (MWH})

Growth assumption Low 3 High |
Base ysar {2017) energy 159,389 | 169,388 | 169,389
Load addition o 9173 | 12912 | 17,524
Conservation/efficiency (1.2%/yr) -9,563 | -9,563 | -9.563
| Nat load growth 2018-2022 -39 3,349 7,961
2022 Forecast o 158,999 | 162,738 | 167,250
Annual growth rate % base year MVWH 0.0% 0.4% 1.0% |

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018
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6. Future Supply-Side and Demand-Side Resources

COBC has firm resource commitments throughout the 2018-2022 five-year planning
period. All hydro-power contracts and market contracts that secure power for COBC

extend through 2022,

Hydro & Market Energy Purchase Forecast

FYs 2018-19 through 2022-23

M

E
gm
|

0%

Fisoal Year

20212022 |

_Q_p.%%au | 2020 - 2021
70,750,500 | 70,148,800

69,140,000

22,964,070

_"_‘mlm .f.;..;; ;!.’rﬁ

B
76,261,250

m roe e

The forecasted price for each resource and the total energy budget for the planning

period s shown in the following table.

Price per MWH

Fiscal Market Energy

Yeoar Hoover | SLCAIP | Contract |  Budget
2018-2019 | $2451 | 53862 | 34548 $5,765,847
2019-2020 | $24.07 | $3923 | 54203 $6,676 241
2020 -2021 | $26.26 | $39.71 $36.31 $5438,768
2021-2022 | $2639 | $3872 | %3842 $5,668,512
2022-2023 | $2668 | $4035 | $4049 $5,873 308

Bouldar City Electric 2018-2022 IRP - Adepted July 10, 2018
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There are currently no state or federal regulations that will impact COBC’s resource
requirements during the 2018-2022 planning period.

Based on the forecast described in the previous section, COBC is not anticipating that
load growth will require the electric utility to obtain additional purchased power
resources during the 2018-2022 planning period.

It is COBC policy that resource adequacy be evaluated if a commercial or residential
load addition raquires construction of a new distribution feeder.

Demand-Side Rasources

The City plans to convert thirteen 4.16 kV feeders to 12.47 kV by 2026 in order to allow
the retirement of two aged 4.16 kV substations.

This project requires the preliminary step of replacing all 4.16 kV distribution
transformers with dual-voltage 4.16 kV/12.47 kV units. Approximately 330 4.16 kV
transformers are pole-mounted units that are planned to be replaced during CY 2018 -
CY 2021.

Almost all transformers to be replaced were manufactured in between 1930 and 1870,
are significantly less efficient than the replacement transformers. The City estimates
that system losses will be reduced 1,116 MWH per year after the pole-mount
transformer replacement program is completed.

7. Environmental Considerations

Environmental evaiuation is not required for supply-side resources, as none are planned
to be acquired during the five-year planning period.

Environmental protection will be enhanced by COBC’s:
o Existing and planned demand-side resources.

» Electric vehicles. Three vehicles in the Electric Utility fleet are electric. In 2017,
these vehicles provided an estimated 1,837 gallons of fuel savings (o the City.
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8. Action Plan

*

COBC's five-year goal is to maintain competitive rates, while providing reliable
power to customers.

Energy Efficient Appliance Program: the Boulder City Council has approved a
rebate budget of $40,000 FY 2018-2018. COBC's goal is to continue to make
customer's aware of the rebate program through the City's web site and utility bili
mail inserts.

COBC will continue to measure the effectiveness of its demand-side programs by
reporting expenditures and estimated peak demand and energy savings on an
annual basis.

COBC's goal for the overhead transformer replacement program is 100
replacements per year, with all transformers replaced by July, 2021,

Per public comments subseguent to presentation of the draft IRP on June 26, 2018,
COBC Staff will evaluate the feasibility of the following proposals, and make
recommendations to Council:

o Install solar PV panels on future parking shade structures, and adjust
proposed project budgets accordingly.
o LED-for<incandescent bulb exchange program:

= COBC purchases LED bulbs in bulk quantities, in order (o
significantly reduce the cost per bulb.

» Local retailers exchange LED bulbs with customer incandescent
bulbs on a one-for-one basis,
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9. Glossary of Terms

CRC - Colorado River Commission of Nevada, a political subdivision of the State.

SSEA -~ Silver State Energy Association (a joint action agency with members
including COBC, Southern Nevada Water Authority (SNWA), Overton Power
District, and Lincoln County Power District; also a political subdivision of the State.)
SSEA provides complete load requirements service for COBC and SNWA,

WAFA DSW - Western Area Power Administration, Desert Southwest Region.
DSW is responsible for the marketing and transmission of hydro-power generated at
US Bureau of Reclamation Colorado River dams.

WAPA EMMO - Western Area Power Administration, Energy Management and
Marketing Office. EMMO’s functions as COBC's Balancing Area Authority (BAA)
and Scheduling Entity (SE), as described below.

Hoaver — “Schedule A" is hydro-power from Hoover Dam as originally configured,
and received by COBC through a direct contract with the United States (WAPA).
"Schedule B is additional power from Hoover Dam available after generator
upgrades and scheduling entity improvements were made in the 1980s. COBC
receives Hoaver B power through a contract with CRC.

SLCAIP — (Salt Lake City Area Integrated Projects) is power generated from several
hydro projects, principally Glen Canyon Dam. COBC receives SLCAIRP power
through a contract with CRC.

Market energy — energy purchased or sold through bilateral contracts between
SSEA and any of several power trading entities. Contracts are for whole-month
trades of On-Peak or Off-Peak energy. Peak hours are 7:00 AM to 11:00 PM
Monday through Saturday, excluding holidays.

SSEA executes purchases up to five years in advance of delivery in order to
enhance price stability. SSEA may execute additional purchases or sales prior to
delivery due to revised weather or hydro delivery forecasts.

Balancing Energy — Energy for the next hour or next day, bought or sold by the SE in
order to match and market resources to the expected load. Balancing energy is required
because hydro and market contract energy is scheduled to be delivered to the City at a
constant rate, but the energy consumed by the City varies throughout the day.

Balancing Area Authority (BAA) - The entity responsible for maintaining an instant-
by-instant balance between power resources and power demand. WAPA EMMO
(via a contract with SSEA) has been the City’'s BAA since 2013,

Imbalance Energy ~ Instant-by-instant energy supplied or taken by the BAA in order
to match delivered energy to the City’s continuously varying load.

Ancillary Services — Reserves, regulation, reactive power and other overhead
charges required by the BAA,

Boulder City Electric 2018-2022 IRP - Adapted July 10, 2018 - 16 -



SLCAIP HYDRPOWER POST 2024
APPLICANT

City of Las Vegas



Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Arvea Integrated Projects Power

Thiis form was ceaited fn Micrasaft Word amd o digital copy (8 avalfable on the Colorade River Comimission of Nevada's
(CROUNY) wehslte; wwworgiivgey, If the form is opeaed in Micrasafi Word, respenises miay be entered direcily nre the texr
Boex which will expand ax needed to accept the text entered. Alternatively, additlonal pages for your responses may be aitacliod
By the Applicant, Applicants are requesied to clearly identlfy on any atfochmenis the Appllicant’s name and the related numberod
it o the form.

ALL APPLICATIONS AND INFORMATION SUBMITTED TO THE CRONV WILL
BE CONSIDERED PUBLIC RECORDS SUBJECT 1O PUBLIC DISCLOSURE UPON REQUEST.
PLEASE SEENOQTE ATTACHED T0 THIS APPLICATION FORM FOR MORE INFORMATION,

a, Name and address of entity/organization requesting and allocation:

Entity Name | City of Las Vegas

Addross | 408 5 Main Streat

City, State, Zip |Las Veges, NV 89101

b. Person(s) representing Applicant:

Contact Person

e [Marco N. Velotta, AICP - Sr Mgmt Analyst

Addross | 333 N Ranche Dr, Las Vagas, NV 89101

City, State, Zip |Las Vegas, NV 80108

Telephone | 7022204173

Emnil Addross mhﬂ.@la;wﬂn,wi s

€, Was the Applicant or it predecessor in interest, a eustomer of the CRCNVY on July 16,
19977

I Yes ] MaX |

d. Is the Applicant the Southern Nevada Water Authority or one of iis member agencies that
will use the allocated resource for its water and/or wastewater operations in accordnnece
with NIRS 704,787(b)?

l Yo X I Mo I

e.  Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant Is requesting,

Kilowetits (stinisner) Kifoswatts {xumemer)
1000 KW 4 380 000 KWK

Kilowatts (IFinter) K ilowares fwinter)
2000 kW 8,700,000 KWh

Appllcation Due: By 5:00 p.m. PDT, Fuly 16, 2018 Page 1 ol 9



2. Applicant Data:

Historical Demanid:

n. Provide the actual monihly maximum demand (Kilowatis) experienced from October 2015
through March 2018, Note: For those applying for power to be used In thelr water andior
witstewalter aperationy - please provide monthly data directly related fo such use.

Moy, 213 Dieg. 2014 Jan. 2016 Fah, 2016 Mar, 2006
~rated 56 | 25074 | 21530 | 21412 | 22851 | 25024
May 2016 | dun, 2016 Jul. 2016 Aug. 2016 Sept, 2016

Demand

(hllowstts) 27179 | 29570 | 31008 | 32543 34962 | 33477

Mov. 216 Dec. 2016 Jan, 2017 Feh, 2017 Mar, 2017
25939 | 24484 | 23088 | 24044 | 28558
May 2017 | Jun.2007 | Jul3017 | Aug 2017 Sept. 2017

32874 | 34147 | 33082 | 34537 | 34228

Nuow. 2017 e, 2017 Jan, TR Feh, 2018 Mar, 1018

30166 | 25934 | 22019 | 24370 | 25833

Application Bie: By 3:00 p.m. PET, July 18, 2018 Page 20f 9



b. Applicant’s Power Resources. Please provide the energy resources in kWh that were
delivered (seheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak FPeriods, as defined by the North American
Eleeiric Reliability Corporation (*"NERC™), Delivered resources should intal up io the

londs in each period.

NERC On-Peak Perlod

Moy, 2012
kWWh

Lies. 2015
kWh

T
kWi

ﬁt 2014
KWh

Mar. 2016
EWh

Hoover (KWh)

Parker-Davis
KWh)

CSLCALP (kWh)

Parehased

bomer (v | 1814830

1622020

1795040

1750800

1720000

1808780

Fosshl Fueled
Gieneraiion

{KWh)

Henewable
Resourees
{(k¥Wh)

412530

312190

268270

243470

419950

528310

Chip=Peak Ll

(kWh) Tomlof | 2158089

1911450

228317

2130499

2166313

2378370

|8 RSV

‘May 2018
hivh

June 2016
k¥h

Tty 3016
KWh

At 2016
KW

Hep, 2016
EWh

Hoover (KWh)

Farker-Davis
| (kWh)

SLOAIF (KWh)

Purchused
Fawer (KW h)

1683140

1571600

1618240

1579200

1773360

1672400

Fuossil Fueled
Coeneralion
(KWh)

Henewnble
Hesaiiives
{k¥Wh)

549340

630360

681570

650040

611310

494230

O leak Lond
{(kWh) Tital of

resources above

2138323

2162977

2335758

2275871

2245960

2011422

Application Due; By 5:00 p.m, PDT, July 16, 2018
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Honver (kWh)

| Federal Fiscal Year 2017

Oy, J0
kWh

Nav, 1016
EWh

Dee 1018
kWh

Jan. 2017
kv

Feh, 2017
KWh

Mar, 2017
KWh

Parker-Davis
{kWh)

SLOUALR (kWh)

Purchased
Fawer (KWh)

1766750

1708400

1812510

1773600

1659260

1832980

Fosali Fueled
Ceneration
(KW i)

Henewahle
Hesourees
(kW)

392260

325110

224600

268680

258320

478700

On-l"enk Loaid
{kWih) Taial of
reniiirces abave

| Hoover (kWh)

2020495

1894497

1947578

1833563

1910158

2189037

Ape 2017
kWh

My 2017
AWh

June 2017

KWh

duly 2017
__kWh

Aug 2017
KY¥h

S, 2017
kW

Parker-1avis
{hWh)

SLEAIF (KWh)

Purehnsed
Power (KYWh)

1642400

1659010

1641540

1603200

1800580

1694800

Fossll Vueled
Cieneration

(B¥Wh)

Henewable
Reésaiiives
{kWh)

588990

690710

702850

532810

538510

483510

On-Feak Load
{kWh) Total of
resnurees above

1886988

2052585

2086989

1979505

2194263

1972169

Federal Fiscal Year 2018
Ot, 2007
k¥Wh

Hoover (kWh)

Ney, 3017
kWi

Dree. 2017
K¥h,

Jan. 2015
KWh

Veb, 2018
KW

Mar 2018
kWh

16

¥ rE

30030

ANTTED

Farker-Davis
(kW h)

CSLOCAIF (kWh)

PFure hased
Fower (KWh

1300420

1378200

1587600

1901950

188480

1267920

Fossil Fueled
Generation

| (kWh)

Renewable
Resaurees
ikWih)

435550

252290

200650

280640

348460

397450

On-1eak Lond
(kW) Toial of
| ressiirces above

1974660

1873180

1857179

2032453

1887791

2097978

Application Due: By 5:00 pan. PDT, July 16, 2018
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NERC Off-Feak Period

el X I -"‘ '

Haaver (KWh)

Nov, 2018

Wi

Wi

”mgﬁm

KWh

e Jan. 2016

Vb, 3016
KWh

T Mar. 2016

k¥h

Farker-Davis
(KWh)

| SLOAIP {(KWh)

Furchased
Pasver (KWh)

1558130

1666560

1663620

1751300

1530910

1606800

Fousll Fucled
Cieneriting
L{kWWh)

Hinewilile
Hasnurees

{kVWh)

49520

62010

50850

58700

62190

69880

Oun-leak Lowl
{kWh) Total of

resources above

1679834

1711999

1790516

1821561

1623631

1753960

Apr. 2016
KWh

May 26
KWh

June 1016
kWh

Huily 1016
kWh

Aug 2016
KAWh

Sap, 206
KWh

Hpever (KWh)

Parker-Ihavis
{kWh)

: Whi

i’mhm__r!
Power (kKW h)

1543710

1697980

1530030

1706240

1573420

1597440

Faossll Fugled
Cienerailon
| (kWh)

Renewahle

{kWh)

84750

156980

112290

160130

91860

112050

Oin-Ieak Lond
(LWh) Total of
resaiirees whive

1571185

1882029

1724228

1966235

1642005

1632159

Appllcation Bue; By $:00 pon PDT, July 16, 2018
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Federal Fiscal Year 2017

Hoover (kW)

£l 2016
kWi

Nav, 1016
Wk

Drer 2014

dan, 5111
W

Veb, 2017
KWh

Mar, 2017
KWh

Parker-Davis
{kWh)

SLOAIP (KWh)

Purchased
Power (kWh)

1637380

1611520

Frussll Fuoled
Lieneration

(kWh)

s

1676410

1768850

1499900

1624270

Renewable
Hésniirces
(KW

70510

56780

57080

57630

42760

64080

Di=leak Lol
(KWh) Total of
resaurces shave

Huover (kWh)

2020485

1894497

1947578

183563

1910158

2189037

Apr. 2017
KWh

~ May 2017

June 2017
kWh

July 2017
kWh

Aug 2017
KWh

EWh

Pavker-Tavis
{kWh)

SLCALP (kWh)

Parehmseil
Power (kW)

1624960

1653450

1545840

1724130

1589020

1613120

Fossll Fuvled

Generation

| (kW)

Renewnlile
Resniices
(kWh

120740

127120

112010

146810

85980

96450

On-l'eak Load
(kWh) Toial of

risources ahove

1575703

1665152

1557381

1727957

1615180

1599205

Federnl Fiseal Year 2018

Ul 2017
Wi

Moy, 2017
hWh

Dec. 2017

EWh

Jan, 201K
KWh

Vb, 2018
kWh

Mar 218
KWl

1TFa

FEATED

a0

14

R6THD

l’il’kn‘-ﬂl‘;h '
{kWh)

SLOAIR (KWh)

Purehasei
Power (KWh)

1463860

1402880

1705550

1740700

1419840

1372800

Fossll Fugled
Goneration
ikWhi

Henewnhie
IResourcos
(KWh)

85200

49960

44080

62690

68770

69180

OriisPenk Laond
(W) T atal of

|_ressurces ahove

1582551

1514635

1621013

1635634

1451673

1550955

Application Eue: By 5:00 pan POT, Jily 16, 2018
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3

¢, Future Demanid:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrense peak demands and energy use by 10% or more:

ITho Cily anticipalas increasad population growth that may increnss nharmr conaumplion Al feciites.

d. Transmission:

Paints of delivery/location of energy delivery: Provide the Applicant's requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNV's authorized point(s) of delivery include Amargosa
Substation, Hasie Substation, Boulder City Tap, Clark Tie, and Mead Substation,

[Mand (Currant point of delivary for GLVs Hoovar hydropawar)

¢ Ahility to Use:

Pravide a brief explanation of the Applicant’s ability to receive and use the requested
resouree ns of October 1, 2024,

[ Al transmission and distributions agresments ar in place for wastawaler koads pursuant 1o NRS 704.787.

K i siatement 11 'f g the bepeld (O the stante |
r f the ul Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.” If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state,

Sinca 2009, tha City of Las Vegas' renawable anargy program has mel the goal of providing the
greatest possible benefit lo the state through economic development through direct job creation,
environmental protection through the use of clean power, and reductions In waslewater treatment
axpanses for (he Cily of Las Vegas. For a municipal govarnment, the City has consistently led the
ragion in ranawable anargy production and greanhouse gas mitigation through solar energy
preduction, In Decembar 2016, the City announced that through a Renewabla Energy Agreemant
with NV Energy, it recaives 100 percent of the enargy it neads from renawable sources for its retail
load, most coming from Boulder Solar, a solar facllity near Boulder City, Nevada, in addition to tha
City's solar installations a1 forty cily buildings and facilities, parks, fire stations and community
centers and a thrae megawaltl solar plant at the city's Water Pollution Control Facility provides
powar for wastewator treatmant. In addition, the Cily receives Hoovar Schadula A and D
hydropower aliocations through the Commission and WAPA,

Togather, this ranewable anergy generated and received contributes toward City Council's
nel-zero enargy goals anumerated in the 2017 Resolution on Community Resilience, Net-Zero
Energy and Sustainability (R-32-2017). The power reduces enargy consumad from non-renawable
source, emissions, and annual utility expenses by $5 million, and the City similarly ballaves
SLCAIP hydropower will further reinforce and support the City's sirategy at its wastewater
treatmant faciliies while mesting the the State and Commission's goal to provide the maximum
benefit possible to the slata's southern region. In order to oplimize facility perfarmance and
operation, this hydropower will contribute to a long-term reduction of annual eleclric expanses by
while increasing the share of cheaper green power used for these facilitios,

The City of Las Vegas respectiully requests the Commission's consideration of this application in
an affon to build a resiliant, sustainable, and diverse communily and economy for Southern
MNevadans,

Application Due: By $:00 pon. PDT, July 16, 2018 Page 70l 9



4. Creditworthiness:

a.

Iy,

[

.

[ A

l;‘the Applicant is publiely traded, provide exchange and symbaol:
BiA I

Provide the Applicant’s Dun and Bradstreet D-U-N-5 Number if available:
[ 030381810 |

Provide the Applicant’s most recent bond and ervedit rating if avallable:
AAZ | A1 AR |

Attach u chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, it applicable,

If Applicant has a parent company, provide the requested information in items 4a) though
de) for the parent company, and attach u signed siatement by the parent company that the
parent company Is willing to provide a parental guarantee if required,

If applicable, does the Applicant have independent rate setting authorily o raise its
elullnmtr'l rates (o cover expensesT Please explain,
NA [

Il applicable, does the Applicant have the taxing suthority to cover expenses? Please
explain.
[ Yo - City of Las Vg is @ chatided Nevada municipality snd has taing sulfoity purseent (o Chasar ol NRE. ]

If applicable, please state the number of late payments 1o the CRCNV in the past three
years, the date of the inveice that was not timely pald and the actual date of payment.
!;lﬁ!# explain the circumstances for each late payment,

NiA |

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years, S ,
I A EESTILAT G TN 1o B ] 8 DIV A iy i e D w_m-ﬁum*_umuwﬁr__ﬂ_ L =T | 1D 1 T1RIIANY I

5. Other Information:

The Applicant may provide any other information pertinent to the application,

Energy and damand data providad by CRC. The City anticipates population
growth by 2024 that should increase the total amount of wastewater that is
treated (estimated to be greater than 60 MGD), and thus the power and load
requirements. Internal forecasts from the City's Planning Department
anticipate 1.55% growth per annum, equating to 30,000 new units and
85,000 new residents, for a total City of Las Vegas projected population of
734,882 and a total regional population of 2.5 million by 2025. Should the
SNPLMA boundary ba expanded by Congress and the City annaxas new
territory, that number may also adjust further upward, As a result, head room
should be accommodated within this time frame.

Application Due: By 5:00 pn PET, July 16, 2008 Page B of 9



L

The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter into a new conltract, prior to June 1, 2024, with the CRCNV 1o
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant direcly interconnected to the Parker-
Davis Project Southern Nevada Facilities, must have an existing contract with the CRCNY
or enter into a new contract with the CRUNV 1o take and pay for service over those facilities
prior 1o June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest to the validity of the application and who is authorized to submit the request for an allocation,

By signing below, | centify the information which | have provided is true and correct to the best of my
information, knowledge and belief.

Signature

r-rwuumu
it R TR LR L)
et

R L RTE T TR

Marco Velotta === == Fida Sr Management Analyst

Print Mame

Marco N. Velotta, AICP

Applications may be addressed to the Executive Director and submitied:

L]

By email addressed to: erepower@ere.nv.gov;

By fax to (702) 486-2695; or

By personal delivery or U.S. Mail to the CRCNV's office, 555 E. Washingion
Avenue, Suite 3100, Las Vegas, NV 89101.

Applications may be submitted between June 15, 2018 and July 16, 2018,

g

6, 2018

MONDAY, JULY 1

Application Dae: By 5:00 pm. PRT, July 16, 2008 Page 9 of 9



City of Las Vegas Application for Allocation of SLCAIP
4. Creditworthiness
i Provide complete copies of the Applicant’s Audited Financials for the past
three years.

The City of Las Vegas Comprehensive Annual Financial Reports are found on www.lasvegasnevada.gov.

Fiscal Year Ended June 30, 2017

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf

Fiscal Year Ended June 30, 2016

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf

Fiscal Year Ended June 30, 2015

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chijk/mdmz/~edisp/prd033346.pdf

Provided by Staff for readability purposes


http://www.lasvegasnevada.gov/
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdmz/~edisp/prd033346.pdf

SLCAIP HYDRPOWER POST 2024
APPLICANT

Overton Power
District No. 5



Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Aren Integrated Projects Power

Thix form wax crouted in Microsaft Word and a digital copy Is avaifable an the Coloradn River Commission af Nevaida's
(CRONE) wobsite: wyww i nngey. & the form iy opened in Microxaft Word, responses may be entered divecily lnie the fext
booes which will expuond s seeded to accept the text entered. Afternatively, additivmal pages for your resposses may be attoched
by the Applicant. Applicanis are regiesied o clearly identify on arny airachmenti the Applicani’s mawie arnd the related nimbered
few an e form,

FLL APPERCA FHINS AN INFRRMATION NUBRMPTELD Ta) THE CRENV WL
BE CONSIDERED PURLIC RECORDS XURTECT Tod PURLIC DISCLOSEURE UMON REGUEST,
PLEASE XEE NOTE ATTACHED TO FHIN APPLICATION FORM FOR MORE INFOORMATION,

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

8. Name and address of entity/organization requesting and allocation:

Entity Mame | Ovenan Powar Distiet Mo, §

Address | PO BOX 308

City, State, Zip | Overton, NV 89040

b. Person(s) r!nrennllng Applicant:

Coiitact Person

e |Mendis Cooper

Address | PO BOX 385

City, State, Zip | Overton, NV 89040

'[iclephaue (702) 387-3025

Fax {mi‘_)_ 39_?-2;&3_
Email Address coopfopds.com

€. Was the Applicant or its predecessor in interest, n customer of the CRCNVY on July 16,
19977
I YesX I My [

d.  Is the Applicant the Southern Nevada Water Authority or one of iis member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance

with NRS 704.787(h)?
Yaou Mo X

e, Provide the amount of Salt Lake City Arvea Integrated Projects (SLCAIP) available
capacity and energy the Applicant is requesting,

K iloveaiis ineumer) Kifwwqiis inwmmer)
0.583 _ _| 14,602,000
_ Kifaweatty (Winter) Kilowantéy fwinder)
ﬂr_i!ﬂﬂ 19,202 4 ?_5

\pydicarion Bae: By S:00 pon, PFRT, Jidy 16, 2004 Page | of 9



zi

Applicant Data:

Historical Demand:

i, Provide the netunl monthly maximam demand (kilowatis) experienced from October 2015
through March 2018, Note: For those applying for power fo be used in thelr water andior
wastewater aperationy = please provide monthly data divecely related to such use,

I Year 2016

Oct 2015 | Nov. 2018 | Dec 2015 Jan 2016 | Feb 2016 | Mar.2016

71,522 | 67,438 | 75,594 | 74,982 | 75,202 | 102,952

Apr 2016 | May 2006 | Jum, 2016 Jul. 2016 Aug, 2016 Sepl. 2016
70,086 | 91,057 | 99,530 | 84,270 | 77,414
Nov. 2016 | Dee, 2016 | Jun, 2017 Fab. 1017 Mar. 2017
60,404 | 68,346 | 72,108 | 61,955 | 59,105
May 2017 | Jus 2017 [ dul 3017 Aug 2017 Sept, 2017
74,173 | 96,615 | 98,124 | 95,403 | 90,061
Nov. 2017 | Dee. 2017 Jun. 2018 | Feb. 2018 Mar. 2018
47,841 | 67,856 | 69,408 | 74,403 | 60,213

ipplicirion Dae: By 3000 poa PO, Jily 16, 2008 Page 2ol 9



bh. Applicani’s Power Resources, Please provide the energy resourees in KWh that were

delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC"). Delivered resources should total up to the
loads in each period,

NERC On-Peak Period

AT o AR IR R
! Feb, 2006 | Mar 2008
 Hoover (KWhj | faF s | 16336 400,118 4,231 had
Farker-Ihavis
e 686,903 |609,820|661,462| 636,022 | 614,217 |1,368,007
SLCAIE (kW) (ETET ] IREETTS 1,401,373 1470, 354 ¥, 30,0 1,NAT
Piuirchnsed . ;
Power (KWh) 13,969,015 12,493,255 | 16,436,351 | 14,970,367 | 11,481,134 | 7,558,743
Fuossil Fuieled
Gieneration
| {kWh)
Henewahle
Hesturees
{(kWh)
{in-Foak 1Load
(kWh) Total of | 17,827 183 | 15,548,387 | 20,146,202 | 18,801,008 | 16,004,525 | 14,730 880
resuiirees above oo s ay
Apr 2016 | May 2016 | June 2016 | July 2016 Aug 3016 Sep. 2016
EWh kWh kWh kWh KW h KWh
Ilnnvlrﬂ:“'h] 441711 1,054, 1 34 1800007 i3 1481001 1470813
G ™" (1,315,600 1,265,054 |1,315,600| 1,265,064 |1,366,258| 1,219,262
SLOCALP (kWh) 00518 __ miboan T 1,085,938 2 153,263 243 153
i |7.870,66611,655,500| 19,014,474 |20,873,726| 20,287,617 13,116,243
Fossil Fueled '
Genorailon
{kWh)
Henewahle
Resourees
| (KWh)
On-Peak Load B,
(kWh) Tomlof | 14,366,353 | 15,658,763 | 22 987,333 | 24 134 046 | 24 458,730 | 18,344,970
resnurees phave

Vpplication Due: By 3000 pos PO, dafy 16, 2008

Page 3 of 9



Nov. 2016 [T Jaw, 2017 Fab, 2017 Mar, 2017
kWi KW KWl kW KWh
Huoaver (kWh) k 2100, 784 100,04 1SN 1,510,030 3650 4}
T |661,462(635,229|661,462| 636,022 | 610,707 | 1,368,097
SLOCAIP (KWh) 1FATE 1,1 184 1,404,333 438,374 1547843 1,587,508
PMurchasod :
Pawer (KWh) 12,420,376 (10,324,100 | 16,170,036 | 15,000,091 11,566,847 | 9,285,949
Fossil Fueled
enerntion
(KWh)
Renewible
Resaiirees
{kWh)
On-leak Lol
(kWh) Total of | 15,650,120 | 14,235,340 | 18,423,146 | 18,333,515 15,020,527 | 15,800,185
resatirees above
Apr, 3017 May 1017 Jung 1017 July don7 Aug 2017 Sep, 2017
| KWh kWh EWh kWh kWh kWh
Hoover (kWh) 3,410,090 (RALT T 1408425 V470,580 1568 508 1931 475
Parker-Duvls | 1,265,000 [ 1,315,656 | 1,315,600 1,265,054 | 1,366,258 | 1,219,262
SLOAIP (KWh) 70,583 1218 4i0 1,004,381 1,085,530 1755003 084,378
Pure hased
Power (KWh) 8,536,619 | 13,082 021 | 10,687 351 21,219,649 21,630,112 156,784 674
Fuunll Fueled
Cenerilion
| (kWh)
Renewnbile
Resiurvas
{kWh)
On-Peak Lamil
(kWh) Totalof | 14,188,262 | 17,393,004 | 23,522,620 | 25,041,122 | 25,627,228 | 19,319,980
feniiirees @live
| Nov. 2017 e, 2017 Jan. 2018 Feh. 2014 Mar 2018
KW KW kWi kWi KW
Hpsver (KWh) 1,708 746 1,588 51 1381748 1OM.TIZ 1T 2 | 845,333
r = .
et 1661,462|635,229|636,022| 661,462 | 610,707 | 1,368,097
SLOAIP (kWh) 1308 508 LiBee 1,383, 187 1540 248 1381858 F 508 T
Purehased ;
Power vy | 11:914.206 10,813,500 13,970,720 14,025,505 | 12,834,813 | 11,371,678
Fossil Fueled
Cenernlion
W
Remew abile
Resnurods
ikWh)
On-"eak Lisd
(kWh) Tetlof  |15,153.202 [ 14217173 | 17,251,852 | 18,161,016 16,531,683 | 16,301,171
resoirces ahove
Eppplicadlon e By 3:00 po 10O, July 16, 2008 Page 4 of 9



NERC OIf-Peak Period

6 A AT
L 20 B, 2018 £ 2018 dan, 1014 Feb. 2018 ar 201
1% Y 1,10 P31 1,18 ¢ 1,588,711 1,508 BER ¥ WE3 T48 3041 81
s " |496,097|535,180(521,538| 546,978 | 454,521 | 984,903
Lﬁ!ﬁ.&.ﬂ' {BWh) L AT U L0 1,104 mu ¥ 1,337 Wag WHL 04 [RTFET™
Fonarovw | 10,088,733(10,.964,132 12,950,431 | 12,874,516 8,496,040 5,441,595
Fuossil Fuelel
Cienernilon
(kWh) =_Ji
Henewahle
Wesnurces
(kWh)
On-Feak Load
(KWh) Tl of | 12,730,743 | 13,645,330 | 15,884 576 | 16,246,344 | 11,843 348 10,611,348
iesiiirees wbiive
Apr 2006 | May2016 | June 2016 July 2016 Avg 2016 | Sep. 2016
Wh kWh kWh EWh AWh —AWh
Haover (kKWh) 5,047 28 1.3, 344 1.471,488 i i 1. 040,601 1984, 6F0
el 961,400 1,087,946 |961,400| 1,087,946 | 986,742 | 975,409
wli Wh) ntan | raan [T a0t 1 Tewo0s
e ewh) | 5:761.641|10,023,730 13,895,193 | 17,951,404 14,652,167 10,492,995
Voasil Fueled
Generailon
{kWh)
Ronewable
Resvtirees
(KWh)
On-Peak Lomd ‘
(KWh) Towlof | 10,408,480 | 13 466,537 (16,798,435 | 20,755,280 | 17,664,644 | 14 675,978
risourees ghove

Apydtcation Due; By S0 pon, PO, July 16, 2018

Page S of 9



| Hoaver (kWh)

Moy, 1016

Ibec 2015

Wh_ | kW

1,000,470

Jun. 2017
kWh

Veb, 2017
kWi

Mar, 3017

o3 5

1132 9K

2 633,083

Parker-Davis
(KW

521,538

509,771

521,538

546,978

458,031

984,903

SLUAIF (kKWh)

1,400,130

Wan, 2w

1"“'-,

1,237 80y

1,00 PR

1,142 A

Purehased

9,800,085

8,285,097

11960992

8,667,035

6,685,023

Fossil Fueled
Genavation

(KW h)

Romewnbile
Hesources

{KWIli)

Ohn=eak Lowd

11,423 868

14,525,942

15,766,823

11,265,396

11,446,660

(KWh) Total of 12,330,517
Apr. 2017
[Hoover (KWh)__| 37

May 2017

June 2007
-\

duly 1017
K¥h

Aug 2017

Sep. 2017
Wh

1,20, r'os

1,204 145

1,08, 100

Fa Hu-r-milu
Whi

Lo

1,037 344

961,400

1,087 946

986,742

975,409

CSLCAIF (KWh)

A

1,300 G0

fradin

133 waf

an, 1

b LRt

Purehinsed
Pawer (KWh)

6,829,205

10,314,670

14,386,911

18,248,813

15,628,247

12,627,979

Fosail Fueled
ienernting
{(LWh)

Henewahle
Resources

(KWh)

hiPeak Load
(W) Total of
i 5 ahove

11,350,610

13,713,788

17,188,614

21,535,365

18,508,554

15,455 992

Haoover (KWh)

Nov. 2017
KWh

Dec. 2017
KWh

Jdan, 2018

1312370

¥ MELITA

BIZ AT

Veb. 2018

KWh J¥h

Mar 2018
kWh

V370,18

1 d0rasa

Parker-Davis
| (KWH)

521,538

509,771

546,978

521,538

458,031

984,903

SLOCAIF (kW)

1,330, A%

W T

1,112,341

1218

1,037 w4

1,90 2710

Purchased

Powar (KWh)

9,393,064

8,677,833

12,014,827

11768257

9,626,109

8,186,553

Fosail Fueled
Cienerating
{kWh)

Renewihle
Hessurcos

(KWh)

Uhn-Pealk Lond
(W) Tatal of

_resonrees ahove

1.947. 717

11,409,282

14,836 421

14,319,262

12,398,762

11,735,334

prpticventorit Deies By 3200 o, POT, July 16, 2008
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3

{] i saiemer i he o anl e } nadit to the siate
receipt of the allocated resource. Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.,” If applicable,
Applicant should alse demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

. Future Demand:

Identify any factors or conditions between the date of this Application and O¢tober 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:

lw...-.-mu-.‘-l'-.-.-.l,..u B L e L I L L T T T e P l

i, Transmission;

Poinis of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the volinge of service required and
the capacity desired, The CRUCNV's authorized poini(s) of delivery include Amargosa
Substation, Hasie Substation, Boulder City Tap, Clark Tie, and Mead Substation.

[ Maad Bubstation, 230 kV, Summar 8,503 KV Winter 8,680 kv |

e.  Ability to Use:

Provide a brief explanation of the Applicant’s ability to recelve and use the requested
resource as of October 1, 2024,

|Htﬁ#—ﬂﬂ.“ﬂ'ﬂﬂ-ﬂv—i,ﬂ1—hmwi#," vty Sl prerirley bbb gy by ey B iy — e ] ey Her ety sy by ]

(|

LT A

Overton Powaer District No. 5 was formead by the State of Nevada in 1935 as a
non-profil quasi-municipal special improvement district, The District's service
territory is approximately 2,000 sq miles and encompasses the northeast quadrant
of Clark County Nevada which includes the City of Mesquite, and the
unincorporated towns of Bunkerville, Logandale, Moapa, and Overton. The District
also serves the Moapa Band of Palutes, Valley of Fire State Park, and the
northeast portion of Lake Mead Recreational Area. The District has procured
hydro power contracts through the Colorado River Commission for more than 80
years, These contracts help provide energy to a variety of rural Nevadans
including resorts, mining, residential, manufacturing, agricultural, water districts,
school districts, State and Federal agancies. and other retail customers, The
District provides service to many retired and fixed income customers who raly on
affordable power. The current SLCAIP allotment allows us the opportunity to blend
the low cost of hydro with our other resources to keap our rates under the state
average per kilowatt hour cost. Any reduction in our current SLCAIP allotment
could be detrimental to Nevada's rural residents, businesses, and recreational
visitors.

ipplication Due: By $:00 pon, POT, dudy 16, 2008 Page 7ol 9



Overton Power District No. 5 SLCAIP Applicaion
Page 7 of 9
c. Future Demand:

Identify any factors or conditions between the date of this Application and October
1, 2024 which may increase or decrease peak demands and energy use by 10% or
more:

We anticipate demand growth of up to 15% as we complete the substation to serve the
Moapa Band of Paiute's Travel Plaza. ECI has the potential to decrease customer
demand if passed in the next election cycle.

e. Ability to Use:

Provide a brief explanation of the Applicant's ability to receive and use the
requested resource as of October 1, 2024.

As a current SLCAIP Allottee of over 50 years, OPD#5 has a proven transmission system
that provides a reliable path to rural Nevadans, with a maintenance and inspection
program that supports this reliability.

Provided by Staff for readability.

Page 1 of 1



4. Creditworthiness:

€

€,

!If the Applicant is publicly traded, provide exchange nnd symbol: ,
NiA |

Provide the Applicant®s Dun and Bradstreet [-1U-N-

Provide the Applicant’s most recent bond and eredit rating if available:
(A Pioase Bow Atached |

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, it applicable,

S Number if available:

ITApplicant has a parent company, provide the requested information in items da) though
4¢) for the parent company, and attach a signed stntement by the parent company that the
parent eompany s willing to provide a parental guarantee if required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer's rates to cover expenses? Please explain,
| Yas, Our Board of Trusises are our Rate Setling Body. Authority s lsusd theough NRS 318 107 |

IT applicable, does the Applicant have the taxing authority to cover expenses? Please
explain.
[ vas, Autnority s granted through NRS 318225 |

If applieable, please state the number of late payments to the CRCNV In the past ihree
years, the date of the invoice that was not timely paid and the aciual date of payment,
Please explain the circumstances for each late payment.

[ Zaro, In skahty years of baing # customar of e GRE no payments hive aver nol bean paid in ull and on time |

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.
| Pinase Sou Attached |

5. Other Information:

The Applicant may provide any other information pertinent to the application,

Vpplicutton ey By 5800 pop, POT, duly 16, 2008 Page § of 9



The Applicant will execute a Contract with the CRCNY in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter inlo & new contract, prlur to June 1, 2024, with the CRCHY 1o
take and pay for iransmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevadn delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basie Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

An Applicant utilizing continuous or backup transmission serviee over the Parker-Davis
Project Souther Nevada Facilities, or an Applicant directly interconnected to the Purker-
Duvis Project Southern Mevada Facilities, must have on existing contract with the CRCNV
ar enter into o new contract with the CRCNV to take and pay for service over those fheilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Bignature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate officlal who
can attest 1o the validity of the application and whe is authorized to submit the request for an allocation,

By signing below, | certify the information which | have provided is true and correct to the best of my
information, knowledge and helief.

Signature ‘!“L: :,g‘ . &i S*“'“‘m Title ﬁ;umn._\_.ﬁ&u:‘:_&
Print Mame_Ab o o S5 % € ot jpac

Applications may be addressed (o the Executive Director and submiited:

.

By email addressed to; erepower@ere.nv.gov;

Iiy fux to (702) 486-2695; or

Bty personal delivery or U.S. Mail to the CRUNV's affice, 555 E, Washingion
Avenue, Suite 3100, Laz Vegns, NV 89101,

Applications may be submitied between June 25, 2018 and July 16, 2018.

1, i J g, ! ‘a

MONDAY, JULY 16, 20!8.

Applicadion Due: By 3:00 pan. POT, July 16, 2018 Page 20l 9



OVERTON POWER DISTRICT NO. 5
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Overlon Power District No. 5
Overlon, Nevada

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2017 and 2016, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Auditor’s Responsibility

Our responsibility 1s to express an opinion on thbese financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2017 and 2016, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
cconomic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to exXpress
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 15, 2018, on our consideration of Overton Power District No. 5’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial rcporting and compliance and the results of’
that testing, and not to provide an opinion on the internal control over financial reporting

or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Overton Power District No. 5°s internal control
over financial reporting and compiiance.

z/\/%,,,, Breckmes Lresed, 4 QJ’% P

Hafen, Buckner, Everett & Graff, PC

February 15, 2018



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Overton Power District No. 5’s (the District) Basic Financial Statements presents
management’s discussion and analysis of the District’s financial performance during the year ending
December 31, 2017. Readers are encouraged to consider the information presented here in conjunction
with additional information furnished in the Independent Auditor’s report.

Financial Highlights

+ Net utility plant increased by $2,392,868 in 2017 decreased by $513,073 during 2016.

e The District’s net assets increased by $7,702,911 in 2017 and 54,581,649 during 2016.

» The District received contributions in aid of construction totaling $531,692 in 2017 and $392,473
during 2016.

¢ The District repaid $2,528,438 of long term debt principal during 2017 and 52,414,777 during 2016.

« The District has exceeded all coverage metrics required, reduced Jong term debt as a percentage of
plant, and continued to save for future projects and debt reduction.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction te the District’s basic financial statements.
These basic financial statements are comprised of two primary components:
1) financial statements, and 2} notes to the financial statements.

Financial Statements
The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the

difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net
assets of the District changed during the year. Ali changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some itemns that will affect cash flows in future periods.

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. It also includes the net cash increase for the period, cash at the beginning of
the period and the end of the period,

Notes to the Financial Statements
The notes provide additional information that is essential to fully understand the District’s financial
statements including significant accounting policies, commitments, obligations, risks, contingencies and

other financial matters of the District,

Financial Analysis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial position. !n
the case of the District, assets exceeded liabilities by $44.5m at the close of the fiscal year 2017. This
represents an increase from the prior year figure of $7.7m.



The largest assets of the District are the electrical plant in service {$76.7m). The District uses these capital
assets to provide electrical services to clients; consequentiy, these assets are not available for future
spending. Although the District’s investment in its capital assets reported net of related debt totals {$76.7m),
it should be noted that the resources needed to repay this debt must be provided from revenue sources, as
the capital assets themselves cannot be used to liquidate these liabilities.

OVERTON POWER DISTRICT NO. 5’s Net Assets (Condensed)

12/31/2017 12/31/2016 12/31/2015

Utility Plant $76,726,341 $74,333,473 574,846,545
Other Non-Current Assets 3,288,575 2,884,652 3,231,064
Current Assets 17,876,535 15,400,352 13,108,651
Deferred Outflow Resource 5,783,357 5,071,460 5,134,545
Total Assets 103,674,808 97,689,977 96,320,805
Current Liabilities 6,935,600 6,825,354 7,321,169
Non-Current Liabilities 51,375,041 52,784,885 55,177,695
Deferred Inflow Resources 909,533 1,323,976 1,651,867
Total Liabilities 59,220,174 60,938,255 64,150,731
Net Assets 544,454,633 $36,751,722 532,170,074

OVERTON POWER DISTRICT NO. 5’s Revenues, Expenses and Changes in Net Assets {Condensed)

12/31/2017 12/31/2016 12/31/2015

Total Operating Revenues $37,938,584 537,636,085 537,362,368
Total Operating Expenses 27,982,068 30,673,954 32,701,663
Operating Income/{Loss) 9,956,516 6,962,131 4,660,705
Non-Operating Revenues/(Expenses) (2,106,546) (2,077,712) (2,408,358)
Change in Net Assets $7,849,971 54,884,419 52,252,348

Utility Plant and Debt Administration and Pension

Net Utility Plant

The following table represents a summary of the District’s net utility plant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2017 12/31/2016 2017 less 2016

Transmission Plant 424,729,329 424,201,411 $527,918
Distribution Plant 73,202,656 70,093,694 3,108,962
General Plant 9,564,059 9,349,462 214,597
Under Construction 2,134,377 1,475,174 659,203
Accumulated Depreciation (32,904,080) (30,786,268) {2,117,812)
Total $76,726,341 $74,333,473 $2,392,868

q



Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prior year. Further details can be found in the footnctes to this financial statement:

Change
12/31/2017 12/31/2016 2017 less 2016
NRUCFC Loan Payable $30,144,084 $32,233,357 $(2,087,273)
NRUCFC Loan Payable 2015 15,844,417 16,283,584 (439,113)
Total $45,988,501 $48,516,941 $(2,528,440)

Pension

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for
Pensions and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. These staternents require the District to recognize its proportionate share of the net
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Public Employees’ System of the State of Nevada (PERS). By adopting this new
accounting guidance, the District would be required to restate its beginning net position. The Deferred
Inflows of Resources of $2,500,981 and Deferred Outflows of Resources are $909,533 leaving a net Pension
Cost to be recorded of ($90,852).

Currently Known Facts, Decisions, and Conditions

A description of currently known facts, decisions, and conditions that are expected to have a significant effect
on the future financial position or results of operations are as faliows:

The District seeks to deliver strong and consistent business and financial results by providing the necessary
services and constructing a well built and reliable power system that enables the District to sell electrical
capacity and energy to its customers.

The District monitors all financial data to ensure that the District can achieve its core mission and meet all
upcoming obligations and responsibilities.

As the District adds new customers, new facilities are required to serve new loads. Additional new facilities
are required to add system reliability.

The District seeks to maintain this balance by utilizing its financial strength to achieve these goals.

Request for Information

This financial report is designed to provide interested parties with a general overview of the District’s
financial status, Questions concerning any of the reports and/or information contained in this financial audit,
or requests for additional financial information, should be addressed to Terry Romero, Assistant General
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV B3040,



OVERTON POWER DISTRICT NO. 5

Statements of Net Assets

December 31,2017 and 2016

Assets
2017 2016
Lititity Plant:
Electric plant in service b 107,566,044 L3 103,644 567
Under construction 2,064,377 1.475,174
Total 109,630,421 105.119,741
Less accumulated depreciation and amortization 132.504,080) {30,786,268)
Net Utility Plant 76,726 344 74,333,473
Other Non-Current Assets:
investments in associated organizations 3.379.427 3.204.213
Pension ¢osts {90.852) {319,561)
Total Other Non-Current Assets 3.288,575 2,884 652
Current Assets:
Cash and cash equivalents 13,204,373 10.833 217
Accounts receivable - Principally cusiomer (Jess allowance for
doubtfid accounits of $3.431 in 2015 and $4,034 in 2014} 3,228,738 3,186,609
Materials and supplies 1,294 843 1.238.474
Prepayments and other assets 148,581 142,061
Toual Current Assets 17,876,535 15,400,392
Deferred Queflows of Resources:
Deferred charge on pensions 2,500 981 1,624,966
Deferred charges on refunding debt 3,282,376 3,446,494
Total deferrcd outflows of resources 5783357 5071460
Total Assets $ 103,674,808 b 97.689977
Lighilities and Net Assety
Current Liabilities:
Accounts payable 3 1646065 % 1,944,906
Cuslomer deposits 123,750 132,292
Accrued expenses 908,673 811464
L.ong-term debt due within one year 2 644 029 2,530,892
Deterred credits 1.613 082 1,309,840
Total Current Liabilities 6,935,600 6,829,364
Non-Current Liabilities:
l.ong-term portion of lermination benefiss payabic 276595 247470
Long-term debt, less amount due within one year 43,344 473 45,986,049
Net pension liability 7.750,973 6,551,367
Tatal Non-current Liabilitics 51,375,041 52,784 885
Deferred [oflows of Resaurces:
Deferred charge on pensions 909,533 1,323,576
‘Fotal deferred outflows of resources 909,533 1,323,976
Net Assets:
Invested in wiility plant, net of related debt 76,726,341 74333473
Restricted for;
Debt service - -
Utility plant additions - -
Unrestricted (32,271,708} (37,581,751}
Total Net Asscts 44 454 633 36,751,722
Total Liabilities und Net Assety b3 103,674,808 § 97.689,977

The accompaoying notes are un integral part of the Minancial statements
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OYERTON POWER DISTRICT NO. 5
Statements of Revenues, Expenses, and Changes In Net Assets
December 31, 2017 and 2016

2017 2016
Operating Revenues § 37938584 $ 137,636,085
Operating Expenses:
Operation-
Power purchased 19,859,718 22,294,687
Distribution - Operation 577,071 646,124
Distribution - Maintenance 1,226,602 1,554,738
Transmission - Maintenance 562,392 578,181
Depreciation and amortization 1,894,418 1,809,019
General and administrative-
Customer accounts 1,230,715 1213412
Other 2,631,152 2,577,793
Total Operating Expenses 27,982 068 30,673,954
Operaiing Income / (Loss) 9,956,516 6,962,131
Non-Operating Revenues (Expenses):
Interest income 25,298 33,6101
Interest expense (2,062,287 (2,158,293)
Gain/(loss} on sale of assets (143,087) (10,718)
Amortization (164,119} (176,346)
Patronage capital credits CFC 237,650 234,035
Total Non-Operating Revenues (Expenses) (2,106,546) (2,077,712)
Change in Net Assets 7.849.971 4,884,419
Total Net Assets - Beginning of Year 36,751,722 32,170,073
Contributions In Aid of Construction-net (147,059) (302,771)
Total Net Assets - End of Year $ 44,454,633 $ 36,751,722

The accompanying notes are an integral part of the

linancial statements



OYERTON POWER DISTRICT NO, 5§

Statements ol Cash Flows

December 31, 2017 and 2016

Cash received from customers

Cash paid to suppliers

Cash paid to employees

Cash Flows From Operating Activities

Cash Flows From investing Activities:
Additions to utility plant

Proceeds from the sale of utility plant assets
Investment earnings

Patronage capital credits

Investment in reiated organization

Cash Flows From Investing Activities

Cash Flows From Financing Activities:
Proceeds from issuance of bonds

Repayment of principat on long-term debt
Interest paid

Contributions in aid of construction and customer
advances

Customer deposits

Cash Flows From Financing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents including
Restricted Cash, Beginning of Year

Cash and Cash Equivalents including
Restricted Cash, End of Year

Reconcilation of Operating Income / (Loss) to
Net Cash Flows from Operating Activities:

Operating income / (loss)

Adjustments to reconcile operating incomz / (loss)
to cash flows from operating activities-
Depreciation and amortization

. Changes in assets and liabilities-
{Increase)/decrease in accounts reccivable
(Increase)/decrease in materiais and supplies
(Increase)decrease in prepayments and other assets
{Increase)/decrease in pension costs
{Increase)/decrease in deferred charge in pensions
Increase/{decrease} in accounts payable
Increase/{decrease) in accrued expenses
Increase/(decrease) in net pension liability
tncrease/(decrease) in deferred charge in pensions

Cash Flows From Operating Activities

2017 2016
$ 37896456 S 37,818,782
(23,083,813) (25.582,941)
(3.655,762) (3,655,762)
11,156,881 8,580,080
(4,287,286) (1,295,947)
(143,087) (10.718)
25,298 33,611
237,650 234,035
(175,214) (137.931)
(4,342,639) (1,176,951)
(2,528.438) (2,414,777
(2,062,287) (2,158,293)
156,183 (506.,438)
(8,542) (5.300)
(4.443.085) (5,084,808)
2,371,156 2,318,321
10,833,217 8,514,896
S 13204373 S 10833217
S 9956516 § 6,962,131
1,894,418 1,809,019
(42,129) 182,698
(56,369) (147.,096)
(6,490) (9,021)
(228,709) 484,343
(876,015) (137.881)
(298,841) (400,729)
29,336 18,296
1,199,606 146,211
(414.443) (327,891)
$ 11,156881 §  8.580.080

Supplementai Schedule of interest Paid and Non Cash tnvesting and Financing Activities:

[nterest paid during the vear amounted to 32,062,287 in 2017, and $2.158.293 in 2016,

The Bistrict disposed of equipment costing $377.773 and $31.738 Jess accumulated depreciation of
$230,700 and $41.030. net of sales proceeds of $3.986 and $-0-, resulting in a non-cash loss of $143.087

and $10,718 in 2017 and 2016 respectively.

The accompanying notes are an integral part of the financial statements
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No, 5 was organized in November of
1935 for the purpose of providing electric service to the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B electric utilities borrowers of the Rural Utilities Service.

Regulation - The District'’s rates are determined by the Board of Trustees, subject to certain
restrictions. The District's accounting practices and policies are generally consistent with
regulatory authorities and the accounting records are maintained in accordance with the Uniform
System of Accounts prescribed by regulatory authorities.

Basis of Accounting and Presentation - The accounting policies of the District conform to
generally accepted accounting principles (GAAP) as applicable to proprietary funds of
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC).

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASB) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASB pronouncements. As provided for in GASB Statement No. 20, the District has
¢lected not to implement FASB Statements and Interpretations issued afier November 30, 1989.

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplemeniary information.

Utility Plant and Depreciation - Utility plant in service and under eonstruction is stated at original
cost. Cost includes labor, materials, and refated indirect costs such as engineering, supervision,
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less
salvage. is charged to accumulated depreciation. Maintenance and repairs of utility property are
charged to operation expenses. The District provides for depreciation on the straight-line basis
for all property over the estimated useful lives of the related assets as follows:




OVERTON POWER DISTRICT NO. 3

NOTES TO FINANCIAL STATEMENTS

Annual
Percentage
Range
Transmission Plant 275
Distribution Plant 1.8-38
General Piant:
Buildings 2
Transportation 15
Communication 5
Power Operated Equipment i
Other Equipment 4

Revenues - The principal operating revenues of the District are charges to customers for the sale
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for
energy delivered from the billing date to the end of the accounting period.

Materials and Supplies - Materials and supplies are stated generally at average cost which is not
in excess of market.

Taxes on Income - The District is a State entity authorized by Nevada Revised Statute 318 and is
not required to pay Federal income taxes.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporarily invested in certificates of deposit, money market accounts, open-end mutual
funds and cash restricted for debt service and construction.

Deposits and Investments - tt is the policy of the District to invest their funds not immediately
nceded for operating or other purposes in a manner that will provide the greatest investment
rcturn consistent with maintaining maximum securitv. Alf investments will conform to the
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board.

Pursuant to NRS and the District's investment policy the District may only invest in the
following types of securitics:

+ U.S. Treasuries

« U.S. Agencies

+ Money Market Mutual Funds

« Negotiable and Non-Negotiable Certificates of Deposit

« Repurchase Agreements

The following securitics although authorized by State Statute shali not be part of the
investment program of the District:

« Commercial Paper
« Bankers Acceptances



OVERTON POWER DISTRICT NO. §

NOTES TO FINANCIAL STATEMENTS

« Corporate Notes or Bonds
o Collateralized Mortgage Obligations
« Asset Backed Securities

Contributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service to new customers. The
payments are initially recorded as liabilities (customer advances for construction), then are
reclasstfied to contributed capital when construction is completed. See note 8.

Estimates - Generally accepted accounting principles require management to make estimates and
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and
expenditures. Actual results could differ from those cstimates.

DEPOSITS AND INVESTMENTS

Deposits

Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS)
except as described in Note 1. The following are discussions of the District's exposure to
various risks related to its cash management activities.

Custodial Credir Risk

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be
retumned to it. The District does not have a formal policy for custodial credit risk. Alf of the
District’s deposits are covered by FDIC insurance or are collateralized.

Investments

The provisions of State law (NRS 355.170) govern the investment of public funds.

Interest rate risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. The District's policy for managing its exposure to fair value loss arising
from increasing interest rates is to comply with the provisions of State law (NRS 355.170).
Credit risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its

obligations. The District's policy for reducing it exposure to credit risk is to comply with the
provisions of State law (NRS 355.170).

1!



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

3.

UTILITY PLANT

During the years ended December 31, 2017 and 2016, the following changes occurred in the

District’s utility plant as follows:

Balance at Balance at

12/31/2016 Additions Deletions 12/3172017
Transmission Plant $ 24201411 § 527918 % - § 24729329
Distribution Plant 70,093,694 3,551,03% (442,077) 73,202,656
General Plant 6,349,462 396,131 (181,530 9,564,059
Under construction 1,475,174 659,203 - 2,134,377
Subtotat 105,119,741 5,134,291 (623,611) 109,630,421
Accumulated depreciation (30,786,268)  (2,673,768) 355,956 (32,904,080)
Net Utility Plant Assets P 745333473 § 2460523 § (67,655) § 76,726,341

Balance at Balance at

12/3172015 Additions Deletions 12/31/2016
Transmission Piant $ 22372367 § 1,834,181 § (5,137) § 24,201,411
Distribution Plant 69,325,427 1,200,216 (431,949 70,093,694
General Plant 9,014,194 357,991 {(22,723) 9,349,462
Under construction 2,861,490 - (1,386,316) 1,475,174
Subtotal 103,573,478 3,392,388 (1,846,125) 105,119,741
Accumulated depreciation (28.726,932)  (2,572,155) 512,819 (30,786,268}
Net Utility Plant Assets $ 74,846,546 § 820,233 § (1.333,306) § 74,333,473

4. INVESTMENTS IN ASSOCIATED ORGANIZATIONS

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement to subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest at 3% for the first fifieen years, 4% for the next
seven years and 5% thereafter. The loan certificates mature and will be returned when the loans
are paid off.

12



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Investments in associated organizations consists of the following:

2017 2016
NRUCFC Membership $ 1,000 3 1,000
NRUCEC Subscription Certificates 143,600 143,600
NRUCFC Loan Certificates 1,180,000 1,180,000
CFC Patronage Capital Certificates 1,291,156 1,192,456
CFC Patronage Capital Securities 450,000 400,000
SEDC Patronage Capital 117.164 109,714
FREIE Patronage Capital 178,405 163,179
Western Unit Patronage Capital 7.296 3,264
Investment in Cobank 1,000 1,000
Investment in CRC 9,806 10,000

$ 3,379,427 §3.204,213

CONTRIBUTED C APITAL

Contributed capital consists of contributions-in-aid to construction from customers. Contributed
capital is amortized over the same estimated useful lives of the utility piant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2017 and 2016 was $672.763and $662,862.

Utility plant in service constructed by the use of contributed capital and related accumulated
amortization are summarized as follows:

Asof As of
12/31/2017 12/31/2016
Contributed Amount $ 27,187,895 § 26.662,191
Accumulated Amortization (9,513,687) (8.840,924)
Net $ 17674208 % 17821267

LONG-TERM DEBT

During the years ended December 31, 2017 and 2016, the following changes occurred in the
District's long-term debt:

The current portion of voluntary benefits payable is included in accrued expenses on the
statement of net assets.



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Balance Balance Current
12/31/2016 Additions Retirements 12/31/,2017 Portion
NRUCFC Loans Payable $ 48,516,942 § - § (2,528440) § 45,988,502 § 2,530,892
Voluntary Termination Benefits 279,370 51,160 (25,580) 304,950 25,354
Total Long-Term Debt $ 48796312 § 51,160 % (2,554,020) § 46,293,452 § 2,556,246
Balance Balance Current
12/31/2015 Additions Retirements 12/31/2016 Portion
NRUCEFC L.oans Payable $ 50,931,718 § - $ (2,414776) $ 48,516,942 § 2,530,892
Bond Premiums 3 24,619 b (24,619 -
Voluntary Termination Benefits 260,056 48,391 (29,077) 279,370 31,800
Total Long-Term Debt £ 51216393 § 48391 § (2468472) § 48,796,312 § 2,562,792

Long-term debt consists of the following:

Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 5.95%, maturing September 3§

Loan payable to Nationa! Rural Utilities Cooperative Finance Corporation,
due in quarterly instatlments bearing interest at 5.95%, maturing September
Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 5.95%, maturing September
Loan payable io National Rural Utilities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 6.23%, maturing September
Loan payable to National Rural Utitities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 6.33%, maturing September
Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 3.25%, maturing September
Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarlerly installments bearing interest at 3.45%, maturing September
Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarterly installments bearing interest at 3.80%. maturing September
Loan payable to National Rural Utilities Cooperative Finance Corporation,

due in quarterly instaliments bearing interest at 5.90%, maturing September
Loan payable to Nattonal Rural Utilities Cooperative Finance Lorporation,

due in quarterly installments bearing interest at 4.60%

L.oan payable to National Kural Utihties Cooperative binance Lorporation,
due in quarierly installments bearing interest at 4.60%

Total long term debt
Less amounts due within one year

Long term debt. net of current portion

2017 2016
2673175 § 2,846,044
2,673,173 2,846,044
3,762,679 4,006,002
3,659,459 3,891,936
3,653,311 3,883,925
3,441,838 3,705,242
3,342,943 3,596,433
3,409,838 3,666,027
3,527,666 3,791,704
15,792,561 16,230,291
51,856 53,292
45,988,501 48,516,940

(2,644,029)

(2,530,892)

§ 43,544,473 § 45.986,049
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On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from
35,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to
6.33%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all
assets of the District are pledged as security. Proceeds from these notes were used to retire
outstanding Special Obligation Bonds and a legal settlement.

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The
line of credit currently bears interest at the prime rate plus 1% and renews each year for another
twelve months unless either party terminates the agreement by providing written notice. The
outstanding balance at December 31, 2016 and 2015 was $-0- and $-0- respectively.

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement 1o subscribe for subscription certificates and loan certificates. See Note 4.

Maturities of long term debt are as follows:

Year 2017 Year 2016
Ended Principal Interest Ended Principal Interest

2018 3 2644029 & 2,174,019 2017 $ 2,530,892 § 2273619

2019 2,773,890 2,044,160 2018 2,652,982 2,151,530

2020 2,910,519 1,907,531 2019 2,781,371 2,023,142

2021 3,054,288 1,763,763 2020 2,916,404 1,888,110

2022 3,205,589 1,612,463 2021 3,058,443 1,746,072
2023-2027 18,591,440 5,498,836  2022-2026 17,696,183 6,326,406
2028-2032 6,648,767 1,922,038  2027-2031 9,848,554 2,335,879
2033-2037 5,012,455 891,268 2032-2036 4,788,362 1,115,353
Thereafter 1,147,524 33,223 Thereafter 2,243,749 117,746

Totals $ 45,988,501 § 17,847,301 Totals 3 48516940 $ 19977857

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair value of long term debt is approximately $48,516,940 and
$50,931,717 at December 31, 2017 and 2016 respectively.

7. DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.
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8. PENSION PLANS AND RETIREMENT BENEFITS

Plan Description. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-employer, defined benefit plan administered by the
Public Employees Retirement System ol the State ol Nevada. PERS provides retirement benefits
disability benefits, and death benefits, including annual cost of living adjustments, to public
employees of the State of Nevada and participating entities. Chapier 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
provisions may only be amended through legislation. The System issues a publicly available
financial report. That report may be obtained by writing to the Pubtic Employees Retirement
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599.

3

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at the time of retirement and the
member’s highest average compensation in any 36 consecutive months with special provisions
tor members entering the System on or after January 2010. Benefit payments to which
participants of their beneficiaries may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed

© as 2.5% of average compensation for each accredited year of scrvice prior to July {, 2001. For
service earned on and after July 1, 2001, this multiplier is 2.67% of average compensation. For
members entering the System on or after January 1. 2010, there is a 2.5% multiplier. The System
offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired employee to accept reduced service retirement allowance payable monthly during his
or her lifetime and various optional monthly payments to a named beneficiary after his or her
death. Post-retirement increases are provided by authority of NRS 286.575-.579.

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10
years of service, or at any age with 30 years of service. Regular members entering the System on
or after January 1. 2010, are eligible for retirement at age 65 with five years of service, at age 62
with 10 years of service, or any age with thirty years of service.

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with
ten years of service, at age 50 with twenty years of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age
30 with twenty years of service, or at any age with thirty years of service. Only service
performed in a position as a police officer or firefighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Both Regutar and Police/Fire members become
fully vested as to henefits upon completion of five years of service.

Funding Policy. Benefits for ptan members are funded under the employer pay method. Under
the employer pay contribution plan, the District is required to contribute all amounts due under

16
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the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution
rates required to fund the System on an actuarial reserve basis. The contribution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increased/decreased pursuant to NRS 286.42 | and 286.450. The payroll for employees
covered by PERS for the years ended December 31, 2017 and 2016 were $3,786.590 and
$3,733.329 respectively. The District’s total payroll for the years ended December 31, 2017 and
2016 were $3,718,342 and $3.655,761 respectively.

The District’s contribution rates and amounts contributed for the last three years are as follows:

Contribution Rate Total
Year IEgu]ar Members Contributions

2017 28.00% 3 1,060,243
2016 28.00% $ 1,046,030
2015 25.75% -28% 5 916,283

The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet
the funding objective and result in a relatively level long-term contribution requirement as a
percentage of salary.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions. At December 31, 2017, the District reported a liability of
$7.750,973, for its proportionate share of the et pension liability. The net pension liability was
measured as of June 30, 2016, and the total pension fiability used to calculated the net position
fiability was determined by an actuarial valuation as of that dated. The District’s aflocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer’s proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2016. At June 30,
2016, the District’s proportion was 0.03760 percent.

For the year ended December 31, 2016, the District recognized pension expense of $1,060,243.
At December 31, 2017, the District reported deferred outflows of resources and deferred inflows
of resources related to pension form the following sources:
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Deferred Deferred
Qutflows of QOutflows of
Resources Resources
Differences between expected and actual resulis b - $ 319,025
Net difference between projected and actual eamings on pension
plan investments 720,549 -
Changes in proportion and differences between Districe
contributions and proportional share of contributions 188,004 390,508
District contributions subsequent to measurement date 1,592,428 -
Total $ 2,500981 3 909,533

$1.592,428 was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net position liability in the ended December 31, 2017. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pension will be recognized in
pension expense as follows:

Year ended
December 31:
2018 $ {290)
2019 {290)
2020 1,242
2021 601
2022 {231)
2023 (51)

S %0

Actuarial Assumpttons. The System’s net pension liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

18
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Inflation rate

Payroll growth
[nvestment rate of return
Productivity pay increase

Projected salary increases

Censumer price index

Other assumptions

3.50%
5.00%, including inflation
8.00%
0.75%

Regular: 4.6% to 9.75%, depending on service. Police/Fire:
5.25% 10 14.5%, depending on service Rates include inflation
and productivity increases

3.50%

Same as those used in the June 30, 2016 funding Actuarial
valuation

Actuarial assumptions used in the June 30, 2016 valuation were based on the results of the
experience review completed in 2013.

The System’s policies which determine the investment portfolio target asset atlocation are
established by the Public Employees™ Retirement Board. The asset allocation is reviewed
annually and is designed to meet the future risk and return needs to the System.

The following is the Board adopted policy target asset atlocation as of June 30, 2015:

Target Long-term Geometric Expected Real Rate of
Asset Class Allocation Return *
Domestic Equity 42% 5.50%
International Equiry 18% 5.75%
Domestic Fixed Income 30% 0.25%
Private Markets 10% 6.80%

*As of June 30, 2015 PERS’ long-tern inflation assumption was 3.5%.

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June
30, 2016. The projections of cash flows used to determine the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2015, was projected to be
availablc to make alt projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2015,

Sensitivity of the District’s proportionate share of the net pension liability to change in the
discount rate. The foltowing presents the District’s proportionate share of the net pension
liability calculated using the discount rate of 8.0 percent, as welt as what the District’s

15
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proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1 percent higher or lower than the current rate.

1.0 % Decrease in 1.0 % Increase
Discount Rate  Discount Rate  in Discount
(7.00%) (8.0004) Rate (9.00%)
District's proportionatre share of the net pension liability $11,361,903 $7,750,973 $4,747,337

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net
position is available in the PERS Comprehensive Annual Financial Report, available on the PERS
website.

Pension contributions Payable. The District’s accrued contributions payable at December 31,
2017 and 2016 were $125,555 and $115,835.

9. COMPENSATED ABSENCES

Included in accrued expenses is $657,521 and $671,871 which represents accrued but unpaid
vacation and sick pay as of December 31, 2017 and 2016.

10. VOLUNTARY TERMINATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire
prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liability
should be updated with any incremental liability and expense {positive or negative) to be
recognized, as of the end of each subsequent reporting period.

The estimated liability for the benefits as of December 31, 2017 and 2016
are as follows:

Termination benefits payable as of 12/31/16 3 279,370
Incremental adjustment for 2017 it,161
Termination benefits payable as of 12/31/17 b 330,531
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11. DATE OF MANAGEMENT’ S REVIEW
In preparing the financial statemeats, the District has evaluated events and transactions for

potential recognition or disclosure through February 15, 2018, the date that the financial
statements were available to be issued.

2




OVERTON POWER DISTRICT NO. 5
Schedulie of the Proportionate Share of The Net Pension Liability
Public Employees Retirement Sysytem of Nevada

Last Three Fiscal Years

District’s portion of net pension liability (asset)
District's proportionate share of the net pension liability (asset)
District's covered-employee payroll

District's proportionate share ol the net penston liability (asset) asa
percentage of its covered-employee payroli

Plan fiduciary net position as a percentage of the toal pension liability

Schedule of Contributions

Reporting Fiscal Year (Measurement Date)

2017 2016 2015
(2016) (2015) (2014)

5.76000% 0.05717% 6.14600%
$ 7,750,973 % 6,551,367 § 6,405,156

$ 3,786,590 § 13,733,329 § 3441846

204.695% 175.483% 186.097%

72.20% 75.13% 76.31%

Public Employees Retirement Sysytem of Nevada

Last Two Fiscal Years

Statutorily required contribution

Conrributions in relation to the statutorily required contribution
Contribution deficiency (excess)

District's covered-employee payroll

Contributions as a percentage of covered-employee payrol|

Reporting Fiscal Year

2017 2016 2015

$ 1,060,243 § 1,046,030 $ 916,283

[,060,243 1,046,030 916,283

$ 3,786,590 $ 3,733,329 § 3,441,846

28.000% 28.019% 26.622%

Note: The pension schedules in the required supplementary incformation are intended to show information for ten
years, and additional information will be displayed as it becomes available.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Overton Power District No. 5
Overton, NV

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the basic financial statements of Overton Power District No.5 (the District),
as of and for the year ended December 31, 2017, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have issued our report
thereon dated February 15, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
intemal control.

A deficiency in internal control exists when the design or operation of a control does not ailow
management or empioyees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify atl deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

23



Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

9</ ’ Forveak s, Frerett ? %/% Pe

Hafef, Buckner, Everett, & Graff, PC

February 15, 2018
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Overton Power District No. 5
Overton, Nevada

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2016 and 2015, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principies generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Anditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers iniernal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates inade by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide &
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2016 and 2015, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 22, 2017, on our consideration of Overton Power District No. 5°s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting

or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Overton Power District No. 5°s internal control
over financial reporting and compliance.

‘-7(/%.....; Buskrer, Eorerzts, # % Pe
Hafen, Buckner, Everett & Graff, PC

February 22, 2017



MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of Overton Power District No. 5s [the District) Basic Financial Statements presents
management’s discussion and analysis of the District’s financial performance during the year ending
December 31, 2016. Readers are encouraged to consider the information presented here in conjunction
with additional information furnished in the Independent Auditor’s report.

Financial Highlights
* Net utility plant decreased by $513,073 during 2016.

s The District’s net assets increased by $4,581,649 during 2016.
» The District received contributions in aid of construction totaling $392,473 during 2016.
¢ The District repaid $2,414,777 of long term debt principal during 2016.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.
These basic financial statements are comprised of two primary components:
1} financial statements, and 2} notes to the financial statements.

Financial Statements

The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the
difference between the two reported as net assets. Qver time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net
assets of the District changed during the year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will affect cash flows in future periods.

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. It also includes the net cash increase for the pericd, cash at the beginning of
the period and the end of the period.

Notes to the Financial Statements

The notes provide additional information that is essential to fully understand the District’s financial
statements including significant accounting policies, commitments, obligations, risks, contingencies and
other financial matters of the District.

Financial Analysis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial position. In
the case of the District, assets exceeded liabilities by $43.1m at the close of the fiscal year 2016. This
represents an increase from the prior year figure of $4.6m.

The largest assets of the District are the electrical plant in service {$74.3m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future



spending. Although the District’s investment in its capital assets reported net of related debt totals ($74.3m),
it should be noted that the resources needed to repay this debt must be provided from revenue sources, as

the capital assets themselves cannot be used to liguidate these liabilities.

OVERTON POWER DISTRICT NO. 5’s Net Assets (Condensed)

12/31/2016 12/31/2015 12/31/2014

Utility Plant $74,333,473 $74,846,545 574,832,747
Other Non-Current Assets 2,884,652 3,231,064 5,516,587
Current Assets 15,400,352 13,108,651 11,926,781
Deferred Outflow Resource 5,071,460 5,134,545 858,715
Total Assets 97,689,977 96,320,805 93,134,830
Current Liabilities 6,829,394 7,321,169 5,701,502
Non-Current Liabilities 52,784,885 55,177,695 49,326,128
Deferred Inflow Resources 1,323,976 1,651,867 1,651,867
Total Liabilities 60,938,255 64,150,731 56,679,497
Net Assets $36,751,722 $32,170,074 $36,455,332

OVERTON POWER DISTRICT NO. 5’s Revenues, Expenses and Changes in Net Assets (Condensed)

12/31/2016 12/31/2015 12/31/2014

Total Operating Revenues $37,636,085 $37,362,368 $36,366,208
Total Operating Expenses 30,673,954 32,701,663 31,284,323
Operating Income/{Loss} 6,962,131 4,660,705 5,081,886
Non-Operating Revenues/{Expenses) (2,077,712) (2,408,358) (2,865,400}
Change in Net Assets 54,884,419 $2,252,348 $2,216,486

Utility Plant and Debt Administration and Pension

Net Utility Plant

The following table represents a summary of the District’s net utility plant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2016 12/31/2015 2016 less 2015

Transmission Plant $24,201,411 $22,372,367 $1,829,044
Distribution Plant 70,093,694 69,325,427 768,267
General Plant 9,345,462 9,014,194 335,268
Under Construction 1,475,174 2,861,490 (1,386,316)
Accumulated Depreciation {30,786,268) (28,726,932) (2,059,336)
Total $74,333,473 574,846,546 {5513,073)




Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prior year. Further details can be found in the footnotes to this financial statement:

Change
12/31/2016 12/31/2015 2016 less 2015
NRUCFC Loan Payable $32,233,357 $34,126,683 $(1,893,326)
Special Revenue Bonds Payable 0 0 0
NRUCFC Loan Payable 2015 16,283,584 16,805,035 {521,451)
Total $48,516,941 $50,931,718 ${2,414,777)

Pension

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for
Pensions and GASB Statement MNo. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. These statements require the District to recognize its proportionate share of the net
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Public Employees’ System of the State of Nevada (PERS). The effect of
implementing these statements resulted in a restatement of beginning net position, The Deferred Inflows
of Resources is $1,624,966 and the Deferred Outflows of Resources are $1,323,976 leaving a net Pension
Cost to be recorded of ($319,561).

Currently Known Facts, Decisions, and Conditions

A description of currently known facts, decisions, and conditions that are expected to have a significant effect
on the future financial position or results of operations are as follows:

We are monitoring all financial data to ensure the District can meet all upcoming obligations and
responsibilities.

Request for Information

This financial report is designed to provide interested parties with a general overview of the District’s
financial status. Questions concerning any of the reports and/or information contained in this financial audit,
or requests for additional financial information, should be addressed to Terry Romero, Assistant General
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV 89040.



OVERTON POWER DISTRICT NO. §

Statements of Net Assets -
December 31, 2016 and 2015
Assets
016 2015
Udlity Plant:
Electric plant in service 3 103,684,567 § 100,711,987
Under camstruction 1,475,174 2,861,490
Total 105,119,741 103,573,477
Less accumulated depreciation and amortization (30,786,268) {28,726,932)
Net Utlity Plant 74,333,473 74 846,545
Other Non-Cuarrent Assets:
Investments in associated organizations 3,204,213 3,066,282
Pension costs {319,561) 164,782
Total Other Non-Current Assets 2,884,652 3,231,064
Current Assets:
Cash and cash equivalents 10,833,217 8,514,896
Accounm receivable - Principally customer (less allowance for
doubtful accounts of §3,431 in 2015 and 54,034 in 2014) 3,186,609 3,369,307
Materialg and supplies 1238474 1,091,378
Prepayments end other assets 142,061 133,070
Total Current Assets 15,400,392 13,108,651
Deferved Outflows of Resources:
Deferred charge on pensions 1,624,966 1,487,085
Deferred charges on refunding debt 3,446,494 3,647 450
Total deferred outflows of resources 5,071,460 5,134 545
Tolal Assets 3 97689977 § 96,320,805
Liabilities and Net Assets
Current Liabilities:
Accounts payable 3 1,544906 § 2,345 635
Customer deposits 128,300 133,600
Accrued expenses 915,456 913,651
Long-term debt due within one year 2,530,892 2,414,777
Deferred credits 1,309 840 1,513,507
Tota! Current Liabiliries 6,329,394 7,321,170
Nop-Current Linbilities:
Long-term partion of termination benefits payable 247,470 230,979
Long-term debt, lcss smount due within one year 45,986,049 48,541,560
Net pension liability 6,551,367 6,405,156
Total Non-current Liabilities 52,784,885 55.177.695
Deferved Inflows of Resources:
Deferred charge on pensions 1,321,976 1,651,867
Total deferred omflows of resources 1,323,976 1,651,867
Net Assets:
Invested in utility plant, net of related debt ’ 74,333,473 74,821,925
Restricted for:
Debt service - -
Utility plant additions - -
Unrestricted (37,581,751) (42,651 ,852)
Total Net Assets 36,751,722 32,170,073
Totul Ligbilities and Net Assets $ 97689977 § 96,320,305

The accompanying notes arc an integral part of the financial starments
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OVERTON POWER DISTRICT NO. 5
Statements of Revenues, Expenses, and Changes In Net Assets

December 31, 2016 and 2015
2016 2015
Operating Revenues 37,636,085 $ 37,362,368
Operating Expenses:
Operation-
Power purchased 22,294 687 25,117,157
Distribution - Operation 646,124 571,929
Distribution - Maintenance 1,554,738 1,375,209
Transmission - Maintenance 578,181 743,299
Depreciation and amortization 1,809,019 1,765,192
General and administrative-
Customer accounts 1,213,412 1,094,304
Other 2,571,793 2,028,573
Total Operating Expenses 30,673,954 32,701,663
Operating Income / (Loss) 6,962,131 4,660,705
Non-Operating Revenues (Expenses):
Interest income 33,611 26,486
Interest expense (2,158,293) (2,525,184)
Gain/(loss) on sale of assets {10,718} (51,202)
Amortization (176,346) (70,114)
Patronage capital credits CFC 234,035 211,672
Total Non-Operating Revenues (Expenses) (2,077,712) (2,408,342)
Change in Net Assels 4,884,419 2,252,363
Total Net Assets - Beginning of Year 32,170,073 30,050,160
Contributions In Aid of Construction-net (302,771) (132,450)
Total Net Assets - End of Year $ 36,751,722 $ 32,170,073

The accompanying notes are an integral part of the

financial statements
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OVERTON POWER DISTRICT NO. 5§

Statements of Cash Flows

December 31, 2016 and 2015
2016 2015
Cash received from customers $ 37,818,782 $ 37,097,530
Cash paid to suppliers (25,582,941) (27,492,409)
Cash paid to employees (3,655,762) (3,527,395)
Cash Flows From Operating Activities 8,580,080 6,077,726
Cash Flows From investing Activities:
Additions to utility plant (1,295,947 (1,778,950)
Proceeds from the sale of utility plant assets (10,718) (51,202)
Investment earnings 33611 26,486
Patronage capital credits 234,035 211,672
Investment in related crganization (137,931) (165,289)
Cash Flows From Investing Activities (1,176,951) (1,757,323}
Cash Flows From Financing Activities:
Proceeds from issuance of bonds - 16,805,035
Repayment of principal on long-term debt (2,414,777) (20,350,209)
Interest paid (2,158,293) (2,525,184)
Contributions in aid of construction and customer
advances (506,438) 1,140,532
Customer deposits (5,300) 5,200
Cash Flows From Financing Activities (5,084,808) (4,924,626)
Net Change in Cash and Cash Equivalents 2,318,321 (604,223)
Cash and Cash Equivalents including
Restricted Cash, Beginning of Year 8,514,896 9,119,119
Cash and Cash Equivalents including
Restricted Cash, End of Year _$ 10,833217 §  8514,89
Reconcilation of Operating Income / (Loss) to
Net Cash Flows from Operating Activities:
Operating income / (loss) $ 6,962,131 $ 4,660,705
Adjustments to reconcile operating income / (loss)
to cash flows from operating activities-
Depreciation and amortization 1,809,019 1,765,192
Changes in assets and liabilities-
{Increase)/decrease in accounts receivable 182,698 {264,838)
{Increase)/decrease in materials and supplies {147,096) 11,872
{Increase)/decrease in prepayments and other assets (9,021) 1,402
{Increase)/decrease in pension costs 484,343 -
{Increase)/decrease in deferred charge in pensions (137,881) -
Increase/(decrease) in accounts payable {400,729) (167,622)
Increase/{decrease) in accrued expenses 18,296 71,014
Increase/(decrease) in net pension liability 146,211 -
Increase/(decrease) in deferred charge in pensions {327,891) -
Cash Flows From Operating Activities 3 8.580.080 $ 6,077,726

Supplemental Schedule of Interest Paid and Non Cash Investing and Financing Activities:

Interesi paid during the year amounted to $2,158,293 in 2016, and $2,525,184 in 2015.

The District disposed of equipment costing $51,738 and $111,788 less accumulated depreciation of §41,030
and $60,586, net of sales proceeds of $-0- and $-0-, resulting in a non-cash loss of $10,718 and $51,202 in

2016 and 2013 respectively.

The accompanying notes are an integral part of the financial statements
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November of
1935 for the purpose of providing electric service to the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B electric utilities borrowers of the Rural Utiliiies Service.

Regulation - The District's rates are determined by the Board of Trustees, subject to certain
restrictions. The District’s accounting practices and policies are generally consistent with
regulatory authorities and the accounting records are maintained in accordance with the Uniform
System of Accounts prescribed by regulatory authorities.

Basis of Accounting and Presentation - The accounting policies of the District conform to
generally accepted accounting principles (GAAP) as applicable to proprietary funds of
govemments. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC).

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASB) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASB pronouncements. As provided for in GASB Statement No. 20, the District has
elected not to implement FASB Statements and Interpretations issued after November 30, 1989.

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplementary information.

Utility Plant and Depreciation - Utility plant in service and under construction is stated at original
cost. Cost includes labor, materials, and related indirect costs such as engineering, supervision,
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less
salvage, is charged to accumulated depreciation. Maintenance and repairs of utility property are
charged to operation expenses. The District provides for depreciation on the straight-line basis
for all property over the estimated useful lives of the related assets as follows:




OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Annual
Percentage
Range
Transmission Plant 2.75
Distribution Plant 1.8-38
General Plant:
Buildings 2
Transportation 15
Communication 5
Power Operated Equipment 11
Other Equipment 4

Revenues - The principal operating revenues of the District are charges to customers for the sale
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for
energy delivered from the billing date to the end of the accounting period.

Materials and Supplies - Materials and supplies are stated generally at average cost which is not
in excess of market.

Taxes on Income - The District is a State entity authorized by Nevada Revised Statute 318 and is
not required to pay Federal income taxes.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporarily invested in certificates of deposit, money market accounts, open-end mutual
funds and cash restricted for debt service and construction.

Deposits and Investments - It is the policy of the District to invest their funds not immediately
needed for operating or other purposes in a manner that will provide the greatest investment
return consistent with maintaining maximum security. All investments will conform to the
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board.

Pursuant to NRS and the District's investment policy the District may only invest in the
following types of securities:

o U.S. Treasuries
U.S. Agencies

« Money Market Mutual Funds
« Negotiable and Non-Negotiable Certificates of Deposit
« Repurchase Agreements

The following securities although authorized by State Statute shall not be part of the
investment program of the District:

» Commercial Paper
« Bankers Acceptances

10



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

« Corporate Notes or Bonds
» Collateralized Mortgage Obligations
« Asset Backed Securities

Contributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service to pew customers. The
payments are initially recorded as liabilities {customer advances for construction), then are
reclassified to contributed capital when construction is completed. Sze note 8.

Estimates - Generally accepted accounting principles require management to make estimates and
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and
expenditures. Actual results could differ from those estimates.
2. DEPOSITS AND INVESTMENTS
Deposits
Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS)
except as described in Note 1. The following are discussions of the District's exposure to

various risks related to ils cash management activities.

Custodial Credit Risk

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be
returned to it. The District does not have a formal policy for custodial credit risk. All of the
District’s deposits are covered by FDIC insurance or are collateralized.

Investments

The provisions of State law (NRS 355.170) govern the investment of public funds.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. The District's policy for managing its exposure to fair value loss arising
from increasing interest rates is to comply with the provisions of State law (NRS 355.170).

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The District's policy for reducing it exposure to credit risk is to comply with the
provisions of State law (NRS 355.170).

1



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

3.

UTILITY PLANT

During the years ended December 31, 2016 and 2015, the following changes occurred in the

District’s utility plant as follows:

Balance at Balance at

12/31/2015 Additions Deletions 12/3172016
Transmission Plant § 22372367 § 1,834,181 § (5,137 § 24,201,411
Distribution Plant 69,325,427 1,200,216 (431,949) 70,093,694
General Plant 9,014,194 357,991 (22,723) 9,349,462
Under construction 2,861,490 - (1,386,316) 1,475,174
Subtotal 103,573,478 3,392,388 (1,846,125 105,119,741
Accumulated depreciation (28,726,932)  (2,572,155) 512,819  (30,786,268)
Net Utility Plant Assets g 74,846,546 § 820,233 § (1,333,306) % 74,333,473

Balance at Balance at

12/31/2014 Additions Deletions 12/31/2015
Transmission Plant $ 21,776,683 § 601,953 § (6,269) § 22,372,367
Distribution Plant 68,135,193 1,437,851 (247617) 69,325,427
General Plant 8,525,886 513,292 (24,984) 2,014,194
Under construction 2,849,047 1,475,935  (1,463,492) 2,861,490
Subtotal 101,286,809 4,029,031 {1,742,362) 103,573,478
Accumulated depreciation (26,454,062)  (2,522,132) 249,262 (28,726,932}
Net Utility Plant Assets $ 74,832,747 § 1,506,899 § (1,493,100) § 74,846,546

4, INVESTMENTS IN ASSOCIATED ORGANIZATIONS

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement to subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest at 3% for the first fifteen years, 4% for the next
seven years and 5% thereafier. The loan certificates mature and will be returned when the loans
are paid off,

12



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Investments in associated organizations consists of the following:

2016 2015
NRUCFC Membership $ 1,000 % 1,600
NRUCFC Subscription Certificates 143,600 143,600
NRUCFC Loan Certificates 1,180,000 1,180,000
CFC Patronage Capital Certificates 1,192,456 1,096,902
CFC Patronage Capital Securities 400,000 400,000
SEDC Patronage Capital 109,714 105,710
FREIE Patronage Capital 163,179 136,889
Western Unit Patronage Capital 3,264 2,181
Investment in Cobank 1,000 -
Investment in CRC 10,000 -

$ 3,204,213 $3,066,282

CONTRIBUTED CAPITAL

Contributed capital consists of contributtons-in-aid to construction from customers. Contributed
capital is amortized over the same estimated useful lives of the utility plant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2016 and 2015 was $662,862and $665,358.

Utility plant in service constructed by the use of contributed capital and related accumulated
amortization are summarized as follows:

As of Asof
12/31/2016 12/3122015
Contributed Amount $ 26,662,191 § 26,302,100
Accumulated Amortization (8,840,924) (8,178,062)
Net $ 17,821,267 § 18,124,038

LONG-TERM DEBT

During the years ended December 31, 2016 and 2015, the following changes occurred in the
District's long term debt:

The current portion of voluntary benefits payable is included in accrued expenses on the
statement of net assets.

13



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Balance Balance Current
12/3172015 Additions Retirements 12/31/2016 Portion
NRUCFC Loans Payable $ 50,931,718 § - $ (2,414,776) $ 48,516,942 §2,530,892
Bond Premiums 24,619 - (24,619 - -
Voluntary Termination Benefits 260,056 48,391 {29.077) 279,370 31,900
Total Long-Term Debt $ 51,216393 § 48391 $ (2,468,472) § 48,796,312 § 2,562,792
Balance Balance Current
12/31/2014 Additions Retirements 12/31/2015 Portion
NRUCFC Loans Payable $ 36,131,511 $16,805,035 $§ (2,004,828) § 50,931,718 §$2414,777
Series 2008 Special Revenue Bonds
Payable 14,915,000 - (14,915,000} - -
Bond Premiums 25,322 - (703) 24,619 -
Voluntary Termination Benefits 423,191 - (163,135) 260,056 29,077
Total Long-Term Debt $ 51,495,024 $16,805035 § (17,083,666) $ 51,216,393 $ 2,443,854

Long-term debt consists of the following:

On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities

Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from

$5,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to
6.33%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all
assets of the District are pledged as security. Proceeds from these notes were used to retire
outstanding Special Obligation Bonds and a legal settlement.

14



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

2016 2015
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September § 2,846,044 3,008,998
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September 2,846,044 3,008,998
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September 4,006,002 4,235,371
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.23%, maturing September 3,891,936 4,110,477
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.33%, maturing September 3,883,925 4,100,501
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.25%, maturing September 3,705,242 3,960,257
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.45%, maturing September 3,596,433 3,841,485
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.80%. maturing September 3,666,027 3,913,318
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.90%, inaturing September 3,791,704 4,049,197
Loan payable to National Rural Utilities Cooperative Finance Corporation, 201
due in quarterly installments bearing interest at 4.60% 16,230,29 16,648,450
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly instaliments bearing interest at 4.60% 53,292 54,666
Bond premiums on 2008 Special Obligation - 24,619
Total long term debt 48,516,940 50,956,337
Less amounts due within one year (2,530,892) (2,414,777)
Long term debt, net of current portion 3 45986,049 $ 48,541,560

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The
line of credit currently bears interest at the prime rate plus 1% and renews each year for another
_twelve months unless either party terminates the agreement by providing written notice. The

outstanding balance at December 31, 2016 and 2015 was $-0- and $-0- respectively.

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable

agreement to subscribe for subscription certificates and loan certificates. See Note 4.

Maturities of long term debt are as follows:
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Year 2016 Year 2015
Ended Principal Interest Ended Principal Interest

2017 $ 2530892 § 2273619 2016 $ 2414777 § 2389719

2018 2,652,982 2,151,530 2017 2,530,892 2,273,603

2019 2,781,371 2,023,142 2018 2,652,982 2,151,513

2020 2,916,404 1,888,110 2019 2,781,371 2,023,124

2021 3,058,443 1,746,072 2020 2,916,404 1,888,092
2022-2026 17,696,183 6,326,406  2021-2025 16,866,650 7,155,827
2027-2031 9,848,554 2,335,879  2026-2030 12,903,391 2,970,570
2032-2036 4,788,362 1,115,353  2031-2035 4,574,286 1,329,249
Thereafter 2,243,749 117,746 Thereafter 3,290,964 251,155

Totals § 48,516,940 § 19,977,857 Totals $§ 50,931,717 § 22,432,852

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair value of long term debt is approximately 348,516,940 and
$50,931,717 at December 31, 2016 and 2015 respectively.

7. DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.

8. PENSION PLANS AND RETIREMENT BENEFITS

Plan Description. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-employer, defined benefit plan administered by the
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits,
disability benefits, and death benefits, including annual cost of living adjustments, to public
employees of the State of Nevada and participating entities. Chapter 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
provisions may only be amended through legislation. The System issues a publicly available
financial report. That report may be obtained by writing to the Public Employees Retirement
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599.

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at the time of retirement and the
member’s highest average compensation in any 36 consecutive months with special provisions
for members entering the System on or after January 2010. Benefit payments to which
participants of their beneficiaries may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits, Monthly benefit allowances for members are computed
as 2.5% of average compensation for each accredited year of service prior to July 1,2001. For
service eamned on and after July 1, 2001, this multiplier is 2.67% of average compensation. For
members entering the System on or after January 1, 2010, there is a 2.5% multiplier. The System
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired employee to accept reduced service retirement allowance payable monthly during his
or her lifetime and various optional monthly payments to a named beneficiary after his or her
death. Post-retirement increases are provided by authority of NRS 286.575-.579.

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10
years of service, or at any age with 30 years of service. Regular members entering the System on
or after Yanuary 1, 2010, are eligible for retirement at age 65 with five years of service, at age 62
with 10 years of service, or any age with thirty years of service.

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with
ten years of service, at age 50 with twenty years of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age
S0 with twenty years of service, or at any age with thirty years of seivice. Only service
performed in a position as a police officer or firefighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Both Regular and Police/Fire members become
fully vested as to benefits upon completion of five years of service.

Funding Policy. Benefits for plan members are funded under the employer pay method. Under
the employer pay contribution plan, the District is required to contribute all amounts due under
the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution
rates required to fund the System on an actuarial reserve basis. The contribution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increased/decreased pursuant to NRS 286.421 and 286.450. The payroll for employees
covered by PERS for the years ended December 31, 2016 and 2015 were $3,733,329 and
$3,441,845 respectively. The District’s total payroll for the years ended December 31, 2016 and
2015 were $3,655,761 and $3,527,395 respectively.

The District’s contribution rates and amounts contributed for the last three years are as follows:

Contribution Rate Total
Year Regular Members Contributions

2016 28.00% § 1,046,030
2015 2575% 28% 5 916,283
2014 25.75% $ 898947

The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet
the funding objective and result in a relatively level long-term contribution requirement as a
percentage of salary.
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NOTES TO FINANCIAL STATEMENTS

Pension Liabilities, Pension Expense. and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions. At December 31, 2016, the District reported a liability of
$6,551,367, for its proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2015, and the total pension liability used to calculated the net position
liability was determined by an actuarial valuation as of that dated. The District’s allocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer’s proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2015. At June 30,
2015, the District’s proportion was 0.05717 percent.

For the year ended December 31, 2016, the District recognized pension expense of $1,046,030.
At December 31, 2016, the District reported deferred outflows of resources and deferred inflows
of resources related to pension form the following sources:

Differences between expected and actual resuits 3 - $ 492776

Net difference between projected and actual eamings on pension
plan investments - 354,866

Changes in proportion and differences between District

contributions and proportional share of contributions 99,297 476,334
District contributions subsequent to measurement date 1,525,669 -
Total $ 1,624,966 $ 1,323976

$1,525,669 was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net position liability in the ended December 31, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pension will be recognized in
pension expense as follows:

2017 $ (263,333)

2018 (263,383)
2019 (263,383)
2020 49,486
2021 (81,443)
2022 (25,534)

$ (847,640)
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NOTES TO FINANCIAL STATEMENTS

Actuarial Assumptions. The System’s net pension liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Payroll growth 5.00%, including inflation

Investment rate of recurn 8.00%

Productivity pay increase 0.75%

Projected salary increases Regular: 4.6% to 9.75%, depending on service Poioce/Fire:

5.25% to 14.5%, depending on service Rates include inflation
and productivity increases

Consumer price index 31.50%
Other assumptions Same as those used in the June 30, 2015 funding Actuarial
valuation

Actuarial assumptions used in the June 30, 2015 valuation were based on the results of the
experience review completed in 2013,

The System’s policies which determine the investment portfolio target asset allocation are
established by the Public Employees’ Retirement Board. The asset allocation is reviewed
annually and is designed to meet the future risk and return needs to the System.

The following is the Board adopted policy target asset allocation as of June 30, 2015:
Target Long-tenn Geometric Expected Real Rate of

Asset Class Allocation Return *
Domestic Equity 42% 5.50%
International Equity 18% 5.75%
Domestic Fixed Income 30% 0.25%
Private Markets 10% 6.80%

*As of June 30, 2015 PERS’ long-term inflation assumption was 3.5%.

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June
30, 2015. The projections of cash flows used to determine the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2015, was projected to be
available to make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2015.
19



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Sensitivity of the District’s proportionate share of the net pension liability to change in the
discount rate. The following presents the District’s proportionate share of the net pension
liability calculated using the discount rate of 8.0 percent, as well as what the District’s
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1 percent higher or lower than the current rate.

1.0 % Decrease in 1.0 % Increase
Discount Rate Discount Rate  in Discount
(7.00%) (8.00%) Rate (9.00%)
District's proportionatre share of the net pension liability $9,982,961 $6,551,360 $3.697,744

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net
position is available in the PERS Comprehensive Annual Financial Report, available on the PERS
website,

Pension contributions Payable. The District’s accrued contributions payable at December 31,
2016 and 2015 were $115,835 and $74,835.

9. COMPENSATED ABSENCES

Included in accrued expenses is $674,871 and $530,880 which represents accrued but unpaid
vacation and sick pay as of December 31, 2016 and 2015.

10. VOLUNTARY TERMINATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire

prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liability
should be updated with any incremental liability and expense (positive or negative} to be
recognized, as of the end of each subsequent reporting perind.

The estimated liability for the benefits as of December 31, 2016 and 2315
are as folows:
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Termination benefits payable as of 12/31/15 S 260,056
Incremental adjustment for 2016 19,314
Termination benefits payable as of 12/31/16 $ 279,370

11. DATE OF MANAGEMENT’S REVIEW
In preparing the financial statements, the District has evaluated events and transactions for

potential recognition or disclosure through February 22, 2017, the date that the financial
statements were available to be issued.
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OVERTON POWER DISTRICT NO. 5
Schedule of the Proportionate Share of The Net Pension Liability
Public Employees Retirement Sysytem of Nevada

Last Two Fiscal Years

Reporting Fiscal Year

{Measurement Date}

2016 2015

(2015) (2014)
District's portion of net pension liability (asset) 0.05717% 6.14600%
District's proportionate share of the net pension liability (asset) $ 6,551,367 $ 6,405,156
District's covered-employee payroll $ 3,733,329 & 3,441,846
District's proportionate share of the net pension liability (asset) as a
percentage of its covered-employee payroll 175.483% 186.097%
Plan fiduciary net position as a percentage of the toal pension liability 75.13% 76.31%

Schedule of Contributions
Public Employees Retirement Sysytem of Neveda

Last Two Fiscal Years
Reporting Fiscal Year
2016 2015

Statutorily required contribution $ 1,046,030 $ 916,283
Contributions in relation to the statutorily required contribution 1,046,030 916,283
Contribution deficiency {excess) $ - s -
District's covered-employee payroll $ 3,733,329 § 3,441,846
Contributions as a percentage of covered-employee payroll 28.019% 26.622%

Note: The pension schedules in the required supplementary incformation are intended to show information for
ten years, and additional information will be displayed as it becomes available.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Overton Power District No. 5 ;
Overton, NV i

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the basic financial statements of Overton Power District No.5 (the District),
as of and for the year ended December 31, 2016, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have issued our report
thereon dated February 22, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial ;
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s ;
internal control. Accordingly, we do not express an opinion on the effectivensss of the District’s

internal control.

A deficiency in internal conirol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet impartant enough to
merit attention by those charged with governance.

Our consideration of intemal control was for the limited purpose described m the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

23



Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

%/‘5-‘*- Breoknes vrensdd, # M A

Hafen, Buckner, Everett, & Graff, PC

February 22, 2017
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Owenon Power District No. 5
Owverton, Nevada

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2015 and 2014, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Aunditor's Responsibility

Owr responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s intemnal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Emphasis of Matter Regarding Change in Accounting Principle

As described in Note 8 to the financial statements, in 2015 the District adopted new accounting
guidance GASB Statement No. 68, Accounting and Financial Reporting for Pensions and GASB
Statement No. 71 Pension Transitions for Contributions Made Subsequent to Measurement Date.
Our opinion is not modified with respect to this matter.

Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2015 and 2014, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses 1o our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

w’.z{...., Blustoen, & rerid; 158t e
Hafen, Buckner, Everett & Graff, PC
February 22, 2016



This section of Overton Power District No. 5's (the District) Basic Financial Statements presents
management’s discussion and analysis of the District's financial performance during the year ending
December 31, 2015, Readers are encouraged to consider the information presented here in conjunction
with additional information furndshed in the Independent Auditor's report,

Financial Highlights
s Net utility plant increased by 513,798 during 2015 and decreased by 5499,295 during 2014.
The District’s net assets increased by 52,119,897 during 2015 and increased $1,973,368 during
2014,
* The District received contributions in aid of construction totaling $537,743 during 2015 and
$424,280 during 2014,
* The District repaid $2,004,826 of long term debt principal during 2015 and 52,040,971 during 2014.

$16,805,034 was refinanced reducing the overall interest rate with a possible interest savings for
the length of the loan of $6,895,009.

The discussion and analysis is intended to serve as an intreduction to the District’s basic financial
statements, These basic financial statements are comprised of two primary components:
1) financial statements, and 2) notes to the financial statements.

Financial Statements
The Statement of Net Assets presents information on all of the assets and Nabilities of the District, with the

difference between the two reported as net assets. Ower time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

: dsses presents information showing how the net
munfumniwiuchmudmﬂmlhemr All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will affect cash flows in future

i ‘ash Flows presents net cash flows for operating activities, investing activities, and capital
andrﬂmdﬂmndmamwiﬁes it also includes the net cash increase for the period, cash at the beginning
of the period and the end of the period.

Notes to the Financial Statements
The notes provide additional information that is essential to fully understand the District’s financial

statements Including significant accounting policies, commitments, obligations, risks, contingencies and
other financial matters of the District.



Financial Analysis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity's financial position. In
the case of the District, assets exceeded liabilities by 538.5m at the close of the fiscal year 2015. This
represents an increase from the prior vear figure of 52.1m.

The largest assets of the District are the electrical plant in service (574.8m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets reported net of related debt totals
($74.8m], it should be noted that the resources needed to repay this debt must be provided from revenue
sources, as the capital assets themselves cannot be used to liguidate these fiabilities.

OVERTON POWER DISTRICT NO. 5's Net Assets (Condensed)

12/31/2015 12/31/2014 12/31f2013

Utility Plant 574,846,545 574,832,747 $75,332,042
Other Non-Current Assets 6,713,742 4.723,436 4,525,008
Current Assets 13,108,651 11,926,781 11,780,216
Total Assets 94,668 938 91,482 563 91,637,267
Current Liabilities 7,321,168 5,702,503 5,660,584
Non-Current Liabiities 48,772,539 49,325,127 51,494,719
Total Liabilities 56,093,708 55,027,630 £7.155.303
Net Assets 438,675,229 $36,455,332 534 481,964

QOVERTON POWER DISTRICT NO. 5's Revenues, Expenses and Changes in Net Assets (Condensed)

12/31/2015 12/31/2014 12/31/2013

Total Operating Revenues $37,362,368 $36,366,208 536,775,197
Total Operating Expenses 32,701,663 31,284,323 30,967,089
Operating Income/(Loss) 4,660,705 5,081,886 5,808,108
MNon-Operating Revenues/{Expenses) [2,408,358) (2,865,400} (3.070,458)
Change in Net Assets $2,252,348 52,215,486 $2,737,652




Net Utility Plant

The following table represents a summary of the District’s net utility plant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2015 12/31/2014 2015 less 2014

Transmisshon Plant $22,372.367 521,776,683 £595,684
Distribution Plant 69,325.427 68,135,193 1,190,234
General Plant 9,014,194 8,525,886 488,308
Under Construction 2,861,490 2,849,047 (2,272,869)
Accumulated Depreciation (28,726,932) (26,454 063) {2,272,869)
Total 574,846,546 574,832,746 513,800

Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prior year. Further detalls can be found In the foatnotes to this financial statement:

Change
12312015 12/31/2014 2015 less 2014
NRUCFC Loan Payable $34,126,683 536,131,509 5(2,004,826)
Special Revenue Bonds Payable 0 14,915,000 (14,915,000)
NRUCFC Loan Payable 2015 16,805,035 16,805,035
Total $50,931,718 551,046,509 ${114,791)

Pension

The District adopted new accounting guidance, GASE Statement No. 68 Accounting and Financial Report for
Pensions and GASE S5tatement No. 71, Pension Tronsition for Contributions Mode Subsequent fo the
Meosurement Dote. These statements require the District to recognize its proportionate share of the net
pension lability, deferred outflows and deferred inflows of resources, and refated expenses from the
District’s participation in the Public Employees’ System of the State of Nevada [PERS). The effect of
implementing these statements resulted in a restatement of beginning net position. The Deferred Inflows
of Resources is 51,651,867 and the Deferred Outflows of Resources are 51,487,085 leaving a net Pension
Cost of $164,782.

A description of currently known facts, decisions, and conditions that are expected to have a significant
effect on the future financial pasition or results of operations are as follows:

We are monitoring all financial data to ensure the District can meet all upcoming obligations and
responsibilities.

Request for information

This financial report is designed to provide interested parties with a general overview of the District’s
financlal status. Questions concerning any of the reports andfor information contained in this financial
audit, or requests for additional financial information, should be addressed to Terry Romero, Assistant
General Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV 89040,
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OVERTON POWER DISTRICT NO. §
Statements of Revenues, Expenses, and Changes In Net Assets

December 31, 2005 and 2014
2015 2014
Operating Revenues § 37362368 5 36366208
Operating Expenses:
Operation-
Fower purchased 25117157 23,851,659
Distribution - Operation 577,929 595,905
Distribution - Maintenance 1375200 1,423,778
Transmission - Maimenance 743,200 591,471
Depreciation and amortizatson 1.765,192 1,670,741
General and administrative-
Customer accounts 1,094 304 1,020,880
Other 2028573 2,129,880
Total Operating Expenses 32,701,663 31,284,323
Operating Income / (Loss) 4,660,705 5,081,886
Non-Operating Revenues (Expenses):
Inderest income 26,486 24416
Interest expense (2,525,184) (2.996.829)
Gain'{loss) on sale of assers (51.202) (40,220)
Amonization (70,129) (T2137)
Pazronage capital credits CFC 211672 219,370
Total Non-Operating Revenues (Expenses) ___(2,408,358) (2.865.400)
Change in Net Assets 2252348 2216485
Total Net Assets - Beginning of Year 36,455 331 34,481,963
Contributions In Aid of Construction-net {132,450 (243,117
Total MNet Assets - End of Year $ 3BS5TS20 3 364355331

The accompanying notes are an integral part of the
financial statements

-



OVERTON POWER DISTRICT NO. §
Statements af Cash Flows
December 31, 2015 and 2014

Cash Flows From Operating Activities:
Cash paid 1o suppliers

Cash paid 1o employess

Cash Flows From Operating Activities
Cash Flows From investing Activities:
Additions to utility plant

Proceeds from the sale of utility plant assets
Investment camings

Investment in related organization
Cash Flows From Investing Activities

Cash Flows From Financing Activithes:
Proceeds from [ssuance of bonds
Repayment of principal on long-term debt
interest paid
Contributions in aid of construction and customer
advances

Customer deposits

Cash Flows From Financing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents including
Restricted Cash, Beginning of Year

Cash snd Cash Equivalents including
Restricted Cash, End of Year

Reconcilation of Operating Income / {Loss) 1o
Net Cash Flows from Operating Activities:
Operating income / (loss)

Adjustments to reconcile operating income / (loss)

1o cash flows from operating activities-
Depreciation and amortization
Changes in assets and liabilities-
(Increase)/decrease in accounts receivable
(Increase)/decrease in materials and supplics

(Increase)/ decrease in prepayments and other assets

(Increase)/'decrease in pension costs
(Increase)/decrease in deferred outflows
Increase/(decrease) in accounts payable
Increase’ decrease) in accrued expenses
Increase/(decrease) in deferred inflows
Cash Flows From Operating Activities

201 2014
$ 37097530 § 36,680,501
(27.492,410) (26,128,677)
(3,527,395) (3434,610)
6077725 7117214
(1.778,990) (1,171,442)
(51.202) (40,220)
26,486 24,416
211,672 219,370

(165289) (270,018)
(1,757,323) (1.237.854)

16,805,035 .

(20,350,209) (2,042,027)
(2,525,184) (2,996,829)
1,140,532 (370,103)
5200 (5.500)
‘4.924&6! !Sdldi‘ﬁ_ﬂ

(604, 224) 464,861

8,119,120 8,654 259

$ 55 uim $ ﬂil l9iI20

§ 4660705 S 5,081,886

1,765,192 1,670,741
(264.838) 314,293
11,871 11,037
1,402 (7.580)
916,283 (1,081,065)
{916,283) (570,302)
(167,622) 246,083
71,014 (199,245)
1,651 867

S go'nlm- $ 117214

Supplemental Schedule of Interest Paid and Non Cash Investing and Financing Activities:
Imteres: pasd during the year amounted 1o 52,525,184 in 2015, and 52,996,829 in 2014,

The District disposed of equipment costing $111,788 and S285, 174 less sccumulated depreciation of
$60,586 and $234,317, net of sales proceeds of $-0- and $10,637, resulting in a non-cash loss of $51,202

and $40,220 in 2015 and 2015 respestively.

The accompanying notes are an integral part of the financial statements



OVERTON POWER DISTRICT NO. 5

MOTES TO FINARCIAL STATEMENTS

ORGAMIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November of
1935 fior the purpose of providing electric service 1o the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B ebectric utilities borrowers of the Rural Unilities Service.

Regulation - The District's rates are determined by the Board of Directors, subject 1o certain
restrictions. The District's accounting practices and policies are generally consistent with
regulatory authorities and the accounting records are maintained in accordance with the Uniform
System of Accounts prescribed by regulatory authorities.

Basis of Accounting and Presentation - The accounting policies of the District conform o
generally accepted nccounting principles (GAAP) as applicable 1o proprietary funds of
governments, The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body For establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform Syvstem of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC).

GASB Sttement No. 20 requires that the District apply all GASH pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASH) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASE pronouncements. As provided for in GASE Statement No. 20, the District has
elected not to implement FASB Siatements and Interpretations issued afier November 30, 1989,

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the Disirict adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
sccepted standard setting body for establishing governmental accounting and financial reporting
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplementary information.

Litility Plani and Depreciation - Utility plant in service and under constrisction is staled al original
cost. Cost includes labor, materials, and related indirect cos1s such as engineening, supervision,

ion, elc, The cost of units of property replaced or renewed, plus remaval cost, less
salvage, is charged to accomulated depreciotion. Maintenance and repairs of utility property are
charged to operation expenses, The Dhicnict provides for depreciation on the steaight-ling hasis
for all property over the estimated useful lives of the related assets as follows:



OVERTON POWER DISTRICT NO. §

MNOTES 10 FINARCIAL STATEMENTS

Annual
Percentage
Ha
Transmizsion Flant 215
Dristribution Plam IB-38
Ceenerald Flant:
Buikdings 2
Transporistion 15
Commonication 5
Power Operated Equipment 11
Chheer Equipment 4

Eevenues - The principal operating revenues of the Dhistrict are charges to customers for the sale
of ehectnicity. Revenues are recogniped as customers are billed, The District accrues revenues for
energy delivered from the billing date to the end of the accounting period,

Materials and Supplics - Materials and supplics arc stated gencrally ot average cost which s not
in excess of market.

Taxes on Ingcome - The District is a Siate entity authorized by Mevada Revised Staute 313 and 15
not required 1o pay Federal income taxes.

Cash and Cash Equivalenis - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporanly mvested in certificates of deposit, money markel accounis, open-end mutual
funds and cash restricted for debt service and constnection,

Deposits and Investments - It is the policy of the District to invest their funds not immediately
needed for operating or other purposes in 3 manner thai will provide the greatest investment
return consistent with maintaining maximum security. All investments will conform to the
proviskons of the Nevada Revised Statutes (NRS) and any direction by the governing board.

Pursuant to NRS and the District's investment palicy the District may only invest in the

following types of securities:
» LLS Treasuries
« LIS Agencies
»  Money Market Mutual Funds
»  Megolinble and Non-Negotiable Certificales off Deposit
»  Repurchase Agreements

The following securitics although authorized by State Statute shall not be pari of the
investment program of the District;

» Commercial Paper

»  Bankers Acceplances

L
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» Corporate Notes or Bomds
» Collateralized Morigage Obligations
= Assel Backed Securilies

Contributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service 1o new customers. The
payments are initially recorded as liabilities {customer advances for construction), then are
reclassified to contributed capital when construction is completed. See note 8,

Estimates - Generally accepied accounting principles require management to make estimates and
assumplions that affect assetz and liabilities, contingent assets and liabilities, and revenues and
expenditures, Actual results could differ from those estimates.

2. DEPOSITS AND INVESTMENTS
Deposits

Deposits and investments of the District are governcd by the Nevada Revised Statutes (NRS)
excepl a8 described in Note |, The following are discussions of the District’s exposure to
various risks related to its cash management aclivities,

Crstodial Credit Risk

For depaosits, this is the risk that in the event of a bank failure, the Dustrict's deposit may not be
returned to it. The District does not have a formal policy for custodial credit risk. All of the
District"s deposits are covered by FDIC insurance or are collateralized.

Investmenis
The provisions of State law (NRS 355.170) govern the investment of public funds.

Temporary and restricted investments for the District consist of bond proceeds 1o be used for
plant expansions, funds which are held in reserve in compliance with bond requirements, short
term government securities, commercial paper and open-end mutual funds. All temporary and
restricted investments are held in trust for the District and muteal funds are secured by LS.
Government securities or municipal bonds within the State of Nevada. The portion of temporary
and restricted investments consisting of bond proceeds is restricted for plant expansion. Also the
portion of temporary and restricted investments set aside for retirement of outstanding bonds
and plant expansion is classified as restricted. All temporary and restricted investments are

reported at fair value.
As of December 31, 2015 and 2014 the District had the following investments and maturities:

i1
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i L Invesiment Maturities lin ¥ears)

Imvestment Type Falir Valoe Less tham | 1-5 b=11 Aore than 10
L% Governmend Scoufities. _§ - 5 - 3 I L ] -
Total Fair ¥Wabug % . 5 - 5 - % - %
014 Investment Maturithes (in Years)

Investment Type Fair Valoe Lass iham 1 1-5 610 More than 10
U5, Governmend Secoritics § 23129 § 5029 5 - 5 - 3
Teeaal Fair Vadue i ek i N 1 23139 % - 5 - -3 -

Irterest Fade pivk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. The District’s policy for managing its exposure to fair value boss arising from
increasing interest rates is to comply with the provisions of State law (NRS 355.170).

Credit risk

Credit risk is the risk that an issuer or other counterpany to an investment will not fulfill is
obligaions, The Distrct’s policy for reducing il expasure o credit risk is 1o comply with the
provisions of State law (NRS 355.170),

As of December 31, 2015 and 2014 the District had the following investments and quality ralings:

20is- Qualiny Hatings

hmﬂ#ﬂ TE" Falr Value A AA A L'nrated
115 Gowernmedl Securitics § - 5 - % - 5 - 5 =
Total Fair Value 5 = ] - 5 - 3 - 5 *
- uality Ratings

Investment Tvpe Fair Valus ALK AN & LUnrated
LS, Government Seouritics % 230N % 23119 % - 5 - !
Tkl Fair Value % 23029 % 23,129 % - b3 - 5
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3. UTIITY PLANT

During the yvears ended December 31, 2015 and 2014, the following changes occurred in the

District’s wtility plant as follows:

Balance a1 Balance at

127312004 Additions Deletions 12302015
Tramsmeizgion Plani 5 21.7AEE] 5 BOI9S3 S (6269 § X23T1.367
Distribirtion Plam 68,135,193 1,437,851 (247617) 69,325,427
Creneeral Plant B.525 586 513202 (24,984) Q014,194
Under constraction 2 849 047 1ATS935 |1 463 492) 2.E61 490
Subacial 1 Em 4029031 {1,742, 162) 103,573 478
Accumulated depreciation (26454062  (2,522,132) 249,262  (28,726932)
Piet Liility Plant Assels 5 MBILTET 5 LEBEE9D 5 (1.491100) § T4B46.546

e

Halamce a1 Balamce a

123172013 Additions Deeletions 1273172014
Transmission Plani 5 2725478 % 56200 % (5085) 5 21.776,6%3
Dristribution Plant 64,472,421 1970501 (307.539) 68,135,193
ieneral Plam B.A83.2910 155380 (212,794} 8525 886
Linder eonutruct b 5. 105,567 | 361046  (3.617.566) 2.840.047
Subbozal 5. ER6, 757 5,543,006 Q4,142 984} 101 286 809
Accumalated depreciation [24.554,715)  (2.787.63%9) ERE292  (26A43.061)
Mt Uility Plant Assets £ 75332042 5 2755397 £ (3.234692) § TARILTAT

B e —

4, INVESTMENTS IN ASS0CIATED ORGANIZATIONS

To join NRUCFC and establish eligibility 1o barmow, the District has executed an imevocable
agreement to subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest at 3% for the first fifteen vears, 4% for the next
seven years and 5% thereafter. The boan centificates mature and will be returned when the loans
are paid off.
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Investments in associated organizations consists of the following:

2015 20014

NRUCFC Membership 5 1.0 § 1,000
NRUCFC Subscription Certificates 143,600 143,600
MRUCFC Loan Cenificates LIS0000 1,180,000
CFC Patronage Capital Certificates Loess02  1.0IR438
CFC Patronage Capital Securities 400,000 350,000
SEDC Patronage Capital 105,710 92,466
FREIE Patronage Capital 156,589 115,488
Western Unit Patronage Capétal 2,181

5 3.066282 §52.900.5992

5. ConTRIBUTED CAPITAL

Contributed capital consists of contributions-in-aid to construction from customers. Contributed
capital is amortized over the same estimated useful lives of the utility plant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2015 and 2014 was $665358 and $635,015.

Utility plant in service constructed by the use of comtributed capital and refated accumulated
amortization are summarized as follows:

As ol Asof
12312015 12312014
Contributed Amoun $ 26302100 § 25768.191
Accumulated Amortization (8. 178.062) (7.512.704)
Bt $ IR 124038 § 18256487

14
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6. LowNG-TERM DERT

Dwrring the years ended December 31, 2015 and 2014, the following changes occurred in the

District's long term debt:
Balanes Halsnee Currenl
TR Additions Retiremenits IL312015 Partien
MRLUCTFC Loass Payable 3 OIS OS5 NGEQS0RS §F (Z0MEM) § SO9TIR O§ LAl40TT
Sevies 2008 Special Revenoe Bonds
Fayable 14,715,000 - § 14,91 5,000 -
Bond Premiums 1533 {03 i EID .
Violustary Torminatien Bonelins 423,191 (163,135 260,154 294077
Total Long-Term Debi § 51495024 § 16B0%035 5 (17.0B1G6AK 5 51306393 § TA41ES)
Balames Balsnce Cwrrend
[P T ) Additioms Retirements Ix3iald Portien
MRLCFT Lo Payablc $ ITR4THRY S £ (130873 § 3131500 §F  LEWEAID
Senics 2008 Special Revenue Bonds
Payable 15 145 000 {2 R0 (M0 [E R B ] 245 0000
Biond Premiami I ATE . i L6 253n -
Yaluslary Termination Benefils 4470 1497 (26400 425,091 26400

Tetal LongsTerm Dt

3 51560956 % 1497 5 :lﬂﬁs.-li'ii 5 .1-1im.l'.'l'.ll § L170033

The current portion of volunary benefits pavable is included 1n sccrued expenses on the

statement of net assets.

Long-term debt consists of the following:

On December 29, 2003, the District borrowed 359,000,000, from National Rural Liilities
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from
5,000,000 10 57,000,000, The notes pre payable quarterly with interest mnging from 3.25% to
5.95%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the
maturity dates of the notes were extended 1o 2028. Under the terms of the NRUCFC notes, all

assets of the District are pledped as security. Proceeds from these notes were used 1o retire

outdanding Special Obligation Bonds and a legal settlement.

15
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Loan payable to National Rural Litilities Cooperative Fanance
Corporation, due in quarterly insalimenis bearing interes 2t 5.95%,
Loan payable 1o Wational Rural Lhilities Cooperative Finance
Corporation, due in quarterly instaliments bearing interes a0 5.95%,
Loan payable 1o Mational Rural Utilities Cooperative Finance
Corporation, due in quarierly installments bearing inferest at 5.95%,
Loan payable 1o National Rueal Uilities Cooperative Finance
Corporation, due in quanterly installments bearing interest at 6.23%,
Loan payable to National Rural Uiilities Cooperative Finance
Corporation, due in quanierly installments bearing inkencst at 6.33%%,
Loan payable to Wational Rural Utilities Cooperative Finance
Corporation, due in quanerly installments bearing interest a1 3,25%,
Loan pavable to Mational Hural Utilities Cooperative Finance
Corporation, die in quarterly installments bearing interest ot 3.45%,
Loan payable to Mational Rural Utiliies Cooperative Finance
Corporation, due in quarterly installments bearing intenest a1 3.80%.
Loan payable to MNational Rural Utilities Cooperative Finance
Corporation, due in quarterly installments bearing inferest at 5.90%,
Loan paysble to National Fural Utilitles Cooperative Finance
Corporation, due in quarterly instaliments bearing interest at 4.60%,
Loan payable 1o National Rural Unilities Cooperative Finance
Comaration, due in quarterly installments bearing intenest at 4.60%,

Special Obligation Revenue Bonds, Series 2008, due in annual principal
and interest instalbments beating nmerest 8t & rate ranging from 4.50% o

B.00%%, maturing December 1, 2038

Hond peemiums om 2008 Special Obligation
Total long 1erm debi

Less ampunts due within ong year

Long term debd, net of current portion

015 2014
S 3008998 § 3.162.606
3,008,998 3162, 506
4235371 4,450,485
4110477 4315917
4,100,501 4,303,893
3,060,257 4,207,149
IEALARS 4077756
1913318 4,152,023
4,048,197 4.267,604
16,648,450
54666
- 14,915,000
24.619 25323
50,936,337 51,071,852
(24147770 (2.143,632)

§ 4R %4151 5§ 48913301

e

The District obtained a perpetual line of credit from NRUCFC in the amount of 35,000,000,
The line of credit currently bears interest at the prime rate plus 1% and renews cach year for
anather twelve months unless either party terminates the agreement by providing written

notice. The outstanding balance at December 31, 2014 and 2013 was $-0- and $-0-

respectively.

1]
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1.

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement 1o subscribe for subscription certificates and loan certificates. See Note 4.

Maturitics of long term debt are as follows:

Year 2015 Year 014

Ended Principal Imferest Ended Principa Interest
2016 § 2414777 5 2,389,719 2015 § 2143632 S 2398451
2017 2,530,892 2,273,603 2016 2245874 2,792.121
2018 2,652,982 2,151,513 2017 2,357,951 2,679,744
2019 2781371 2,023,124 2008 2ARD 133 2 560,687
2020 2,916,404 1,888,092 2019 2,607,705 2,434,265
2021-2025 16,866,650 7055827 2020-2024 15,237,910 9,966,603
2026-2030 12.903,39) 2970570  2025-2029 15,173,304 5,494,801
2031-2035 4,574,286 1329249 2030-2034 4,135,000 2,909,600
Thereafter 3,290,964 251,185  Thereafter 4,665,000 968,800
Tomls § 50931717 § 2243283 S 51046509 5 32705072

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair value of long term debt is approximately $50,931.717 and
$51,046,509 at December 31, 2015 and 2014 respectively.

During 2015, the District borrowed $16.750,035 from NRUCFC. The proceeds plus additional
cash in the amount of $1,539.641 were deposited to an irmevocable escrow account with a third
party trustee to ¢ffect an in substance defeasance of $14,915,000 in existing Special Obligation
Revenue Bonds. Debt service requirements for the old debt totals $33,115,199; debt service for
the new debt will be $27,597.577, resulting in a cash flow savings of $5,5517,622 less additional
cash deposited by the District of $1.413,472 of a net cash flow savings of $4,104,150 and a net
present value savings of $1,757,558. Both the old and new debt are scheduled 1o mature in 2038.

DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.

PENSION PLAN

iption. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-emplover, defined benefit plan administered by the
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits,
disability benefits, and death benefits, including annual cost of living adjustments, to public
employees of the State of Nevada and panicipating entities. Chapier 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
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provisions may only be amended through legislation. The System issucs a publicly available
financial report. That report may be obtained by writing to the Public Employees Retirement
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 897031599,

Benefits Provided. Benefit, as required by the Neviada Revised Siatutes (NRS or stanne), ane
determined by the number of vears of accredited service af the time of retirement and the
member’s highest average compensation in any 36 consecutive months with special provisions
for members entering the System on or afier January 2010, Benefit payments 1o which
participants of their beneficiaries may be entithed under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed
a5 2.5% of average compensation for ¢ach accredited year of service prior to July 1, 2001, For
service eammed on and after July 1, 2001, this multiplier is 2.67% of avernpge compensation. For
members entering the System on or afler January 1, 2010, there is 2 2.5% multiplier. The System
offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired emplovee to accept reduced service retirement allowance payable monthly during his
or her lifetime and various optional monthly payments 1o a named beneficiary after his or her
death. Post-retirement increases are provided by authority of NRS 286 575579

Regular members are eligible for retirement at age 65 with five years of service, a1 60 with 10
vears of service, or at any age with thirty years of service. Regular members entening the System
on or after January |, 2010, are eligible for retirement of age 65 with five vears of service, or any
age with thirty vears of service.

Police/Fire members are eligible for retirement at age 65 with five vears of service, at age 55 with
ten vears of service, at age 50 with twenty vesrs of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five vears of service, or age 80 with ten years of service, or age
50 with twenty years of service, or at any age with thirty years of service. Only service
performed in a position as a police officer or firefighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Both Regular and Police/Fire members become
fully vested as to benelits upon completion of five vears of service.

Funding Policy. Benefits for plan members are fended under the emplover pay method, Under
the employer pay contribution plan, the District is required 1o contribute all amounts due under
the plan. PERS receives an actuanial valuation on an snnual basis indicating the contribution
rates required to fund the System on an actudrial reserve basis, The contribulion requirements of
the Plan members and the District are established by the Nevada |egislature. These statutory
rafes are incrensed/decrensed pursuant 1o MRS 286,421 and 286450, The payroll for employvees
covered by PERS for the years ended December 31, 2015 and 2004 were $3 441 845 and
$3,491,068 respectively. The Disinct’s total payroll for the years ended December 31, 2015 and
2014 were 53,527,395 and 53,598,966 respectively.
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The District"s contribution rates and amounts coniributed for the last three years are as follows:

Contribution Rate Total

Year ular Members Contributions
2015 25.75%-28% § 916283
2014 25 75% £ ROROu7

2013 2375%-2575% 5 93057

The actuary funding method used is the Entry Age Normal Cost Method. 1t is intended 1o meet
the funding objective and result in a relatively level long-term contribution requirement as a
percentage of salary.

Pensions. Al[hcemhﬂﬂ .Dlﬁ.ﬂwﬁﬂmlmpmhdlillbllnynf
ié 405, IS&, for its pmpmnonm share of the net pension liability. The net pension liability was
measured as of June 30, 2014, and the total pension liability used to calculated the net position
liability was determined by an actuarial valuation as of that dated. The District’s allocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer’s proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2014, At June 30,
2014, the District’s proportion was 0,06 146 percent.

For the year ended December 31, 2013, the District recognized pension expense of $916,283. At
December 31, 2015, the District reported deferred outflows of resources and deferred inflows of
resources related to pension form the following sources:

Deferred Deferred
Outflows of Inf¥ows of
Resources Resources
Differences between expected and actual results s - § 306512
Met difference between projected and actual eamings on
pension plan investmenis - 1345345
Changes in proportion and differences between District
contributiona and proponionate share of contributions 57614 .
District contributions subseguent 1o measurement date 1429471 .
Toaal £ 1,487,085 £ liﬁsl.xﬁ‘.l'

$1,429,471, was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net pension liability in the vear ended December 31, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related 10 pension will be recognized in

penston expense as follows:
kY
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Y ear ended
December 31:

X016 7 376,506
2017 76,506
1% 176,506
e 376 506
Nzo 51,500
2021 _36.330

5 I-S'HIEM

Actuarial Assumptions. The System's net pension liability was measured as of June 30, 2014,

and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
actuarial assumptions, applied 1o all periods included in the measurement:

Infiation rase 3.50%
Payroll growth 5.00%, including infation
Investment rate of returm &.00%
Productivity pay increase 0.75%

Regular: 4.6% to 9.73%, depending on service

Police Fire: 5.25% to 14.5%, depending on service
Projected salary increases Rates include inflation and productivity increases
Consumer price index 3.30%

Mortality rates were based on the RP-2000 Combined Healthy Table for Males and Females, as
appropriate, with adjustments for monality improvements based on Scale AA.

Actuarial assumptions used in the June 30, 2014 valuation were based on the results of the
experience review completed in 2013, The System's policies which determine the investment
portfolio target asset allocation are established by the Public Employees' Retirement Board. The
asset allocation is reviewed annually and is designed to meet the future risk and retum needs 1o
the System,

The following as the Board adopted policy target asset allocation as of June 30, 2015:

Targel Long-Term Geometric Expected
__Asset Class Allocation Real Rate of Retum®
Domestice Equity 475, 5.50%
International Equiny 8% 5.75%
Domestic Fixed Income 0% 0.25%
Private Markets 0% 0.68%

2
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10.

*As of June 30, 2014, PERS" long-term inflation assumption was 3.5%.

Discount Rate. The discount rate used of measure the total pension liability was 8% as of June
30, 2014. The projections of cash flows used to determine the discount rate assumed that

employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2014, was projected to be

available to make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of returm pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2014,

i mmﬂmumsmeﬂmdsmmmmﬁmmmm
liability calculated using the discount rate of 8.0 percent, as well as what the District's
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is | percent higher or lower than the current rate.

1.0% Decrease Drscount Rate 1.0% Increase
{7.0%) (8%) (9.0%%)
District's proportionate share of
the net pension liability $ 996,017 § 6,405,156 § 3449682

} i Position. Detailed information about the pension plan’s fiduciary net
pumm is ml-blu in rha PERS Comprehensive Annual Financial Report, available on the PERS
website.

Pension Contributions Payable. The District’s accrued contributions payable at December 31,
2015 and 2014 were $74,835 and $67,324.

COMPENSATED ARSENCES

Included in accrued expenses is $578,725 and $530,880 which represents accrued but unpaid
vacation and sick pay as of December 31, 2015 and 2014.

VOLUNTARY TERMINATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire
prior 1o August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the lability

21
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should be updated with any incremental liability and expense (positive or negative) to be
recognized, as of the end of each subsequent reporting period.

The estimated liability for the benefits as of December 31, 2015 and 2014
are as follows:

Termination benefits payable as of 12731/14 5 42391
Incremental adjustment for 2015 (163.135)
Termination benefits payable as of 12731713 g 260036

11. DATE OF MANAGEMENT'S REVIEW

In preparing the financial statements, the District has evaluated events and transactions for
potential recognition or disclosure through February 22, 2016, the date that the financial

statements were available 1o be issued.

&
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Ta the Board of Directors
Owverton Power District No. 5
Uverton, WY

We have audited, in accordance with the suditing standards generally sccepted in the United States
of America and the standards applicable to financial audits comtained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the hasic financial statements of Overton Power District No.5 (the District),
as of and for the year ended December 31, 2015, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have ssued our report
thereon dated February 22, 2016,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
intermal control over financial reporting (internal control) 1o determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statemonts, but not for the purpose of expressing an opinion on the effectiveness of the District’s
intemnal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
intemal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weskness is a deficiency, ora
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in intermal control that is less severe than a material weakness, yet important enough to
merit attention by these charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencics in internal control that might be
material weaknesses or, significant deficiencies. Given these imitations, during our audit we did
not identify any deficiencies in intemal control that we consider 1o be material weaknesses.
Howewver, material weaknesses may exist that have not been identified.

3



Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
enlity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Klafors, Bisehrmt, Eoenert, g e

Hafen, Buckner, Everett, & Graff, PC

February 22, 2016
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NATIONAL RUBAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT
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CFC
FORM 7

NATIONAL RURAL UTILITIES

BORROWER NAME

Overton Power D

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004

FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART C. BALANCE SHEET

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 100,711,987 |29. Memberships 0
2. Construction Work in Progress 2,861,490 |30. Patronage Capital 0
3. Total Utility Plant (1+2) 103,573,477 |31. Operating Margins - Prior Years 18,198,844
4. Accum. Provision for Depreciation and Amort 28,726,932 |32. Operating Margins - Current Year 2,225,862
5. Net Utility Plant (3-4) 74,846,545 |33. Non-Operating Margins 26,486
6. Nonutility Property - Net 0 [34. Other Margins & Equities 18,124,038
7. Investment in Subsidiary Companies 0 [35. Total Margins & Equities (29 thru 34) 38,575,229
8. Invest. in Assoc. Org. - Patronage Capital 2,666,282 |36. Long-Term Debt CFC (Net) 0
9. Invest. in Assoc. Org. - Other - General Funds 0 [37. Long-Term Debt - Other (Net) 50,931,717
10. Invest in Assoc. Org. - Other - Nongeneral Funds 0 [38. Total Long-Term Debt (36 + 37) 50,931,717
11. Investments in Economic Development Projects 0 [39. Obligations Under Capital Leases - Non current 0
12. Other Investments 0 [40. Accumulated Operating Provisions - Asset Retirement Obligations 0
13. Special Funds 0 [41. Total Other Noncurrent Liabilities (39+40) 0
14. Total Other Property & Investments (6 thru 13) 2,666,282 |42. Notes Payable 0
15. Cash-General Funds 6,508,506 |43. Accounts Payable 2,345,635
16. Cash-Construction Funds-Trustee 0 [44. Consumers Deposits 133,600
17. Special Deposits 0 [45. Current Maturities Long-Term Debt 0
18. Temporary Investments 2,406,390 |46. Current Maturities Long-Term Debt-Economic Dev. 0
19. Notes Receivable - Net 0 [47. Current Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 3,145,574 |48. Other Current & Accrued Liabilities 1,144,629
21. Accounts Receivable - Net Other 223,733 |49. Total Current & Accrued Liabilities (42 thru 48) 3,623,864
22. Renewable Energy Credits 0 [50. Deferred Credits 3,165,374
23. Materials & Supplies - Electric and Other 1,091,378 [51. Total Liabilities & Other Credits (35+38+41+49+50) 96,296,185
24. Prepayments 133,070
25. Other Current & Accrued Assets 0 |ESTIMATED CONTRIBUTION-IN-AID-OF-CONSTRUCTION
26. Total Current & Accrued Assets (15 thru 25) 13,508,651 |Balance Beginning of Year
27. Deferred Debits 5,274,707 |Amounts Received This Year (Net)
28. Total Assets & Other Debits (5+14+26+27) 96,296,185 |[TOTAL Contributions-In-Aid-Of-Construction 0

PART D. THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART E. CHANGES IN UTILITY PLANT
ADJUSTMENTS
PLANT ITEM BALANCE BEGINNING OF YEAR| ADDITIONS RETIREMENTS AND TRANSFER BALANCE END OF YEAR
@) (b) © (d) (®)
1 |Distribution Plant Subtotal 68,135,193 1,437,851 247,617 0 69,325,427
2 |General Plant Subtotal 3,055,273 513,292 24,984 0 3,543,581
3 |Headquarters Plant 5,470,612 0 0 0 5,470,612
4 |Intangibles 0 0 0 0 0
5 |Transmission Plant Subtotal 21,776,683 601,953 6,269 0 22,372,367
6 |Regional Transmission and Market Operation Plant 0 0 0 0 0
7 |Production Plant - Steam 0 0 0 0 0
8 [Production Plant - Nuclear 0 0 0 0 0
9 |Production Plant - Hydro 0 0 0 0 0
10 [Production Plant - Other 0 0 0 0 0
11 | All Other Utility Plant 0 0 0 0 0
12 |SUBTOTAL: (1 thru1l) 98,437,761 2,553,096 278,870 0 100,711,987
13 [Construction Work in Progress 2,849,047 12,443 2,861,490
14 |TOTAL UTILITY PLANT (12+13) 101,286,808 2,565,539 278,870 0 103,573,477
CFC NO LONGER REQUIRES SECTIONS "F", "G", AND "N" DATA
Those sections refer to data on *"Analysis of Accumulated Provision for Depreciation™ (F),
“"Materials and Supplies" (G), ""Annual Meeting and Board Data" (N), and ""Conservation Data" (P).
PART H. SERVICE INTERRUPTIONS
Avg. Minutes per Consumer by Avg. Minutes per Consumer by Avg. Minutes per Consumer by
ITEM Cause Cause Cause Avg. Minutes per Consumer by Cause TOTAL
Power Supplier Major Event Planned All Other (e)
(a) (b) (© (d)
1. | Present Year 0.00 0.00 5.22 21.45 26.67
2. | Five-Year Average 0.00 0.00 2.33 18.94 21.27
PART |. EMPLOYEE - HOUR AND PAYROLL STATISTICS
1. | Number of Full Time Employees 45 |4. Payroll - Expensed 3,230,791
2. | Employee - Hours Worked - Regular Time 80,901 |5. Payroll - Capitalized 296,605
3. | Employee - Hours Worked - Overtime 171 |6. Payroll - Other 0
PART J. PATRONAGE CAPITAL PART K. DUE FROM CONSUMERS FOR ELECTRIC SERVICE
ITEM THIS YEAR CUMULATIVE |1. Amount Due Over 60 Days:
(a) (b) 3,410 |
1. | General Retirement 0 0 |2. Amount Written Off During Year:
2. | Special Retirements 0 0 6,384 |
3. | Total Retirements (1+2) 0 0
4. |Cash Received from Retirement of Patronage Capital by Suppliers of Electric Power 0
5. |Cash Received from Retirement of Patronage Capital by Lenders for Credit Extended to the Electric Systen 78,462
6. |Total Cash Received (4+5) 78,462
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART L. KWH PURCHASED AND TOTAL COST
INCLUDED IN TOTAL COST
RENEWABLE WHEELING &
CFC USE ONLY ENERGY AVERAGE OTHER
SUPPLIER PROGRAM RENEWABLE KWH COST PER FUEL COST CHARGES (or
NAME OF SUPPLIER CODE NAME FUEL TYPE PURCHASED TOTAL COST KWH (cents) ADJUSTMENT Credits) COMMENTS

@ (b) © (d) (® ) @ (h) (0} @
1 |Colorado River Commission 0 None 90,586,396 2,179,029 241 0 0 |Comments
2 |Arizona Public Service 0 None 339,706,000 21,185,736 6.24 0 1,855,768 |Comments
3 [NV Energy 0 None (38,517,201) 1,550,562 (4.03) 0 0 |Comments
4 0 None 0 0 0.00 0 0 |Comments
5 0 None 0 0 0.00 0 0 [Comments
6 0 None 0 0 0.00 0 0 |Comments
7 0 None 0 0 0.00 0 0 |Comments
8 0 None 0 0 0.00 0 0 |Comments
9 0 None 0 0 0.00 0 0 |Comments
10 0 None 0 0 0.00 0 0 |Comments
11 0 None 0 0 0.00 0 0 |Comments
12 0 None 0 0 0.00 0 0 |Comments
13 0 None 0 0 0.00 0 0 |Comments
14 0 None 0 0 0.00 0 0 |Comments
15 0 None 0 0 0.00 0 0 [Comments
16 0 None 0 0 0.00 0 0 |Comments
17 0 None 0 0 0.00 0 0 |Comments
18 0 None 0 0 0.00 0 0 |Comments
19 0 None 0 0 0.00 0 0 |Comments
20 0 None 0 0 0.00 0 0 |Comments

21 TOTALS 391,775,195 24,915,327 6.36 0 1,855,768
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015

PART L. KWH PURCHASED AND TOTAL COST (Continued)
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NATIONAL RURAL UTILITIES

BORROWER NAME

Overton Power D

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART M. LONG-TERM LEASES (If additional space is needed, use separate sheet)
LIST BELOW ALL "RESTRICTED PROPERTY" ** HELD UNDER "LONG TERM" LEASE. (If none, State "NONE")
NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR

1. $0
2. $0
3. TOTAL $0

** "RESTRICTED PROPERTY" means all properties other than automobiles, trucks, tractors, other vehicles (including without

limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers). "LONG TERM"

means leases having unexpired terms in excess of 3 years and covering property having an intial cost in excess of $250,000).

PART O. LONG-TERM DEBT SERVICE REQUIREMENTS

BILLED THIS YEAR

NAME OF LENDER BALANCE END OF INTEREST PRINCIPAL TOTAL CFC USE ONLY
TEAR (a) (b) © @

1 |National Rural Utilities Cooperative Finance Corporation 50,931,717 1,942,897 2,004,827 3,947,724
2 [NCsC 0 0 0 0
3 |Farmer Mac 0 0 0 0
4 0 0 0 0
5 [Wells Fargo Bond Series 2008 0 582,303 0 582,303
6 0 0 0 0
7 0 0 0 0
8 0 0 0 0
9 0 0 0 0
10 |Principal Payments Received from Ultimate Recipients of IRP Loans 0

11 |Principal Payments Received from Ultimate Recipients of REDL Loans 0

12 |TOTAL (Sum of 1 thru 9) $50,931,717 $2,525,200 $2,004,827 $4,530,027
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART R. POWER REQUIREMENTS DATA BASE
DECEMBER TOTAL KWH SALES
CONSUMER, SALES, AND (JANUARY CONSUMERS CONSUMERS AVERAGE AND REVENUE
CLASSIFICATION REVENUE DATA (a) (b) CONSUMERS (c) (d)
1. Residential Sales a. No. Consumers Served 12,074 12,274 12,174
(excluding seasonal) b. KWH Sold 164,077,057
c. Revenue 17,694,908
2. Residential Sales - a. No. Consumers Served 0 | 0 I 0
Seasonal b. KWH Sold
c. Revenue
3. Irrigation Sales a. No. Consumers Served 46 | 45 | 46
b. KWH Sold 1,292,327
c. Revenue 129,619
4. Comm. and Ind. a. No. Consumers Served 1,488 | 1,500 I 1,494
1000 KVA or Less b. KWH Sold 139,455,460
c. Revenue 13,011,243
5. Comm. and Ind. a. No. Consumers Served 615 | 613 | 614
Over 1000 KVA b. KWH Sold 20,328,327
c. Revenue 2,098,295
6. Public Street & Highway a. No. Consumers Served 221 | 226 I 224
Lighting b. KWH Sold 3,011,201
c. Revenue 340,649
7. Other Sales to Public a. No. Consumers Served 215 | 206 | 211
Authority b. KWH Sold 29,072,260
c. Revenue 2,829,109
8. Sales for Resales-RUS a. No. Consumers Served 0 | 0 I 0
Borrowers b. KWH Sold 0
c. Revenue 0
9. Sales for Resales-Other a. No. Consumers Served 0 | 0 | 0
b. KWH Sold 0
c. Revenue 0
10. TOTAL No. of Consumers (lines 1a thru 9a) 14,659 I 14,864 I 14,762 0
11. TOTAL KWH Sold (lines 1b thru 9b) 357,236,632
12. TOTAL Revenue Received From Sales of Electric Energy (line 1c thru 9¢) 36,103,823
13. Transmission Revenue 0
14. Other Electric Revenue 1,258,545
15. KWH - Own Use 701,625
16. TOTAL KWH Purchased 391,775,195
17. TOTAL KWH Generated 0
18. Cost of Purchases and Generation 25,117,157
19. Interchange - KWH - Net 0
20. Peak - Sum All KW Input (Metered) 89,909

| {__None

|| [#Non-coincident

-."'_:ZCoincident |
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART S. ENERGY EFFICIENCY PROGRAMS
Added This Year Total To Date
Line # Classification Number of Amount ESTIMATED Number of Amount ESTIMATED
Consumers Invested MMBTU Savings Consumers Invested MMBTU Savings
(C) (b) © (d) (€ ®
1. Residential Sales (excluding seasonal) 0 0 0 0 0 0
2. Residential Sales - Seasonal 0 0 0 0 0 0
3. Irrigation Sales 0 0 0 0 0 0
4. Comm. and Ind. 1000 KVVA or Less 0 0 0 0 0 0
5. Comm. and Ind. Over 1000 KVA 0 0 0 0 0 0
6. Public Street and Highway Lighting 0 0 0 0 0 0
7. Other Sales to Public Authorities 0 0 0 0 0 0
8. Sales for Resales - RUS Borrowers 0 0 0 0 0 0
9. Sales for Resales - Other 0 0 0 0 0 0
10. |TOTAL 0 0 0 0 0 0

2015 cfc_form7

Page 8 of 10
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C
FORM 7

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

12/31/2015

(All investments refer to your most recent CFC Loan Agreement)

7a - PART 1- INVESTMENTS

DESCRIPTION
(@

INCLUDED ($)
(b)

EXCLUDED ($)
©

INCOME OR LOSS
(d)

2. INVESTMENTS IN ASSOCIATED ORGANIZATIONS

NRUCFC, Federated, SEDC

1,425,780

1,240,502

WIN|oO |0

Subtotal (Line 5 thru 8)

1,425,780

1,240,502

3. INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS

9

10

11

12

Subtotal (Line 9 thru 12)

4. OTHER INVESTMENTS

13

14

15

16

Subtotal (Line 13 thru 16)

o

. SPECIAL FUNDS

17

18

19

20

Subtotal (Line 17 thru 20)

6. CASH - GENERAL

21 |Bank of Nevada

5,923,847

22 |America First Credit Union

582,959

23 |Petty Cash

1,700

24

Subtotal (Line 21 thru 24)

6,508,506

7. SPECIAL DEPOSITS

25

26

27

28

Subtotal (Line 25 thru 28)

8. TEMPORARY INVESTMENTS

29 |America First Credit Union

67

30 |CFC Member Capital Securities

400,000

31 |Bank of Nevada

2,006,323

32

Subtotal (Line 29 thru 32)

2,406,390

9. ACCOUNT & NOTES RECEIVABLE - NET

33 |Accounts Receivable

223,733

34

35

36

Subtotal (Line 33 thru 36)

223,733

10. COMMITMENTS TO INVEST WITHIN 12 MONTHS BUT NOT ACTUALLY PURCHASED

37

38

39

40

Subtotal (Line 37 thru 40)

0

0

Total

10,564,409

1,240,502

U110 CIC_TOTTTTY
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FORM 7

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

12/31/2015

(All investments refer to your most recent CFC Loan Agreement)

7a- PART Il. LOAN GUARANTEES

Maturity Date of Available Loans
Guarantee Performance Guarantee (Covered by
Line Organization & Guarantee Beneficiary Obligation Original Amount ($) | Exposure or Loan Balance ($) Guarantees)
No. (@ (b) (©) (d) (®)
1 0 0 0
2 0 0 0
3 0 0 0
4 0 0 0
5 0 0 0
TOTALS (Line 1 thru 5) 0 0 0
7a- PART Ill. LOANS
Line Name of Organization Maturity Date Original Amount ($) Loan Balance ($) Auvailable Loans
No. (@ (b) (©) (d) (e)
1 0 0 0
2 0 0 0
3 0 0 0
4 0 0 0
5 0 0 0
TOTALS (Line 1 thru 5) 0 0 0
7a- PART IV. TOTAL INVESTMENTS AND LOANS GUARANTEES
1 |TOTAL (Part |, Total - Column b + Part Il, Totals - Column d + Column e + Part 11, Totals - Column d + Column €) 10,564,409
2 |LARGER OF (a) OR (b) 19,287,615
a. 15 percent of Total Utility Plant (CFC Form 7, Part C, Line 3) 15,536,022
b. 50 percent of Total Equity (CFC Form 7, Part C, Line 35) 19,287,615

2015 cfc_form7

Page 10 of 10




20015 AUDITOR™S CERTIFICATION REGARDING Loan FuND EXPENDITURES

To the Board of Directors
Owverton Power District Mo, 5
Owverton, Nevada

We have audited the basic financial statements of Overton Power District No. 5 (the District) as
of and for the year ended December 31, 2015, and issued our report thereon dated February 22,
2016.

During the period of this audit, the District received § -0-, in long-term loan fund advances from
CFC on loans controlled by the CFC Loan Agreement and/or Morigage or Security Agreement.

"ff Lot 3#4‘!!“. & sty f:&ﬂ. Pe

Hafen, Buckner, Everett & Graff, PC
February 22, 2016




SERVICE | INTEGRITY | EXCELLENCE

Annual Engincer Certification

Calendar Year 2015

Borrower C:;I.E..-"'f.r'?é)?? /%i{‘.;'ff“ Jﬂ'ﬁ'fﬂ:‘r?" ff

I hereby certify that sufficient inspection has been made by me, or under my
direction and control, of the materials and/or equipment constituting the electric
plant of the Borrower to give me reasonable assurance that the materials,
equipment, and construction conform to prudent utility practices and meet all
applicable code requirements as 1o strength and safety.

Inspection performed by: ﬁ!bﬁy Af /ﬂ?’iﬁ"ﬂ

Signature of licensed engineer: _'ﬂ}g_i:m’ﬁ et

License number: fyﬁ Eﬁé ~Z2 .-::J;L

Siate: Mfﬁﬁ]‘

Daied: 2 - 235 -Z24H4




Fiteh Ratings

FITCH UPGRADES OVERTON POWER DIST. NO. 5,
NV'S REVS TO 'A-'s OUTLOOK REVISED TO STABLE

Fitch Ratings-San Francisco-12 January 2017: Fitch Ratings has upgraded its rating on Overton
Power District Na. 5, Nevada's (OPDS) implied revenue bonds to 'A-' from 'BBB+,

OPDS's valing takes into account approximately $48.5 million of secured debt privately held by
National Rural Utilities Cooperative Finance Corp., but is assigned (o implied obligations given
that nowe of the outstanding debt is publically held,

The Rating Outlook is revised o Stable froom Positive.

SECURITY

The district's obligations are payable from the electric system's net revenunes,
KLY RATING DRIVLERS

RELATIVELY SMALL DISTRIBUTION SYSTEM: OPD3 is a relatively small distribution
system serving a largely residential customer base of approximately 14,800 in a raral service area
northeast of Las Vegas. The utility's rate base is moderately concentrated with the top 10 customers
aceounting for approximately 21.3% of operating revenues in 2015,

POWER SUPPLY SECURED: The districl's new power supply contract with Morgan Stanley
Capital Group, Ing. ook effect in June 2016 and exlends to the end of 2024, The medium-term
contract cxiends beyond the district's normal five-year agreements, and provides a lower cost of
power compared with the previous arrangenient,

IMPROVING FINANCIAL PERFORMANCT: The upgrade reflegts Fiteh's expectation that
financial performance will materially improve as power costs are reduced uirder the new power
supply contract, Projected debt serviee coverage from 2016-2020 is approximartely 1.8x after
adjusting for the revenue Joss from an cxpeeted decrcase in commercial rales.

SOUND LIQUINITY: The distnet's adequate cash levels are expected to increase to approximately
130 days cash on hand in 2016 from 100 days in 2015 as higher financial margins improve the
distriet's bottont line. Liguidity levels are further stiengthened by a $5 million line of credit with
CFC.

STABILIZING SERVICE TERRITORY: The district's service territory was significantly affected
by the recession, and its recovery has lagged the nation and surrounding metro arcas, Howover,
local conditions appear to have stabilized with a growing customer base, modest MWHh sales
growth, and on-going development in the arca,

SIGNOTMCANT FUTURE DUEBT PLANS: The district's future debt plans are significant with a
tentatively planted $80 million issnance by 2022 to finance o cost-saving ransmission project,
Debt metrics would likely incrense to well above the median for the 'A’ rating category following
the issuanee,

RATING SENSITIVITIES



FINANCIAL PERFORMANCE: Financial performanee from Overton Power District No. 5 that 1s
materially weaker than current projections, which reflect debt service coverage of approximately
|.8x and over 100 days cash on hand, could lead to negative rating action,

FUTURE LEVERAGT: The significant increase in leverage cxpected by 2022 could also
negatively pressure the rating if not offset by improved tinancial performance, which 15 expected
to ocour as a new transmission line funded with the proceeds should reduce power supply and
transmission costs,

CREDIT PROFILE

QPDS is located approximalely 65 miles northeast of Las Vegas and provides eleciric service (o

a largely residential customer base of 14,763 (2015). OPD5's exclusive service lerritory is largely
rural but meludes the city of Mesquite, NV with an cstimated population of approximately 18,000,
which has been the focal point for most of QPIDS's customer growth.

The local cconomy has generally stabilized aller a slow recovery that lagged the nation and nearby
metro arcas. This improvement 1s apparent in the signilicantly higher customer growth rates over
the past four years, which had slowed during and directly after the recession. In addition, the
district's annual MW sales increased in both 2015 and 2014 by 1.6% and 0.7%, respectively,
tollowing five consceutive years of decline.

OPDS's rate hase is moderately concentrated with its top 10 customers accounting fov
approximately 21.3% of operating revenucs in 2015,

MEDIUM-TERM POWER SUPPLY CONTRACT

The district secured a cost-effective power supply contract with Morgan Stanley Capital Group,
Inc. that runs from June 2016 through the end of 2024, The new agrecment replaced the pre-
existing agrecmenl that was set to cxpire at the end of 2017,

IMPROVED FINANCIAL PERFORMANCE

The district's financial performance is expected to improve significantly beginning in 2016 ay

the lower cost of power results in improved marging and higher debt service coverage. Based

on actuals through November and management's projections for December, the district’s debt
service coverage ratio in 2016 s projecied al 1.85x. Improved cash tlow is expeeted to increase
cash reserves with a tofal ending balance of approximately $10.5 million or 130 days of projeeted
expenses, up from $8.5 mitlion or 100 days cash al the end of 2015,

The improverent is notable given the distriet's financial performance over the past tive years.
Audited financial results were largely stable but below levels commensurate with an 'A' catcgory
raling trom 2013 through 2015, Fitch caleulated debt service coverage and coverage of full
obligations averaged 1,38x and 1.15x, respectively, during the period.

Management's financial forecast through 2021 shows financial melrics generally consistent with
the projected performance in 2016. Coverage levels remain close to 1.8x, assuming a modest
decrease in commercial rates, and cash on hand cxeceds 100 days through the forecast period.
Prajections include an assumed 1% annual increase in MWh sales.

Contacl:

Primary Analyst
Malthew Reilly, CFA
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SLCAIP HYDRPOWER POST 2024
APPLICANT

Valley Electric
Association, Inc.



Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Integrated Projects Power

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s
(CRCNY) website: www.crc.uv.gov. If the form is opened in Microsoft Word, responses may be entered directly into the text
boxes which will expand as needed to accept the text entered. Alternatively, additional pages for your responses may be attached

by the Applicant. Applicants are requested to clearly identify on any attachments the Applicant’s name and the related numbered
item on the form.

ALL APPLICATIONS AND INFORMATION SUBMITTED TO TIIE CRCNV WILL
BLE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQULEST.
PLEASE SEE NOTE ATTACIIED TO THIS APPLICATION FORM IFOR MORE INFORMATION.

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:

Entity Name | Vvalley Electric Association, Inc.

Address [800 E Highway 372, PO Box 237

City, State, Zip [Pahrump, NV 89401-0237

b. Person(s) representing Applicant:

Contact Person

Tile | R@mon Abueg, Chief Operating Officer

Address |800 E Highway 372, PO Box 237

City, State, Zip |Pahrump, NV 89041-0237

Telephone |(775) 727-2746

Fax |(775) 727-6320

Email Address |rabueg@vea.coop

c. Was the Applicant or its predecessor in interest, a customer of the CRCNYV on July 16,
1997?

[Yes X [No |

d. Isthe Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

|Yes I'*-.'o X

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is remuesting.

Kilowatts (summer) Kilowatts (summer)
20,851 kW (All) 37,944,500 kWh (All)

Kilowatts (Winter) Kilowatts (winter)
27,414 KW (All) 50,267,119 kWh (Al)

Application Due: By 5:00 p.m. PDT, July 16, 2018 Page | of 9



2. Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowatis) experienced from October 2015
through March 2018, Note: For those applying for power to be used in their water and/or
wastewaler eperations - please provide monthily dota direcily refated to such use,

Oc. 2018 | Nov. 2015 | Dee. 2018 Jan. 2016 Feb. 2016 Mar, 2016
i §7.557.090 | 114766550 | 122,843,000 | 120,856,000 | 124,326.000 | 91,448,850
A 2016 | May 2016 | Jum2016 | Jul2006 | Awp 2016 |  Sept2016
%":‘:f;} 62.137.050 | 91,262 970 | 120,366 680 | 133,988.770 | 122,886.780 | 105,393.480
Oct. 2016 | Nov.2006 | Dec. 2016 | Jam 2017 |  Feh, 2017 Mar 2017 |
“““hh“_‘li 73,120,590 | 105.066.480 | 122,244 350 | 118,988 320 | 103,242,960 | 102,570,830
' 2017 | May2017 | Jus 2007 Jul, 2017 Aug. 2017 Sept. 2017
D’:::‘:!j 68,412.210 | 98,425.450 | 132,864,650 | 132,468,390 | 125,075.260 | 118,974.500
el 2017 | New. 2017 Dee. 3017 Jsm, 2018 Feb. 2018 Mar. 2018
DH':::'& 73914010 | 89,125.170 | 116,579.780 | 110,691.960 | 121,465.430 | 110,041,210
Demand
Kilowatis)

Application Due: By 5:00 pom. POT, July 16, 2018

Page 2 of 9




b Applicant’s Power Resources.  Please provide the energy resources in KWh that were

delivered (scheduled) 1o serve Applicant’s load from October 2015 through March 2008
during standard Oo-Peak and OMT-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC"). Delivered resources should total up (o the
londs in each period.

NERC On-Peak Period

Wh

Lt

Parker-Davis
W

1786000

SLUAIP (kWh)

1547000

Purchased
Fower (KWh)

| 13,871,843

10818622

14,070,754

Fvinil Furked
Cremeralion
!‘..“!I

Hepes able
Hasanroas

(LW h)

Oe-Frak Load
(LWE) Tadsl af

loever (LW

18,568, 543

FramiEres sleoy

18,855,809

24 30 622

21,815,856

20,800, 754

i

#E“

&IET

Parker-Davis
Y]

2992000

2824000

3241000

3007000

3467000

2771000

AN (W

Parchased
Pewar (hWhj)

1100, 881

T3.EA0.081

&3, B3 S08

22743424

25,821 804

17.286,032

Fssil Faghed
{eencralien
| (kWh)

Hemew alie
Hrseurdes

L[l

(im-Peak Losd
(EWh) Tetal of
resimries Blove

17 i, 581

19,200,051

HO24T. 508

29,454,424

32,235,604

22,589,032

Application Due: By 5:00 pom PDT, July 16, 2018
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Hesver (KWh) ;Elﬂl e P —
o " 11621000 1483000 1597000 1559000/ 1460000| 2508000
_5_[.1__{'.&"' kW h) 00 PR TR I IEREEY AR
"""E “::':-!J 11,500,148 | 12,610,000 18300317 | 19,000,188 | 12,171,673 | 0,872,040
Fussil Fueled
n:mu- 793000 1414000] 2384000
Bormw nlibe
sswurees
[T
On-Feak Load
EWh) Tetslof | 17057148 | 19,625,000 | 25005317 | 25825138 | 20,029,673 | 21,031,540
pe— 2 i B T e v T
Paer-nk 12195000 | 2653000|2069000| 2750000 2926000| 2375000
RLCATP (KWh) kA ] kst i ] i
lr-:mw_ B.274,008 | 11322652 | 18.424,017 | 21,455,408 | 22.376,081 | 13,748,421
sl Fueked
emernibon
[k
Hemrs abls
m#-m- 2103000 | 2452000 | 2351000 1955000 (2114000 1972000
On-Prak Losd
(KWhi Totalof | 17,163,008 (21,041,652 20578017 | 31,194,406 | 32783081 | 22386421
resnmroes oy

D, B, 301 ew. JG1 Jdam. Mm

EWh LWh AWh | AWR LWk
(Heover (WWh) | v | rascees =) 140 oo eesoon
Parher s 11496000 1556000 1415000( 1594000 1391000 2230000
S ATP (KW k) 21O TFT 04WAH frti TN e
Pawer (0N | 1807088 | 12318768 | 17775484 | 17,860,141 | 15,647.496 | 11.947.081
Fossil | ueled
enaralinm
1

Hamen abie
lt;‘"-'u 2209000 1632000 | 1125000 | 1445000/ 1789000 (2037000
Om-Feak Load
(KW} Todal of | 10,000,688 | 18,767,766 | 23,462,484 | 24032141 | 22528408 | 19,869,081
resmiirors above |

Application Dye; By 5:00 pos. FDT, July 16, 2818
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NERC OM-Peak Period

16,875,672

13.245.060

ikWh) Toisl el
minrees alnye

Hosver (kWhj

31,771,401

4 e

18,551,068

Parker-Tiavis
(ALY

2705000

2049000

2460000

2000000

2299000

0

Parchased
Famer

12,433,897

14,410,718

19,1419 831

23601476

21.072.137

16,255,287

Fousil Fuabed
(cencratinm

LWk}

Remew abic
Ressmroos

(Whj

Oun-Peak Load
WYY I p Tkl ol
| ressurces abave

17040, 597

®1Zme
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¢, Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:
[Mew Agricuttural Grow Farms New Mining Operation |

. Transmission:
Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)

of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNVY's authorized point(s) of delivery include Amargosa

Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.
| Mead 230-kV Substation andior Amargosa 138-kV Substation

e Ability to Use:

Provide a briel explanation of the Applicant’s ability to receive and use the requested
resource as of October 1, 2024,

M&ﬂm;ﬂm Apphcants shuuld dcmnstrmc huw receipt ol‘tlw
allocated resource would provide the “greatest possuhle benefit to this state.” If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

T .
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Valley Electric Association SLCAIP Application

Page 7 of 9

e. Ability to Use: Provide a brief explanation of the Applicant's ability to receive
and use the requested resource as of October 1, 2024.

VEA owns, operates and has access to transmission under various agreements. We will
have a need for them for years to come. Our load has increased by over 20% since 2010
and is projected to grow by an average of 1.1 percent.

3. Provide a statement from the Applicant identifying the benefit to the state from
their receipt of the allocated resource. Applicants should demonstrate how receipt
of the allocated resource would provide the "greatest possible benefit to this
state.” If applicable, Applicant should also demonstrate how loss of an existing
allocation could impact the Applicant to the detriment of the state.

The allocation of the requesled resources to Vahey Elecllic Association, Inc. (VEA) will
achieve the greatest possible benefil lo the state for the following reasons:

. This economical, reliable renewable power resource, if granted lo Valley Electric
Association, would take the place of less affordable and environmentally friendly
resources and goes further in serving consumers in need than anywhere else in Nevada.
In fact, it would be difficult to imagine a better source for the allocation of resources than
VEA

. More than 90 percent of the consumers of VEA power reside In Nye County, which
is among the more economically depressed counties in the state.

. According to recent census data, the median income for a household in Nye
County is $41,000 and the median family Income is $50,000. By comparison, the median
household income statewide is $55,750, and the median family income Is approximately
$64,500.

. Only two of Nevada's 17 counties rank below Nye, and one of them {Esmeralda)
also is in the VEA service territory.

. Nye County fares a little better, nationally, but not much. In the United States, the
median household Income is about $52,000, and family income is $63,000.

. As a result, energy expenses take up a far greate percentage of household income
of residents of Nye County than households elsewhere in the state.

Page 10of 3



. Affordable hydropower has contributed to more than a 20% increase in VEA's load
since 2010 and it will help drive a projected annual average load growth of 1.1 percent
through 2034.

. The allocated hydropower resources will help VEA lo continue lo directly contribute
to the economy of Nye County, which it has been doing by increasing employment by
more than 100% since the depths of the last recession.

. The additional hydropower will help VEA continue to invest in the technological
infrastructure needed for the 21st century such as bringing high speed fiber optic internet
communication services lo rural Nevada homes, schools and businesses.

. It will also help VEA continue to make investments in Nevada's future such as
electricity storage, electric vehicle charging stations and community solar generation.

. It will help VEA continue its Lighthouse Assistance Program, providing up to $200
for low income senior members in having difficulty paying their electric bill.

. This resource also helps make the renewable energy we take from the Community
Solar Project (15 MW photovoltaic generator located in Pahrump, NV) viable by shaping
and firming it.

. Finally, it will also help VEA continue a decade long tradition of awarding hard
working students with currently in excess of $10,000 in academic, vocational, technical,
and continuing education scholarships to assist members and their families as well as
help continue VEA's successful energy saving solar water heater" & irrigation efficiency
pump, testing programs.

VEA is always searching for additional renewable power resources at affordable rates,
not because it serves the interests of investors but because it directly benefits our
members, who are also our owners. If allocated to VEA, these resources will provide the
greatest possible benefit to Nevada by keeping more money, jobs and Investments for
the future in the stale economy.

The loss of our existing reliable, affordable and renewable SLCAIP hydropower allocation
would impact VEA's ability to provide the aforementioned benefits (see above), to the
detriment of the state. If these resources are not allocated lo VEA, it will diminish our
ability to maintain rate stability and keep more money, jobs and investments for the future
in the state economy. More explicitly:

. It will diminish our ability to provide reliable, affordable and environmentally friendly
electricity to consumers in need in one of the most economically depressed areas of
Nevada.

Page 2 of 3



. It will diminish our ability to make further investments in the technological
infrastructure needed for the 21st century such as bringing high speed fiber optic internet
communication services to rural Nevada homes, schools and businesses.

. [I' will diminish our ability to make further investments in Nevada's future such as
electricity storage, electric vehicle charging stations and community solar generation.

. It will diminish our ability to maintain or increase our current employment levels.

. It will diminish our ability to provide assistance to low income members
experiencing difficulty paying their electric bill as well as diminish our ability to provide
energy efficiency programs.

Provided by Staff for readability.
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F

11 the Applic ublicly traded, provide exchange and symbol:
NA ' |
Provide the Applicant’s Dun and Bradstreet D-U-N-5 Number if available: :
41679515 : A

Provide the Applicant’s most recent bond and credit rating if available:

(N ]

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, if applicable.

If Applicant has a parent company, provide the requested information in items 4a) though
4¢) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental gearaniee il required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain, g
| ¥os. Our Bowd of Directors has the suthority 1o rikse fales. m

If applicable, does the Applicant have the taxing authority to cover expenses? Please
cxplain.

[ma | |

If applicable, please state the number of late payments to the CRCNV in the past three
years, the date of the invoice that was not timely paid and the actual date of payment.
Please explain the circumstances for each late payment.

[ e CRCHV prot in i ot 53018044, chom Augunt B, 2077w i A 10, 2017, Tha et g s 0 0 B wew piyeas achadng e |

Provide complete copies of the Applicant’s Audited Financial Statements for the past
thres yvears.
| Please se0 enciossd fios for VER'S 2015 - 2017 sudited conscikdated francial stalomernts |

5. Other Information:

The Applicant may provide any other information pertinent to the application,

Again, VEA is always soarching for additional renewable power resources at affordable rales,
nod because it serves the intorasts of investors but because it directly banefits our members,
who are also our owners. If allocated to VEA, these resources will help us maintain our rates,
enhancing our ability 1o provide the grealest possible benefit to Nevada by keeping more
monay, jobs and investmants fof the future in the stale econamy.

This resource also helps us firm and shape the renewable energy we take from the 15MW
Community Solar Project photovoltalc generator located in Pahrump, NV and also enhances our
ability 1o offer assistance 1o our low income members.

VEA is a longtime CRC customer of this resource. Our loads have bean growing and that's
@xpected 10 continue. We expect to have a need for the requested résourcas will into the
future (whether or not energy choice is implomented). Indeed, VEA was able to utilize 100% of
AMPAC's "layof® hydropower and fransmission allocations made available on a lemporary
12-month temm from Oclobar 1, 2016 — September 30, 2017,

Application Due: By 5:00 poor. PDT, Suly 16, 2008 Page 8 of 9



i: The Applicant will exccute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

i.  The Applicamt must enter into a new contract, prior to June 1, 2024, with the CRCNV to
tike and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation,

ili. An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected 1o the Parker-
Davis Project Southern Nevada Facilitics, must have an existing contract with the CRCNV
or enter into a new contract with the CRCNV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest to the validity of the application and who is authorized to submit the request for an allocation.

By signing below, 1 certify the information which 1 have provided is true and correct 1o the best of my
information, knowledge and belief,

Applications may be addressed to the Exeentive Director and submitted:

* By email addressed to: ercpower@erc.nv.gov;
+ By fax to (T02) 486-2695; or

+ By personal delivery or U.S. Mail to the CRCNVs office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101,

Applications may be submitted between June 25, 2018 and July 16, 2018,

No applications will be accepied gfter 5:00 p.a PDT on:
MONDAY, JULY 16, 2018

Application Dwe: By 5:00 pon. PDT, July 16, 2008 Page 9 of 9



Valley Electric Association, Inc.
A Touchstone Energy” Cooperative @

©

August 30, 2018

Ms. Jayne Harkins, P.E.

Executive Director

Colorado River Commission of Nevada
555 E. Washington Avenue, Suite 3100
Las Vegas, NV 89101

VIA EMAIL: crcpower@crc.nv.gov

Subject: Allocation of SLCAIP Hydropower Post 2024
Dear Ms. Harkins:

Thank you for the opportunity to submit comments on the Colorado River Commission of
Nevada’s (“CRC") draft Commission Order proposing allocations of hydropower from the Salt
Lake City Area Integrated Projects (SLCAIP) for the period of October 1, 2024 through
September 30, 2057.

In accordance with the criteria applied and analyses performed by Staff, Valley Electric
Association (VEA) agrees the requirements for allocation have been appropriately applied. In
addition, VEA supports the Draft Order’s findings of facts and recommendations. VEA further
agrees that the proposed allocation provides the greatest possible benefit for the state.

VEA appreciates the opportunity to comment on this matter.

Respectfully Submitted,

gl s’

ngela Evans,
Chief Executive Officer

cc: File

800 E Highway 372 ¢ PO Box 237 « Pahrump, NV 89041-0237
Phone: (775) 727-5312 or (800) 742-3330 (In Nevada) * Fax: (775) 727-6320 * www.vea.coop



Colorado River Commission

of Nevada (CRCNV)

Salt Lake City Area Integrated Project (SLCAIP)
Post-2024 Allocation Hearing

Sep 11, 2018

.—_-_

SLCAIP Information

« Initial hydroelectric generation began in 1963.

« SLCAIP is comprised of two Utah Dams, three
Colorado dams and one Wyoming dam, and 5
additional power plants.

» Total of 11 powerplants with a combined installed

capacity of 1,816 MW.

— Installed Capacity at Hoover is 2,074 MW

CRCNV'’s federal allocation is approximately 1.5%

of the total capacity.

9/4/2018



SLCAIP Allocations

- o T Sy )
[  federal contract and state custome
| contracts expire September 30, 2024. -

oy

Capacity (kW)
7,279
8,256

11,879

Federal Contract Process

* Federal Register Notice (FRN) was published
December 15, 2016.

* This began the Federal Marketing Plan and
Allocation Process.
* Customer meetings, presentations and
negotiations took place December, 2016
through January, 2018.

* Federal contract issued to CRCNV on March 9,
2018.

3/3/2017 4
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Federal Contract Process

* About half of the Federal Contractors have
already signed their post-2024 contract.

« CRCNYV Staff recommends that state contracts be
executed simultaneously with federal contract
execution.

* New federal and state contracts will not be
effective until 2024; however, certain favorable
provisions will go into effect for current
contractors when the CRCNYV executes the
federal contract.

CRCNYV Allocation Process

* April, 2018: Staff issued a Notice of Public
Meeting and Request for Comments on the
draft Notice and Invitation to Apply, draft
allocation criteria, and draft application.

* May 15, 2018: Public Meeting
* June 12, 2018: Commission approved the

draft Notice and Invitation to Apply, allocation
criteria, and application.

3/3/2017 6
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CRCNYV Allocation Process

June 14, 218: Staff issued the Notice,
allocation criteria, and application

July 16, 2018: Staff received four applications.

Staff received three applications from existing
SLCAIP Contractors:

— City of Boulder City

— Overton Power District No. 5

— Valley Electric Association

Staff also received an application from the City
of Las Vegas

3/3/2017 7

Applications and Criteria

Staff reviewed all applications:

Determined eligibility under NRS 704.787.
Verified load and resources data.
Reviewed creditworthiness and payment history.

Reviewed applicants statements explaining how
award of a SLCAIP hydropower allocation to the
applicant would meet the criteria of providing the
“greatest possible benefit to the State.”

9/4/2018



Applicant Requests

Applicant Request

Current Allocations

Summer Winter Summer Winter

Capacity Energy Capacity Energy Capacity Energy Capacity Energy
Applicants kw kWh kW kWh kw kWh kw kWh
Boulder City 5,537 9,278,621 7,279 12,291,887 5,537| 10,075,243 7,279| 13,347,215
Las Vegas 1,000, 4,380,000 2,000 8,760,000
Overton Power 6,593| 14,563,065 8,669 19,292,475 6,279 11,427,162 8,256/ 15,138,176
Valley Electric 20,851| 37,944,500, 27,414 50,267,119 9,035| 16,442,095 11,879 21,781,728
Total 33,981 66,166,186| 45,362 90,611,481 20,851 37,944,500, 27,414| 50,267,119

* Boulder City intended to ask for its current
allocation to be preserved but the amount

they requested was mistakenly taken from an
outdated contract exhibit.

3/3/2017

Applicant Requests

* The City of Las Vegas requested an allocation
that was inconsistent with the ratio of capacity
to energy available to the CRCNV.

* OPD requested an increase in their allocation.

* VEA requested the total resource available to
the CRCNV.

9/4/2018



Staff Recommendations

* Reduce current contractor allocations by
approximately 7% to create a resource pool
for the City of Las Vegas.

— During the 2004 allocation process, there was also a 7%
reduction to create a pool for new applicants.

* Award the City of Las Vegas an allocation but
adjust the energy and capacity ratios to be
consistent with the CRCNV’s federal allocation.

3/3/2017 11

Staff Allocation Recommendation

Applicants Summer Winter
Capacity Energy Capacity Energy
KW kWh KW kWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association, Inc. 8,385 15,259,268 11,025 20,214,772
CRCNV Total 20,851 37,944,500 27,414 50,267,119

9/4/2018



9/4/2018

Draft Order

 Staff submitted the Draft Order to the
Applicants for review and received one
comment letter from Valley Electric Association
supporting the proposed allocations.

3/3/2017 13

Questions?




	Agenda Item D
	DRAFT ORDER
	SLCAIP Notice and Invitation
	City of Boulder City
	City of Las Vegas
	Overton Power District No. 5
	Valley Electric Association, Inc.
	VEA Comment Letter
	SLCAIP Presentation


	Entity Name: 
	Address: 
	City State Zip: 
	Contact Person Title: 
	Address_2: 
	City State Zip_2: 
	Telephone: 
	Fax: 
	Email Address: 
	Yes: 
	No: 
	Yes_2: 
	No_2: 
	Kilowatts summer: 
	Kilowatts summer_2: 
	Kilowatts Winter: 
	Kilowatts winter: 
	Oct 2015Demand kilowatts: 
	Nov 2015Demand kilowatts: 
	Dec 2015Demand kilowatts: 
	Jan 2016Demand kilowatts: 
	Feb 2016Demand kilowatts: 
	Mar 2016Demand kilowatts: 
	Apr 2016Demand kilowatts: 
	May 2016Demand kilowatts: 
	Jun 2016Demand kilowatts: 
	Jul 2016Demand kilowatts: 
	Aug 2016Demand kilowatts: 
	Sept 2016Demand kilowatts: 
	Oct 2016Demand kilowatts: 
	Nov 2016Demand kilowatts: 
	Dec 2016Demand kilowatts: 
	Jan 2017Demand kilowatts: 
	Feb 2017Demand kilowatts: 
	Mar 2017Demand kilowatts: 
	Apr 2017Demand kilowatts: 
	May 2017Demand kilowatts: 
	Jun 2017Demand kilowatts: 
	Jul 2017Demand kilowatts: 
	Aug 2017Demand kilowatts: 
	Sept 2017Demand kilowatts: 
	Oct 2017Demand kilowatts: 
	Nov 2017Demand kilowatts: 
	Dec 2017Demand kilowatts: 
	Jan 2018Demand kilowatts: 
	Feb 2018Demand kilowatts: 
	Mar 2018Demand kilowatts: 
	Oct 2017Row2: 
	Nov 2017Row2: 
	Dec 2017Row2: 
	Jan 2018Row2: 
	Feb 2018Row2: 
	Mar 2018Row2: 
	Oct 2017Demand kilowatts_2: 
	Nov 2017Demand kilowatts_2: 
	Dec 2017Demand kilowatts_2: 
	Jan 2018Demand kilowatts_2: 
	Feb 2018Demand kilowatts_2: 
	Mar 2018Demand kilowatts_2: 
	Oct 2015 kWhHoover kWh: 
	Nov 2015 kWhHoover kWh: 
	Dec 2015 kWhHoover kWh: 
	Jan 2016 kWhHoover kWh: 
	Feb 2016 kWhHoover kWh: 
	Mar 2016 kWhHoover kWh: 
	Oct 2015 kWhParkerDavis kWh: 
	Nov 2015 kWhParkerDavis kWh: 
	Dec 2015 kWhParkerDavis kWh: 
	Jan 2016 kWhParkerDavis kWh: 
	Feb 2016 kWhParkerDavis kWh: 
	Mar 2016 kWhParkerDavis kWh: 
	Oct 2015 kWhSLCAIP kWh: 
	Nov 2015 kWhSLCAIP kWh: 
	Dec 2015 kWhSLCAIP kWh: 
	Jan 2016 kWhSLCAIP kWh: 
	Feb 2016 kWhSLCAIP kWh: 
	Mar 2016 kWhSLCAIP kWh: 
	Oct 2015 kWhPurchased Power kWh: 
	Nov 2015 kWhPurchased Power kWh: 
	Dec 2015 kWhPurchased Power kWh: 
	Jan 2016 kWhPurchased Power kWh: 
	Feb 2016 kWhPurchased Power kWh: 
	Mar 2016 kWhPurchased Power kWh: 
	Oct 2015 kWhFossil Fueled Generation kWh: 
	Nov 2015 kWhFossil Fueled Generation kWh: 
	Dec 2015 kWhFossil Fueled Generation kWh: 
	Jan 2016 kWhFossil Fueled Generation kWh: 
	Feb 2016 kWhFossil Fueled Generation kWh: 
	Mar 2016 kWhFossil Fueled Generation kWh: 
	Oct 2015 kWhRenewable Resources kWh: 
	Nov 2015 kWhRenewable Resources kWh: 
	Dec 2015 kWhRenewable Resources kWh: 
	Jan 2016 kWhRenewable Resources kWh: 
	Feb 2016 kWhRenewable Resources kWh: 
	Mar 2016 kWhRenewable Resources kWh: 
	Oct 2015 kWhOnPeak Load kWh Total of resources above: 
	Nov 2015 kWhOnPeak Load kWh Total of resources above: 
	Dec 2015 kWhOnPeak Load kWh Total of resources above: 
	Jan 2016 kWhOnPeak Load kWh Total of resources above: 
	Feb 2016 kWhOnPeak Load kWh Total of resources above: 
	Mar 2016 kWhOnPeak Load kWh Total of resources above: 
	Apr 2016 kWhHoover kWh: 
	May 2016 kWhHoover kWh: 
	June 2016 kWhHoover kWh: 
	July 2016 kWhHoover kWh: 
	Aug 2016 kWhHoover kWh: 
	Sep 2016 kWhHoover kWh: 
	Apr 2016 kWhParkerDavis kWh: 
	May 2016 kWhParkerDavis kWh: 
	June 2016 kWhParkerDavis kWh: 
	July 2016 kWhParkerDavis kWh: 
	Aug 2016 kWhParkerDavis kWh: 
	Sep 2016 kWhParkerDavis kWh: 
	Apr 2016 kWhSLCAIP kWh: 
	May 2016 kWhSLCAIP kWh: 
	June 2016 kWhSLCAIP kWh: 
	July 2016 kWhSLCAIP kWh: 
	Aug 2016 kWhSLCAIP kWh: 
	Sep 2016 kWhSLCAIP kWh: 
	Apr 2016 kWhPurchased Power kWh: 
	May 2016 kWhPurchased Power kWh: 
	June 2016 kWhPurchased Power kWh: 
	July 2016 kWhPurchased Power kWh: 
	Aug 2016 kWhPurchased Power kWh: 
	Sep 2016 kWhPurchased Power kWh: 
	Apr 2016 kWhFossil Fueled Generation kWh: 
	May 2016 kWhFossil Fueled Generation kWh: 
	June 2016 kWhFossil Fueled Generation kWh: 
	July 2016 kWhFossil Fueled Generation kWh: 
	Aug 2016 kWhFossil Fueled Generation kWh: 
	Sep 2016 kWhFossil Fueled Generation kWh: 
	Apr 2016 kWhRenewable Resources kWh: 
	May 2016 kWhRenewable Resources kWh: 
	June 2016 kWhRenewable Resources kWh: 
	July 2016 kWhRenewable Resources kWh: 
	Aug 2016 kWhRenewable Resources kWh: 
	Sep 2016 kWhRenewable Resources kWh: 
	Apr 2016 kWhOnPeak Load kWh Total of resources above: 
	May 2016 kWhOnPeak Load kWh Total of resources above: 
	June 2016 kWhOnPeak Load kWh Total of resources above: 
	July 2016 kWhOnPeak Load kWh Total of resources above: 
	Aug 2016 kWhOnPeak Load kWh Total of resources above: 
	Sep 2016 kWhOnPeak Load kWh Total of resources above: 
	Oct 2016 kWhHoover kWh: 
	Nov 2016 kWhHoover kWh: 
	Dec 2016 kWhHoover kWh: 
	Jan 2017 kWhHoover kWh: 
	Feb 2017 kWhHoover kWh: 
	Mar 2017 kWhHoover kWh: 
	Oct 2016 kWhParkerDavis kWh: 
	Nov 2016 kWhParkerDavis kWh: 
	Dec 2016 kWhParkerDavis kWh: 
	Jan 2017 kWhParkerDavis kWh: 
	Feb 2017 kWhParkerDavis kWh: 
	Mar 2017 kWhParkerDavis kWh: 
	Oct 2016 kWhSLCAIP kWh: 
	Nov 2016 kWhSLCAIP kWh: 
	Dec 2016 kWhSLCAIP kWh: 
	Jan 2017 kWhSLCAIP kWh: 
	Feb 2017 kWhSLCAIP kWh: 
	Mar 2017 kWhSLCAIP kWh: 
	Oct 2016 kWhPurchased Power kWh: 
	Nov 2016 kWhPurchased Power kWh: 
	Dec 2016 kWhPurchased Power kWh: 
	Jan 2017 kWhPurchased Power kWh: 
	Feb 2017 kWhPurchased Power kWh: 
	Mar 2017 kWhPurchased Power kWh: 
	Oct 2016 kWhFossil Fueled Generation kWh: 
	Nov 2016 kWhFossil Fueled Generation kWh: 
	Dec 2016 kWhFossil Fueled Generation kWh: 
	Jan 2017 kWhFossil Fueled Generation kWh: 
	Feb 2017 kWhFossil Fueled Generation kWh: 
	Mar 2017 kWhFossil Fueled Generation kWh: 
	Oct 2016 kWhRenewable Resources kWh: 
	Nov 2016 kWhRenewable Resources kWh: 
	Dec 2016 kWhRenewable Resources kWh: 
	Jan 2017 kWhRenewable Resources kWh: 
	Feb 2017 kWhRenewable Resources kWh: 
	Mar 2017 kWhRenewable Resources kWh: 
	Oct 2016 kWhOnPeak Load kWh Total of resources above: 
	Nov 2016 kWhOnPeak Load kWh Total of resources above: 
	Dec 2016 kWhOnPeak Load kWh Total of resources above: 
	Jan 2017 kWhOnPeak Load kWh Total of resources above: 
	Feb 2017 kWhOnPeak Load kWh Total of resources above: 
	Mar 2017 kWhOnPeak Load kWh Total of resources above: 
	Apr 2017 kWhHoover kWh: 
	May 2017 kWhHoover kWh: 
	June 2017 kWhHoover kWh: 
	July 2017 kWhHoover kWh: 
	Aug 2017 kWhHoover kWh: 
	Sep 2017 kWhHoover kWh: 
	Apr 2017 kWhParkerDavis kWh: 
	May 2017 kWhParkerDavis kWh: 
	June 2017 kWhParkerDavis kWh: 
	July 2017 kWhParkerDavis kWh: 
	Aug 2017 kWhParkerDavis kWh: 
	Sep 2017 kWhParkerDavis kWh: 
	Apr 2017 kWhSLCAIP kWh: 
	May 2017 kWhSLCAIP kWh: 
	June 2017 kWhSLCAIP kWh: 
	July 2017 kWhSLCAIP kWh: 
	Aug 2017 kWhSLCAIP kWh: 
	Sep 2017 kWhSLCAIP kWh: 
	Apr 2017 kWhPurchased Power kWh: 
	May 2017 kWhPurchased Power kWh: 
	June 2017 kWhPurchased Power kWh: 
	July 2017 kWhPurchased Power kWh: 
	Aug 2017 kWhPurchased Power kWh: 
	Sep 2017 kWhPurchased Power kWh: 
	Apr 2017 kWhFossil Fueled Generation kWh: 
	May 2017 kWhFossil Fueled Generation kWh: 
	June 2017 kWhFossil Fueled Generation kWh: 
	July 2017 kWhFossil Fueled Generation kWh: 
	Aug 2017 kWhFossil Fueled Generation kWh: 
	Sep 2017 kWhFossil Fueled Generation kWh: 
	Apr 2017 kWhRenewable Resources kWh: 
	May 2017 kWhRenewable Resources kWh: 
	June 2017 kWhRenewable Resources kWh: 
	July 2017 kWhRenewable Resources kWh: 
	Aug 2017 kWhRenewable Resources kWh: 
	Sep 2017 kWhRenewable Resources kWh: 
	Apr 2017 kWhOnPeak Load kWh Total of resources above: 
	May 2017 kWhOnPeak Load kWh Total of resources above: 
	June 2017 kWhOnPeak Load kWh Total of resources above: 
	July 2017 kWhOnPeak Load kWh Total of resources above: 
	Aug 2017 kWhOnPeak Load kWh Total of resources above: 
	Sep 2017 kWhOnPeak Load kWh Total of resources above: 
	Oct 2017 kWhHoover kWh: 
	Nov 2017 kWhHoover kWh: 
	Dec 2017 kWhHoover kWh: 
	Jan 2018 kWhHoover kWh: 
	Feb 2018 kWhHoover kWh: 
	Mar 2018 kWhHoover kWh: 
	Oct 2017 kWhParkerDavis kWh: 
	Nov 2017 kWhParkerDavis kWh: 
	Dec 2017 kWhParkerDavis kWh: 
	Jan 2018 kWhParkerDavis kWh: 
	Feb 2018 kWhParkerDavis kWh: 
	Mar 2018 kWhParkerDavis kWh: 
	Oct 2017 kWhSLCAIP kWh: 
	Nov 2017 kWhSLCAIP kWh: 
	Dec 2017 kWhSLCAIP kWh: 
	Jan 2018 kWhSLCAIP kWh: 
	Feb 2018 kWhSLCAIP kWh: 
	Mar 2018 kWhSLCAIP kWh: 
	Oct 2017 kWhPurchased Power kWh: 
	Nov 2017 kWhPurchased Power kWh: 
	Dec 2017 kWhPurchased Power kWh: 
	Jan 2018 kWhPurchased Power kWh: 
	Feb 2018 kWhPurchased Power kWh: 
	Mar 2018 kWhPurchased Power kWh: 
	Oct 2017 kWhFossil Fueled Generation kWh: 
	Nov 2017 kWhFossil Fueled Generation kWh: 
	Dec 2017 kWhFossil Fueled Generation kWh: 
	Jan 2018 kWhFossil Fueled Generation kWh: 
	Feb 2018 kWhFossil Fueled Generation kWh: 
	Mar 2018 kWhFossil Fueled Generation kWh: 
	Oct 2017 kWhRenewable Resources kWh: 
	Nov 2017 kWhRenewable Resources kWh: 
	Dec 2017 kWhRenewable Resources kWh: 
	Jan 2018 kWhRenewable Resources kWh: 
	Feb 2018 kWhRenewable Resources kWh: 
	Mar 2018 kWhRenewable Resources kWh: 
	Oct 2017 kWhOnPeak Load kWh Total of resources above: 
	Nov 2017 kWhOnPeak Load kWh Total of resources above: 
	Dec 2017 kWhOnPeak Load kWh Total of resources above: 
	Jan 2018 kWhOnPeak Load kWh Total of resources above: 
	Feb 2018 kWhOnPeak Load kWh Total of resources above: 
	Mar 2018 kWhOnPeak Load kWh Total of resources above: 
	Oct 2015 kWhHoover kWh_2: 
	Nov 2015 kWhHoover kWh_2: 
	Dec 2015 kWhHoover kWh_2: 
	Jan 2016 kWhHoover kWh_2: 
	Feb 2016 kWhHoover kWh_2: 
	Mar 2016 kWhHoover kWh_2: 
	Oct 2015 kWhParkerDavis kWh_2: 
	Nov 2015 kWhParkerDavis kWh_2: 
	Dec 2015 kWhParkerDavis kWh_2: 
	Jan 2016 kWhParkerDavis kWh_2: 
	Feb 2016 kWhParkerDavis kWh_2: 
	Mar 2016 kWhParkerDavis kWh_2: 
	Oct 2015 kWhSLCAIP kWh_2: 
	Nov 2015 kWhSLCAIP kWh_2: 
	Dec 2015 kWhSLCAIP kWh_2: 
	Jan 2016 kWhSLCAIP kWh_2: 
	Feb 2016 kWhSLCAIP kWh_2: 
	Mar 2016 kWhSLCAIP kWh_2: 
	Oct 2015 kWhPurchased Power kWh_2: 
	Nov 2015 kWhPurchased Power kWh_2: 
	Dec 2015 kWhPurchased Power kWh_2: 
	Jan 2016 kWhPurchased Power kWh_2: 
	Feb 2016 kWhPurchased Power kWh_2: 
	Mar 2016 kWhPurchased Power kWh_2: 
	Oct 2015 kWhFossil Fueled Generation kWh_2: 
	Nov 2015 kWhFossil Fueled Generation kWh_2: 
	Dec 2015 kWhFossil Fueled Generation kWh_2: 
	Jan 2016 kWhFossil Fueled Generation kWh_2: 
	Feb 2016 kWhFossil Fueled Generation kWh_2: 
	Mar 2016 kWhFossil Fueled Generation kWh_2: 
	Oct 2015 kWhRenewable Resources kWh_2: 
	Nov 2015 kWhRenewable Resources kWh_2: 
	Dec 2015 kWhRenewable Resources kWh_2: 
	Jan 2016 kWhRenewable Resources kWh_2: 
	Feb 2016 kWhRenewable Resources kWh_2: 
	Mar 2016 kWhRenewable Resources kWh_2: 
	Oct 2015 kWhOnPeak Load kWh Total of resources above_2: 
	Nov 2015 kWhOnPeak Load kWh Total of resources above_2: 
	Dec 2015 kWhOnPeak Load kWh Total of resources above_2: 
	Jan 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Feb 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Mar 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Apr 2016 kWhHoover kWh_2: 
	May 2016 kWhHoover kWh_2: 
	June 2016 kWhHoover kWh_2: 
	July 2016 kWhHoover kWh_2: 
	Aug 2016 kWhHoover kWh_2: 
	Sep 2016 kWhHoover kWh_2: 
	Apr 2016 kWhParkerDavis kWh_2: 
	May 2016 kWhParkerDavis kWh_2: 
	June 2016 kWhParkerDavis kWh_2: 
	July 2016 kWhParkerDavis kWh_2: 
	Aug 2016 kWhParkerDavis kWh_2: 
	Sep 2016 kWhParkerDavis kWh_2: 
	Apr 2016 kWhSLCAIP kWh_2: 
	May 2016 kWhSLCAIP kWh_2: 
	June 2016 kWhSLCAIP kWh_2: 
	July 2016 kWhSLCAIP kWh_2: 
	Aug 2016 kWhSLCAIP kWh_2: 
	Sep 2016 kWhSLCAIP kWh_2: 
	Apr 2016 kWhPurchased Power kWh_2: 
	May 2016 kWhPurchased Power kWh_2: 
	June 2016 kWhPurchased Power kWh_2: 
	July 2016 kWhPurchased Power kWh_2: 
	Aug 2016 kWhPurchased Power kWh_2: 
	Sep 2016 kWhPurchased Power kWh_2: 
	Apr 2016 kWhFossil Fueled Generation kWh_2: 
	May 2016 kWhFossil Fueled Generation kWh_2: 
	June 2016 kWhFossil Fueled Generation kWh_2: 
	July 2016 kWhFossil Fueled Generation kWh_2: 
	Aug 2016 kWhFossil Fueled Generation kWh_2: 
	Sep 2016 kWhFossil Fueled Generation kWh_2: 
	Apr 2016 kWhRenewable Resources kWh_2: 
	May 2016 kWhRenewable Resources kWh_2: 
	June 2016 kWhRenewable Resources kWh_2: 
	July 2016 kWhRenewable Resources kWh_2: 
	Aug 2016 kWhRenewable Resources kWh_2: 
	Sep 2016 kWhRenewable Resources kWh_2: 
	Apr 2016 kWhOnPeak Load kWh Total of resources above_2: 
	May 2016 kWhOnPeak Load kWh Total of resources above_2: 
	June 2016 kWhOnPeak Load kWh Total of resources above_2: 
	July 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Aug 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Sep 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Oct 2016 kWhHoover kWh_2: 
	Nov 2016 kWhHoover kWh_2: 
	Dec 2016 kWhHoover kWh_2: 
	Jan 2017 kWhHoover kWh_2: 
	Feb 2017 kWhHoover kWh_2: 
	Mar 2017 kWhHoover kWh_2: 
	Oct 2016 kWhParkerDavis kWh_2: 
	Nov 2016 kWhParkerDavis kWh_2: 
	Dec 2016 kWhParkerDavis kWh_2: 
	Jan 2017 kWhParkerDavis kWh_2: 
	Feb 2017 kWhParkerDavis kWh_2: 
	Mar 2017 kWhParkerDavis kWh_2: 
	Oct 2016 kWhSLCAIP kWh_2: 
	Nov 2016 kWhSLCAIP kWh_2: 
	Dec 2016 kWhSLCAIP kWh_2: 
	Jan 2017 kWhSLCAIP kWh_2: 
	Feb 2017 kWhSLCAIP kWh_2: 
	Mar 2017 kWhSLCAIP kWh_2: 
	Oct 2016 kWhPurchased Power kWh_2: 
	Nov 2016 kWhPurchased Power kWh_2: 
	Dec 2016 kWhPurchased Power kWh_2: 
	Jan 2017 kWhPurchased Power kWh_2: 
	Feb 2017 kWhPurchased Power kWh_2: 
	Mar 2017 kWhPurchased Power kWh_2: 
	Oct 2016 kWhFossil Fueled Generation kWh_2: 
	Nov 2016 kWhFossil Fueled Generation kWh_2: 
	Dec 2016 kWhFossil Fueled Generation kWh_2: 
	Jan 2017 kWhFossil Fueled Generation kWh_2: 
	Feb 2017 kWhFossil Fueled Generation kWh_2: 
	Mar 2017 kWhFossil Fueled Generation kWh_2: 
	Oct 2016 kWhRenewable Resources kWh_2: 
	Nov 2016 kWhRenewable Resources kWh_2: 
	Dec 2016 kWhRenewable Resources kWh_2: 
	Jan 2017 kWhRenewable Resources kWh_2: 
	Feb 2017 kWhRenewable Resources kWh_2: 
	Mar 2017 kWhRenewable Resources kWh_2: 
	Oct 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Nov 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Dec 2016 kWhOnPeak Load kWh Total of resources above_2: 
	Jan 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Feb 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Mar 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Apr 2017 kWhHoover kWh_2: 
	May 2017 kWhHoover kWh_2: 
	June 2017 kWhHoover kWh_2: 
	July 2017 kWhHoover kWh_2: 
	Aug 2017 kWhHoover kWh_2: 
	Sep 2017 kWhHoover kWh_2: 
	Apr 2017 kWhParkerDavis kWh_2: 
	May 2017 kWhParkerDavis kWh_2: 
	June 2017 kWhParkerDavis kWh_2: 
	July 2017 kWhParkerDavis kWh_2: 
	Aug 2017 kWhParkerDavis kWh_2: 
	Sep 2017 kWhParkerDavis kWh_2: 
	Apr 2017 kWhSLCAIP kWh_2: 
	May 2017 kWhSLCAIP kWh_2: 
	June 2017 kWhSLCAIP kWh_2: 
	July 2017 kWhSLCAIP kWh_2: 
	Aug 2017 kWhSLCAIP kWh_2: 
	Sep 2017 kWhSLCAIP kWh_2: 
	Apr 2017 kWhPurchased Power kWh_2: 
	May 2017 kWhPurchased Power kWh_2: 
	June 2017 kWhPurchased Power kWh_2: 
	July 2017 kWhPurchased Power kWh_2: 
	Aug 2017 kWhPurchased Power kWh_2: 
	Sep 2017 kWhPurchased Power kWh_2: 
	Apr 2017 kWhFossil Fueled Generation kWh_2: 
	May 2017 kWhFossil Fueled Generation kWh_2: 
	June 2017 kWhFossil Fueled Generation kWh_2: 
	July 2017 kWhFossil Fueled Generation kWh_2: 
	Aug 2017 kWhFossil Fueled Generation kWh_2: 
	Sep 2017 kWhFossil Fueled Generation kWh_2: 
	Apr 2017 kWhRenewable Resources kWh_2: 
	May 2017 kWhRenewable Resources kWh_2: 
	June 2017 kWhRenewable Resources kWh_2: 
	July 2017 kWhRenewable Resources kWh_2: 
	Aug 2017 kWhRenewable Resources kWh_2: 
	Sep 2017 kWhRenewable Resources kWh_2: 
	Apr 2017 kWhOnPeak Load kWh Total of resources above_2: 
	May 2017 kWhOnPeak Load kWh Total of resources above_2: 
	June 2017 kWhOnPeak Load kWh Total of resources above_2: 
	July 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Aug 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Sep 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Oct 2017 kWhHoover kWh_2: 
	Nov 2017 kWhHoover kWh_2: 
	Dec 2017 kWhHoover kWh_2: 
	Jan 2018 kWhHoover kWh_2: 
	Feb 2018 kWhHoover kWh_2: 
	Mar 2018 kWhHoover kWh_2: 
	Oct 2017 kWhParkerDavis kWh_2: 
	Nov 2017 kWhParkerDavis kWh_2: 
	Dec 2017 kWhParkerDavis kWh_2: 
	Jan 2018 kWhParkerDavis kWh_2: 
	Feb 2018 kWhParkerDavis kWh_2: 
	Mar 2018 kWhParkerDavis kWh_2: 
	Oct 2017 kWhSLCAIP kWh_2: 
	Nov 2017 kWhSLCAIP kWh_2: 
	Dec 2017 kWhSLCAIP kWh_2: 
	Jan 2018 kWhSLCAIP kWh_2: 
	Feb 2018 kWhSLCAIP kWh_2: 
	Mar 2018 kWhSLCAIP kWh_2: 
	Oct 2017 kWhPurchased Power kWh_2: 
	Nov 2017 kWhPurchased Power kWh_2: 
	Dec 2017 kWhPurchased Power kWh_2: 
	Jan 2018 kWhPurchased Power kWh_2: 
	Feb 2018 kWhPurchased Power kWh_2: 
	Mar 2018 kWhPurchased Power kWh_2: 
	Oct 2017 kWhFossil Fueled Generation kWh_2: 
	Nov 2017 kWhFossil Fueled Generation kWh_2: 
	Dec 2017 kWhFossil Fueled Generation kWh_2: 
	Jan 2018 kWhFossil Fueled Generation kWh_2: 
	Feb 2018 kWhFossil Fueled Generation kWh_2: 
	Mar 2018 kWhFossil Fueled Generation kWh_2: 
	Oct 2017 kWhRenewable Resources kWh_2: 
	Nov 2017 kWhRenewable Resources kWh_2: 
	Dec 2017 kWhRenewable Resources kWh_2: 
	Jan 2018 kWhRenewable Resources kWh_2: 
	Feb 2018 kWhRenewable Resources kWh_2: 
	Mar 2018 kWhRenewable Resources kWh_2: 
	Oct 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Nov 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Dec 2017 kWhOnPeak Load kWh Total of resources above_2: 
	Jan 2018 kWhOnPeak Load kWh Total of resources above_2: 
	Feb 2018 kWhOnPeak Load kWh Total of resources above_2: 
	Mar 2018 kWhOnPeak Load kWh Total of resources above_2: 
	which may increase or decrease peak demands and energy use by 10 or more: 
	Substation Basic Substation Boulder City Tap Clark Tie and Mead Substation: 
	resource as of October 1 2024: 
	Applicant to the detriment of the state: 
	If the Applicant is publicly traded provide exchange and symbol: 
	Provide the Applicants Dun and Bradstreet DUNS Number if available: 
	Provide the Applicants most recent bond and credit rating if available: 
	customers rates to cover expenses Please explain: 
	explain: 
	Please explain the circumstances for each late payment: 
	three years: 
	The Applicant may provide any other information pertinent to the application: 
	Title: 
	Print Name: 


